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PROBLEMS FACING ARAB IMMIGRANTS IN EUROPF DISCUSSED 
London AL-MAJALLAH in Arabic No 251, 1-7 Dec 84 pp 27-31 
[Article: "The Migratory Birds Within The Triangle of Agony" 


[Text] When the signs of the economic crisis began surrounding the 
industrialized states in 1947, the European governments began taking a 

series of measures to face the crisis. France was among the first states 
that turned toward restricting foreign manpower and closing the borders 

to foreign workers, and gone forever were the facilities that France granted 
to foreign manpower. At the same time, the idea of getting rid of the 
foreigner workers, out of whom the Arab workers constitute a high proportion, 
was born. 





From the outset of the crisis, the Arab workers continued to be the scape- 
goats because their power is weak in the European society, they lack 
political influence, and they are not entitled to vote in elections, in 
addition to the fact that they are poor, which deprives them of any 
influence or economic power that could play its role in a society governed 
by concepts of material power. 





Because these workers also constitute the less specialized sector of the 
French labor quarters, they were the first to be affected by the unemploy- 
ment emanating from the evolution of technologies, particularly the heavy 
industries that began relying on the full mechanization of production 
processes. 


Thus, poverty and racism were followed by unemployment and aggravated 
racism, and the triangle of agony became complete. French society, which 
looks strong and cohesive, was rocked by the crisis and became aware of 
weakness. Like all declining societies, it withdrew into a nutshell and 
began looking for an ‘external' explanation for its problems--an explanation 
that would drive away from this society its own self doubts and shoulder 
others with the responsibility. 


Within a few years, racism turned from a feeling hidden behind smiles into... 
a public political slogan raised, to varying extents, by all the factions 

of the French right. The extreme right even waged the recent election 
battle of June on the strength of this slogan, and its popularity rose from 
1.5 percent to nearly 12 percent. 














In the beginning, the French government faced this escalating wave. Further- 
more, senior French officials, including former President Valery Giscard 
d'Estaing and current President Francois Mitterand, have stated that foreign 
workers are a part of French society, and that they have made a great 
contribution to the country. Nevertheless, this racist wave this year 
assumed a proportion that has prompted the French government to approve new 
measures that the French left strongly criticized when it was in the 
opposition. These measures provide for "encouraging" the foreign workers 

to return to their countries by giving them a sum of money with a maximum 
limit of nearly 150,000 French francs ($16,000), in return for the worker 
desiring to receive this aid signing a pledge relinquishing all his social 
rights in France, including the right of compensation for unemployment, old 
age pension, and health insurance, and handing the French authorities all 
the documents that may enable him to return to France. 


The government defends this measure, saying that it is "optional," not 
compulsory, but under the present circumstances, it is the sole outlet for 
the Arab workers. Furthermore, the government has decided to give residence 
and work cards to all the aliens who decide to remain in France. These 
cards are valid for 10 years and are renewable. But this ostensibly 
"generous" decision does not give this right to all aliens, but leaves it 

to the authorities to choose those they want. This is because the text of 
the law stipulates that it is "possible" to give this card, which signifies 
that it is also possible not to give it. 


In the mid seventies, and following the energy crisis from which the 
European economy suffered, the problem began. The beginning was represented 
by the promulgation of laws and legislations to limit what they called 

"the clandestine immigration". The matter then developed in such a way 
that the legislation became more frank and stipulated clearly a clause 
saying: "The employment of Arabs is banned, particularly those coming from 
the Arab Maghreb". 


And because European laws seem "civilized" and could not possibly usurp the 
rights of those entitled to lawful residence, some states--such as the FPG-- 
restored to luring some immigrants from the Arab Maghreb states to return 
to their countries in return for rewarding compensations! This "rewarding" 
compensation for those who had worked for well over 20 years was $2,500. 


Then began the phase of action through the political parties that were 
demanding the return of "the immigrants". And democracy permitted the 
existence of more extremist parties that demanded "throwing them over the 
border". 


Harrassment methods ''developed" and reached the extent of fabricating 
friction so that crimes of murder, attacks, theft, and looting would be 
perpetrated! European legislators artistically innovated laws interpreting 
the ardent desire to expel the immigrant workers to their countries. For 
instance, in Belgium the law stipulates that a worker dismissed from work 
should receive an unemployment compensation for a year only, after which he 











goes across the border. In some other states, like France and Gibraltar, 
immigrants have no right to remain in the country if they do not have a 

fixed residence, while other laws almost stipulate frankly that the lease 

of houses and apartments to immigrant workers is banned, and the result means 
the expulsion of these immigrants! 


The states that chose to "lure" the immigrants with financial compensations 
in return for their return home estimated these compensations in accordance 
with their own whims. The estimates were grossly unfair and were incompat- 
ible with the years of service, or even with the labor laws in force in 
these states. 


The return of the immigrant workers to their states raises several problems. 
The matter is not just confined to the loss of hard currency sources and 

the increase in the number of unemployed against a background of recession 
in the labor market in the Arab Maghreb states. Even worse, the issue 
assumes an intricate social and humanitarian character! 


In Algiers, tedious negotiations are underway between the Algerian govern- 
ment and the French government on the status of the wives of the Algerian 
workers of French origin. 


In Morocco and Tunisia the issue of the return of the immigrant workers 
creates difficult problems in connection with the assimilation of the 
returnees with their original societies, which live under traditions 
different from the traditions of the European societies. The problem seems 
more complicated with regard to the children of the immigrants, or con- 
cerning what is known as "the second generation” which was born and which 
grew up in European societies, and which suffers from the complex of 
persecution and racial discrimination. 


Some Furopean intellecuuals try to find a "justification" for the campaign 
of animosity and hatred directed against the communities of immigrant 
workers in Europe, attributing the matter to the cultural and social back- 
ground. Within this context, these intellectuals believe that it is the 
"nature'' of the "indigenous" European peoples to have fears for their 
culture and tradition, and this is a justification adopted by the groups 
hostile to foreign workers. These groups claim that the immiprants kept 

to themselves, established communities alien to the European societies, 

and brought with them their living habits and traditions. The theoreticians 
of the racist groups hold the view that "the communities of immigrants from 
overseas have grown and widened to the degree that they now endanger the 
values and conduct of the European communities" (Verbatim!). Meanwhile, 
social studies have proved that the immiprants become isolated because 

the European societies treat them haughtily, and they are compelled to 
isolate themselves because their backgrounds, traditions, and religious 
creeds do not allow them to assimilate with material and degenerate 
societies that attach no importance to long established family traditions 
and to social cohesion! 











Escalation of Racism 


In the past 3 years, hostile racism entered intensively in the French 
political, economic, and social life, and in a clear manner. This racism 
was nourished by all the events witnessed by France and the world through 
simplifying analyses aimed at providing an explanation justifying all the 
problems: 





The international economic crisis: The cause is Arab oil. 


The rising oil prices in France: The reason is that the Arabs accept no 
price for their oil other than the dollar and they refuse to accept "our 


national currency". 


Two and one-half million unemployed in France: The reason is that there 
are 2.5 million foreign workers, and the solution is "sending" them back 
to their countries and replacing them with "nationals". 


Then the awakening, which the Islamic World has witnessed in the past few 
years, came and complicated things further. This is because all that is 
done by this state or this group in the name of Islam reflects on the Arab 
workers, particularly that they find themselves facing their deteriorating 
status and their growing isolation within French society. They reverted to 
their religious origins and they began saying their prayers, even in 
French factories during working hours, which led to a growing estrangement 
between them and the French workers, which reached the extent of the 
occurrence of bloody clashes in a car factory outside Paris. 


What is the solution in France's eyes? 
That the Arab workers return to their countries. 


Some immigrants from the Arab Maghreb states resorted to leaving their 
families in their original homelands. Even those who live with their 
families are struggling to protect their children from the danger of 
merging with the societies in the countries of expatriation. The racial 
prejudice appears clearly against the "second generation" of immigrants 

who, owing to the circumstances in which they had grown up, tried to 
assimilate with the European societies and to intermarry in these societies. 
Nevertheless, the desire to assimilate has not helped them avert acts of 
discrimination and arbitrariness on the part of the Europeans. 


The Arab Maghreb governments became alert to the tragedy of this generation 
which was born and which lived there, particularly that most of them do not 
know much about their original homelands, and they have lost their local 
accent and perhaps the Arabic lanpuage. The Moroccan government began 
sending teachers and cultural attaches to face the problem. But the 

problem will magnify when these people return to their homelands and discover 
that they have become strangers in their own country! And this is the 
penalty which they have paid for having worked in Furope. There can he no 














doubt that it is a hard and saddening penalty for you to pay when you find 
out that you are rejected by the society of the country of expatriation and 
that you have to return. 


However, the Arab states to which the Arab workers belong do not encourage 
their return because these states too suffer from an acute unemployment 
problem, and because these workers, proceeding from Europe constitute a 
positive factor in these states’ national economies through the workers' 
monthly remittances to their families. Their return will stop this source 
of hard currencies, increase the number of unemployed, and sever the 
livelihood of the returnees' families. Furthermore, most of the Arab 
workers do not desire to return, not least on a date not of their choice. 
This is because they have spent many years here. Despite the difficult 

life in France, they have grown accustomed to it and it has become difficult 
for them to readjust to their society. This holds particularly true for 
the "second expatriate generation," or the children of the immigrants born 
abroad, who do not feel that they are Arabs... and who do not desire to 
return with their parents, which means that the family will be split up and, 
needless to say, fathers never opt for this soluiion. 


With regard to the employment of the returnees and to their provision with 
work, the difficulties that will face Morocco--in particular-~seem great. 
Development and industrialization projects in Algeria are capable of 
absorbing the returnees, particularly trained manpower, while Tunisian 
manpower can be accommodated in nearby Libya, or in the gulf states. And 
some time ago, the Tunisian government sought to open these markets for 
Tunisian workers. 


The Moroccan government faces the problem of convincing the returnees to 
invest their money and savings in small production projects, instead of 
turning toward the field of real estate and construction, which means 
freezing these funds, so that production projects can be given the 
opportunity to accommodate those returnees with limited skills and 
experience, in addition to those who were originally unemployed. 


Some specialists interpret the returning Moroccans’ inclination toward the 
field of real estate as rejection on their part of wages that seem low in 
comparison to those which they received in Eruope. Therefore, most of them 
prefer to buy real estate through which they are assured a constant income 
to keep their living standards close to those they previously maintained 

in Europe. 


Therefore, during the summer period, widespread activity becomes noticeable 
in formalities for real estate and for the construction sector. The 
Moroccan Ministry of Labor has established a special cell to guide those 
workers desiring to invest their savings. The "investment cell" concerns 
itself with the returnees who have enough money to implement commercial 

or industrial projects. Officials say that they have prepared a large 
number of projects, and they now have 30 projects ready for implementation, 
including two projects; the first being a shoe factory in Casablanca, 














and the other a project for the production of raw material for manufactured 
covers and blankets in Tangiers. 


Although the investments law in Morocco treats the immigrants' initiatives 
the same way it treats the rest of the investors, the Ministry of Labor 
currently seeks to incorporate in the investments law a provision that would 
grant returning immigrants special privileges. 


But all these things are not enough ... It is imperative to organize a 
united Arab move to preserve the rights of the Arab workers in Europe. 


Three Million Arabs Reside In France 


The 1983 statistics indicate that, toward the end of the year, the number 
of Arabs in France totalled about 3 million Arabs out of the total number 
of foreigners living in France--who number 4,459,068 persons and who 
constitute 8 percent of France's total population. 


According to the latest statistics, the number of Arab workers in France 
is 1.555 million workers, in addition to children and family members, whose 
number amounts to 1.5 million Arabs of French nationality. 


763,000 Moroccan Immigrants 


Until the end of last year, the number of Moroccans in Europe amounted to 
763,000 immigrants, including 418,456 workers, and 344,544 people 
constituting children and family members. 


The Moroccan immigrants in Europe are distributed among the following 
eight states: 


France 490,000 
Belgium 100,000 
Netherlands 70,000 
Spain 30,000 
Germany 40,000 
England 15,000 
Italy 15,000 
Scandinavia 3,000 
12839 
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GCC ECONOMIC, SOCIAL DEVELOPMENT DOCUMENT DETAILED 
London AL-SHARQ AL-AWSAT in Arabic 25 Nov 84 p 5 


[Article: Report on the "Strategy For The Development And Integration Of 
The CGG States" ] 


[Text] Riyadh AL-SHARQ-AL-AWSAT today published exclusively the "Strategy 
For The Development And Integration Of The GCC States", which represents 
one of the topics on the agenda of the Gulf Summit Conference which will 
convene next Tuesday in Kuwait. 


The "Strategy For The Development And Integration Of The GCC States" comes 

as an advanced step of a longer range taken on the path of implementation 

of the unified economic agreement which represents the basis of action for 
the economic integration of the GCC states. The reason is that this 
important document basically concentrates on coordinating the goals and 
policies of economic development among the GCC states on the path of 
construction of a unified economic community in all the member states. 

This community would afford freedom of movement for commodities, individuals, 
and capital and lay the foundation for the coordination of the monetary, 
customs, and social policies. 


The strategy for the development and integration of the GCC states includes 
a specification of the goals of the GCC states' development plans followed 
by a review of the economic and social policies in the domain of the 
development of manpower and the development of the private sector. The 
document emphasizes that agreement has been reached that every member state 
should adopt the priorities compatible with its needs and potentials from 
among the outlines of this strategy. 


The following is the text of the strategy: 
1. Goals Of the GCC States' Development Plans 


The general goals of the development plans and programs of the member 
states shall be specified in accordance with the stipulations of the GCC 
states' fundamental system based on the preservation of Islamic values and 
the Arab identity and its authentic traditions, the use of free economy as 
the basis of development, the emphasis of the importance of social 














homogeneity, the defense of religion, homeland, security, and internal 
stability, and continuation of the development process so that it will 
comprise the following: 


The social, cultural, and health preparation of the citizen so that we can 
keep abreast with the requirements of modern development. Positive inter- 
action with the human intellect and culture to acquire the capability of 
rejuvenating thinking in a manner which would be compatible with the 
teachings of the Islamic religion and which would insure preservation of 
the Arab identity. 


Development of manpower through education and training, provision of an 
appropriate health environment and its preservation, and work to raise the 
standard of public health. 


The striking of a demographic balance in the GCC states, which suffer 
from a defect in the demographic synthesis. 


Achievement of social prosperity in a manner guaranteeing for every citizen 
enjoyment of a minimum level of dignified life within the potentials of 
each state. Gains achieved above this level remain as a right and as the 
result of individual efforts and achievements. 


Emphasis on the process of social solidarity and mutual support among the 
GCC states" societies. 


Concentration on qualitative development and improvement and development 
the benefits and basic structures already achieved. 


Preservation of the environmental natural balance during the implementation 
of development programs. 


Affirmation of the importance underlying individual initiatives and of the 
private sector's role in the development process, as well as of the govern- 
ment’s role in guiding this sector and enoouraging it through the means 
that increase stability, as well as efficiency and the potential for self- 
growth and for response to the requirements of development. 


Coordination and integration in the various vital domains that concern the 
GCC states' communities and that achieve their aspiration to a better 
future leading to the realization of the unity of their states. 


Development of all economic resources and the optimum exploitation of the 
sources of natural wealth, particularly oil, and preservation of exhaustible 
resources for the longest possible period. 


Diversification of the production base through the development of the 
industrial, agricultural, fish resources, mining, services, and other 
sectors. 














Provision of the intrinsic, authentic base needed for research and for the 
applied and technical sciences. 


Completion of the infrastructure required for the achievement of public 
goals, and effectuating coordination among the member states in this respect. 


Reduction of the discrepancy in development standards among the GCC states. 


Guidance of public spending so it can become more effective in order to 
reach the best level of performance at the lowest possible cost. 


Action to associate the beneficiaries of public services in the shouldering 
of the production costs of these services. 


2. Policies 


The GCC states seek to map out policies that would fulfill the afore-men- 
tioned objectives of the development plans in accordance with the following: 


a. Development Of Manpower 


Adoption of the policies required for the development of manpower in the 
GCC states in a manner commensurate with the challenges posed to these 
states and compatible with the development plans which these states will 
adopt. 


This requires: 


Compulsory education in the elementary and intermediate (preparatory) 
phases for males and females. 


Specificiation of the percentage ratio for every phase after the inter- 
mediate phase, in such a way as to guarantee the orientation of appropriate 
number toward technical and vocational training. 


Assessment of college education programs and curricula, particularly in 
relation to the acceptance policy. 


The opening of appropriate work fields for women so thay can contribute to 
the development process. 


Limitation of the awards granted to male and female students to the 
specializations for which incentives are deemed proper, including technical 
education and vocational training. 


Devotion of attention to the quality of training by concentrating on 
sophisticated technology in both medium and high levels. 


The need to link all the branches of education from which students are 
graduated to the actual needs of the economy so far as quality and the 
degree of sufficiency are concerned. 














An increase in concentration on training for the purpose of encouraging 
training in labor leadership. 


Affirmation of the importance of libraries and provision of modern informa- 
tion media to accustom students to reading and gaining information, as well 
as the provision of students with general knowledge and showing them how 

to benefit from it. 


b. Social Development 


The policies needed to realize social development in the GCC states will be 
built by way of: 


Rectifying the demographic defect in the GCC states from which these states 
suffer in a manner that will lessen the ratios of alien residents in these 
demographic communities, and limiting the presence of aliens to what the 
government deems appropriate in accordance with economic needs. 


Enlightening the members of society about the objectives of development 
and their requirements, and about dealing with the tools of development 
through: Enlightenment through the information media about the importance 
of work as a religious and social value with the goal being to guide the 
members of society toward the trades and professions that are unacceptable 
to some citizens, the propagation of culture through the encouragement of 
authorship, the proliferation of public libraries, the development and 
construction of museums, the preservation of archeological and historical 
sites, and the provision of the patent system for all authors in the GCC 
States. 


An increase in the interest taken in the handicapped and the introduction 
of national programs for rehabilitating them and caring for them. 


Devotion of attention to children and the development of their faculties 
in all domains and at all levels. 


Every state shall consider the possibility of adopting an obligatory service 
system in accordance with its circumstances. 


Every state shall consider the possibility of introducing the system of 
military education in secondary schools in light of its circumstances. 


Expansion of the anti-illiteracy campaigns progaams and the education of 
adults for the purpose of eradicating illiteracy. 


An iacrease in the interest taken in local programs based on the compatriots' 
participation in, and contribution to, the planning and implementation of 
local projects. 


Concern for preventive medicine and health guidance; an increase in 
efficacy of the health facilities available to citizens--coupled with an 
expansion of health programs. 











Improvement of the potentials of individuals by increasing their income 
and raising their living standards to fulfill the targets of social 
development. 


Greater interest in the social care programs worked out for all groups and 
domains, and the quest of insuring the national sector's contribution to 
the execution of these programs. 


Continuation of the programs for the preservation of the environment and 
for the development of these progrmms. 


An increase in the interest taken in youth care programs in a way tending 
to develop their mental faculties and physical strength in all areas. 


c. Economic Development 


Adoption of the policies needed for achievement of economic development, 
provided hhat all economic and social considerations are taken into account 
when decisions on investments and expenses are made, and the striking of a 
balance between the production sectors and the services sectors: 


Development of the natural resources on which hope can be pinned for the 
future of the economy, such as prospecting for mineral and maritime 
resources and the specification of the areas in which these resources are 
located; the development of these resources, and «cploitation of the gas 
available ana its processing to the maximum possible limit, when its 
economic viability is proved. 


Consideration of water as a basic element and as an important yardstick in 
the assessment of the economic efficiency of the state projects. 


The horizontal and vertical expansion of petrochemicals, and of gas and 
oil derivatives, when their economic viability is proved. 


The maximum increase possible in the refining potential of refined petroleum 
products, on condition that economic viability is proved. 


Reduction of the producticn costs of public services and benefits, as well 
as the improvement of their quatity and the rationalization of their use. 


Reduction of the scope and extent of the public services and benefits in 

the domains in which these services and benefits transgress reasonable 
limits, such as limitation of the exaggerated specifications of construction 
and employment projects. 


The use of technology in all the domains of public services through the use 
of automatic equipment and sophisticated and economically viable methods. 


Concentration on the technological methods used for the requirements 
specialized areas of the national economy, such as working robots, the 
use of saline water in agriculture, and other methods. 
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Judgment of the economic viability of projects through the expenses 
incurred on their operation, maintenance, management, and repairs, not 
only through the expenses incurred in building these projects. 


Encouragement of the citizens and urging them to invest in viable industries 
that depend on energy and other local raw materials and that use production 
methods requiring the least number of workers and consuming the least 
possible quantity of critical substances, such as water. 


Encouragement of investment in major agricultural projects that use machines 
and modern methods in irrigation, and urging founders to establish these 
projects as companies, while continuing to encourage individual investments 
in agriculture. 


Encouragement of the inclination toward investing in the projects that apply 
new technological methods and in which an economic advantage is available, 
or for which a dire need exists, such as solar energy production projects, 
modern irrigation methods and the use of greenhouses. 


The extension of support for applied research centers and programs and the 
derivation of collective benefits from these centers. 


Standardization of technical specifications in new projects to facilitate 
and reduce the cost of maintenance and operation processes. 


Selection of growth centers in the areas amenable to accomodating production 
projects and the extension of support for these centers so that they will 
attract the residents of the surrounding areas in which the growth factors 
are not available. 


The most ideal exploitation of the uses of land in a manner compatible with 
the requirements of development and of the demographic future. 


Concentration on the use of the national trained manpower in important and 
permanent utilities. 


Development of administrative organization on a scientific basis with the 
aim of improving performance and in a manner compatible with the new needs 
of society. 


Rationalization of the direct and indirect aid extended to numerous 
commodities and services in a way that will not impact negatively on people 
with low income. 


d. Development of the Private Sector 


Adoption of the policy of giving the opportunity for the private sector to 
make a greater contribution to the various economic sectors of the state, 
and of encouraging the private sector to interact positively with the 
government's policies. This policy can be pursued through: 
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Continuing to give the private sector the opportunity to continue to operate, 
manage, maintain, end repair some utilities run by the state ... provided 
that the granting of this opportunity will result in a real benefit in the 
form of reduced costs, good performance, and employment of the citizens. 


Creating investment opportunities and participation in the ownership and 
management of some industries set up by the state. 


Review and modernize some systems and methods existing in the state in a way 
that will enable the private sector to act with greater freedom and flexi- 
bility, and that will help the private sector to be creative and to develop. 


Encouraging the cooperative societies and the national charitable and 
commercial institutions, if they exist, to implement some economic and 
social projects deemed appropriate by the state. 


Urging banks and other finance establishments to increase the facilities 
that they give to the production projects. 


Fncouraging the establishment of more shareholding companies for the purpose 
of investing in major projects with better economic assets, and for 

insuring that the largest number of citizens benefits from the investment 
operations. 


Providing a means overseen by the government for the circulation of the 
shares of companies to encourage investment and avert the dangers of 
financial speculation. 


The private sector's contribution to the formulation and implementation of 
training programs. 


Seeking to increase the effectiveness of, and to intensify, the programs 
dedicated to acquainting the citizens with the investment opportunities 
available in the production sectors. 


Giving priority to the national contractors who are qualified and 
authorized to implement projects. 


Partitioning projects whenever this is technically and economically 
possible to enable the national companies to participate in their 
implementation. 


Encouraging the emergence of national companies to invest funds domestically. 


e. Development and consolidation of integration policies through the 
specialized ministerial committees, and this is done through: 


Prescribing the administrative systems and policies, as well as the rules 
needed to achieve integration. 
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Interconnecting the infrastructure projects existing in the member states 
to facilitate coordination and integration whenever this is possible. 


Undertaking joint production ventures among some or all of the member states. 


Unifying the stances of the member countries toward the outside world and 
in the various arenas whenever this is possible. 


Mapping out policies and laying down programs designed to provide the 
citizens of the member countries with food security. 


3. Agreement has been reached that each member country will adopt the 
priorities befitting its needs and potentials. 
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SAUDI, YAR OFFICIALS DISCUSS EXPANDING ECONOMIC COOPERATION 
London AL-SHARQ AL-AWSAT in Arabic 28 Nov 84 p 4 


[Text] Riyadh (SNA): A series of official discussions have been held with 
the Yemeni delegation now on a visit to the Kingdom of Saudi Arabia. These 
discussions were held by a number of Saudi officials headed by Prince Sultan 
ibn Abd al-'Aziz, second deputy prime minister, minister of defense and 
aviation, and Saudi inspector general. In the course of these discussions, 
the widening of the scope of brotherly cooperation between the two fraternal 
countries, which encompasses all domains, was discussed. 


Prince Sultan ibn ‘Abd al-'Aziz received at his office in Riyadh Engineer 
"Abdallah al-Karshami, minister of public works and chairman of the roads 
authority in the YAR, and Engineer Ahmad al-Ansi, the YAR minister of 
communications and transport. 


At the meeting, which was attended by Saudi Communications Minister Husayn 
Mansuri, the bilateral cooperation between the two fraternal countries 
was discussed. 


The two Yemeni ministers arrived in Riyadh ihe night before last on a visit 
of several days to the Kingdom of Saudi Arabia during which they will hold 
discussions aimed at bolstering bilateral cooperation in the domains of 
telecommunications and of installations and roads, and the means for 
consolidating this cooperation. 





Husayn Mansuri, Saudi minister of communications, yesterday held a meeting 
with the Yemeni ministers, and made a speech at the beginning of the meeting 
in which he welcomed the two Yemeni ministers. 


He expressed his hope that this visit would be successful so that the solid 
ties between the two countries can be increased and cemented emphasizing 
that these ties have been strong since time immemorial. 


"Abdallah al-Karshami then made a speech in which he thanked the minister of 
communications and the officials of the Kingdom of Saudi Arabia for their 
hospitality. He emphasized that the kingdom and the YAR are bound together 
by brotherly ties that have been strong historically, and that these 
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meetings must take place to exchange expertise and views that contribute 
to increased development in the future. 


After the meeting, Husayn Mansuri stated that the visit of the YAR minister 
of public works and the chairman of the roads authority, and the minister 

of communications and transport took place at the invitation of the Ministry 
of Communications. He mentioned that at the meeting, the discussion dealt 
with matters connected with the domain of roads and transport in the YAR. 


Furthermore, Dr ‘Alawi Darwish Kayyal, Saudi minister of posts, telegraphs, 
and telephones, yesterday met at his office in the ministry with Engineer 
Ahmad al-Ansi, the YAR minister of communications and transport. At the 
meeting, which was attended by Engineer ‘Abdallah al-Karshami, YAR minister 
of public works and chairman of the roads authority, a discussion took 
place on the cooperation existing between the two countries in the field 

of telecommunications. 


Dr Kayyal stated that the meeting dealt with a number of subjects, with the 
most important having been the Arab satellite project and the regional 
project for the extension of the microwave network between Saudi Arabia and 
the YAR--a project which is now in its final phases of implementation. He 
added that the Arab satellite project too is in its final phases, and the 
satellite will be launched within the next few months. 


Dr 'Alawi Darwish Kayyal noted that the number of telephone calls exchanged 
between the YAR and Saudi Arabia, which have totalled 2 million calls 
monthly from the YAR to the Kingdom of Saudi Arabia, requires a discussion 
on the way to consolidate and boost communications between the two 
countries. He added that Saudi Arabia has no problem in this area, because 
communications within it have covered extensive ground and have reached 400 
towns and villages within the Kingdom of Saudi Arabia, in addition to the 
fact that the number of countries which the kingdom now contacts is well 
over 150. 


The Saudi minister of posts, telegraphs, and telephones emphasized that the 
facilities which the kingdom offers have qualified it for occupying fifth 
place in the telex organization with international usages. He noted that 
by God's Grace, the kingdom has helped the YAR extend the microwave network 
between the two YAR cities of San'a and Al-Hudaydah. 


Dr 'Alawi Darwish Kayyal dealt with the project for a microwave network 
between Saudi city of Najran and the city of Sa'dah in the YAR, He said 
that this project, which will be inaugurated in a month, will be of great 
importance for the faciliatation of communications between the two countries. 
He said that the Arab satellite project will facilitate communications 
between each of the kingdom, the YAR and the Arab states on the one hand, 
and between the kingdom and the YAR on the other. 


Dr Kayyal added that although the Arab satellite is not solely allocated to 
the kingdom and the Yar, it will, nevertheless, resolve the problem of 
pressures between the two countries, in addition to the ground support 
extended by the microwave network and the satellite support that comes 
through che other international organizations, such as the INTELSAT. 
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COMPANY STUDYING STRATEGIC ISOTOPES ORES EXPLOITATION 
London AL-SHARQ AL-AWSAT in Arabic 17 Nov 84 p 4 


[Interview with Thabit al-Tahir, director general of the Arab Mining 
Company, by Ibrahim Nawwar in London: "$5.3 Billion In Investments In 16 
Projects To Which The Arab Mining Company Contributes"; date not given] 


[Text] [Question] Initially, we want to know the company's location on 
the map of joint Arab economic action. 


[Answer] The Arab Mining Company is one of the joint Arab companies which 
were founded by a decision of the Arab Economic Unity Council since around 
the end of 1974 with a capital of 120 million Kuwaiti dinars ($475 million). 
The states contributing to the company are Sudi Arabia, Kuwait, the UAE, 
Iraq, Libya, Egypt, Syria, Jordan, Sudan, Somalia, the YAR, and the PDRY. 
These states were later joined by the Arab Investment Company in Saudi 
Arabia and by Morocco, Tunisia, and Mauritania. 


The company's basic objectives are to help the Arab states invest in, and 
exploit, their natural resources through establishment of joint mining 
projects or industrial projects connected with mining. 





The company began its activity in 1976. In the past 8 years, the company 
has been able to contribute to 16 projects in the various Arab states-- 
projects aimed at exploiting iron, copper, lead, zinc, and silver ore, in 
addition to chemical industries projects and to the iron and steel 
industries. 


Investments [Totalling] $5.3 Billion 


The total investments in companies to which the Arab Mining Company has 
contributed amounts to well over 2 million Jordanian dinars (around $5.3 
billion) and some of these projects have indeed begun their production, 

such as the iron company in Mauritania, the lead, zinc, and silver project 
in Morocoo, and the aluminum fluoride industries project and the foundry 

and mechanics industry in Tunisia, as well as the two potassium and chemical 
fertilizers projects in Jordan, Furthermore, there are projects which 

are still in the process of completion. 


[Ouestion] What is the most recent project of the Arab Mining Company? 
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[Answer] This month, one of the major projects to which the company has 
contributed began producing, namely, the project for the Arab Iron and 
Steel Company in Bahrain. The project is designed to produce yearly 4 
million tons of iron pipes. The project will be officially inaugurated on 
12 December next under the patronage of the Amir of Bahrain. 


[Question] Is there any cooperation between the company and the Arab 
finance corporations? 


[Answer] In fact, the Arab Mining Company wants to mention the important 
role played by the fruitful cooperation existing between the company and 
the Arab finance funds--a cooperation which has helped procure the finances 
needed for the company's projects. The company also wants to mention the 
cooperation existing with the Islamic Development Bank in Jiddah and with 
numerous international finance establishments. 


[Question] In view of the large production potential of the Arab Iron 
Company in Bahrain, will this company rely on importing its ore requirements 
from outside the Arab homeland, or from the ore producing Arab states? 


[Answer] Mauritania is the largest ore producing Arab state in the Arab 
homeland. At the outset, the company will import iron ore from various 
countries. However, the company's aim for the future is to fulfill the 
largest part of its requirements from Mauritania, and this is regarded as 
an aspect of the integration which we seek to achieve. 


[Question] Does the mining of strategic isotopes fall within the company's 
activity? 





[Answer] The company is indeed conducting a serious study on the prospects 
of exploiting the ores of isotopes and rare substances that are available 
in some Arab countries. 


[Question] What efforts are being undertaken by the Arab Mining Company in 
the domain of exploiting the mineral resources on the ocean floors? 


[Answer] In fact, this subject is currently under study. A meeting was 
convened last month at the Arab League headquarters in Tunis to discuss 
the exploitation of the mineral resources on the ocean floors. And the 
Arab Mining Company participated in this meeting. 


The Saudi-Sudanese Company for the Exploitation of Red Sea Mineral Resources 
had conducted studies on this subject. There is a joint committee that is 
continuing the studies under the auspices of the Arab Economic Council. 


[Question] Do you believe that the capital with which the company had been 
founded is still adequate? 





[Answer] We have great ambitions to increase this capital. However, we will 
not apply for this increase until we prepare the studies and the projects 
that require such an increase. 
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CONTROVERSIAL U.S. BASE ISSUE AT RAS BANAS REVIVED 
Paris AL-MUSTAQBAL in Arabic No 407, 8 Dec 84 p 25 


[Interview with Yasin Siraj-al-Din by Yusuf al-Qa'id in Cairo: "Issue of 
American Base in Egypt Returns to The Political Theatre"; date not specified] 


[Text] The door of his house overlooking the Nile has on it the following: 
Yasin Bey Siraj-al-Din. The July Revolution broke out before he got the 
rank of a pasha. Nonetheless, at home, he is addressed as "your excellency 
the Pasha."" His house is located half way between al-Sadat's house in Giza 
and the USSR embassy and Muhammad Hasanayn Haykal's house. When I went to 
see him, I passed through the street that was closed off during the al-Sadat 
era and reopened by court order. I saw the airstrip used for al-Sadat's 
closed and empty house. 


I went to Yasin Siraj-al-Din, younger brother of Fu'ad Siraj-al-Din and 
People Assembly member for Cairo after he submitted his question to the 
assembly about the U.S. army tender for building a military base in Ras Banas. 
Yasin Siraj-al-Din is the Wafd member who got in trouble with the Wafd 

Party for accepting the appoiuntment in the Wadi al-Nil [Nile Valley] 
parliament by decision of the Egyptian People's Assembly and not that of the 
Wafd. His membership has been frozen, pending a decision by the Wafd Party's 
Higher Body. 


I asked him: "Why did you submit the question?” 


[Answer] A question, according to the People's Assembly bylaws, merely means 
a wish to inquire about a certain matter, interpellation, however, rises to 
the indictment stage. I am still in the inquiry stage where I hope to remain. 


[Question] What exactly is your question? 


[Answer] My question revolved around one fact which is that the British "MED" 
magazine, which specializes in public invitations for international tenders, 
published in its 5 October edition an international ad by the U.S. Army Corps 
of Engineers, Middle East Division, for construction work on certain facilities 
at the Egyptian Ras Banas base on the Red Sea. This matter was reported in 
some Arab and foreign newspapers several months ago. 
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[Question] Were the facilities defined? 


[Answer] That is the strange thing about it. Included in the facilities were 
aircraft hangars; fuel tanks, some with a 500,000 galion capacity; and 
complete receiving and distribution systems. The bid included steel-lined 
concrete water storage tanks and a request for buiiding a fire vehicle storage 
facility and an airfield lighting system as well. 


This ad, Yasin Siraj-al-Din went on, invited Egyptian contractors to 
participate in the bidding. He says: "A copy of the invitation of tender 
itself may be obtained from the U.S. Army Corps of Engineers for $62. 
Moreover, the ad asked that participants submit their offers to the pre- 
qualified Egyptian companies. 


[Question] Which companies specifically? 


[Answer] The Egyptian Contracting Company (al-'Abd); the al-Nasr General 
Contracting Company; the Arab Contractors Company, 'Uthman Ahmad 'Uthman and 
Company; the National Service Projects Company (!); and the al-Nil General 
Company for Roads and Bridges. Note that some of these companies are government- 
run public sector concerns. 


Yasin Siraj-al-Din told me: 


"It is important for me to tell you that I am not against President Mubarak 
or the Egyptian government, as I am not against the U.S. government either. 

My question was motivated by Egypt's interest alone, the higher national 
interest in particular. My whole purpose is: where does the truth lie in al] 
of this? That is why I am hanging on to President Mubarak's repeated 
statements that there are no foreign bases on Egyptian soil." 


The subject of this base was raised in the Egyptian People's Assembly where 
opposition leader Justice Mumtaz Nassar said "there are reports and remarks 
about a U.S. presence at the Ras Banas base,"’ to which assembly president 

Dr Rif'at Mahjub replied that the Egyptian government gave its assurances that 
no U.S. bases existed in Egypt and that reports that the U.S. was building 
facilities at Ras Banas were false. 


President Mubarak, who has not responded to any questions raised by the Wafd, 
during his visit to ‘Ayn Shams University asked the faculty to send a 
delegation of professors to visit the Ras Banas base to confirm that the base 
is 100 percent Egyptian. This is where the various parties stand at this 

time. Yasin Siraj-al-Din's question, however, can be justified in more than 
one way. It revolves around what can be constructed at the base in the future. 
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SUBSIDIZING OF NARCOTICS TRADE [S NATIONAL DISGRACE 
Cairo UKTUBAR in Arabic No 240, 11 Nov 84 p 66 
[Editorial by Samir Mas'ud: "Does The State Subsidize Narcotics?"] 


[Text] Minister of Economy Dr Mustafa al'Sa'id announced before the National. 
Conference for Higher Administration that Egyptian society spends 16 billion 
Egyptian pounds annually on consumer goods and services: foodstuffs, housing, 
health and hashish! Hashish represents 10 percent of society's consumption 
and costs the government 1.5 billion Egyptian pounds, and $100 million annually 
exchanged by the currency market in Egypt! A major disaster, a national 
catastrophe: a people, 50 percent of whom are living below the poverty level; 

2 million living in cemetaries, caves, tents and shacks; 5 million handicapped 
persons of various ages--blind, crippled, paralyzed, deaf and dumb, mentally 
retarded and physically handicapped; the endemic liver diseases that have 

raged in the rural areas for dozens of years without a cure; and other inrections 
and heriditary diseases caused by ignorance and bad living conditions, chiefly 
pulmonary tuberculosis, acute anemia, various digestive, skin and veneral 
diseases, diabetes, dental diseases, kidney failure and 10,000 children a 

day dying of dehydration. 


More seriously, the census bureau recently announced that Egypt's population 
is now 50 million, 50 percent of whom are between the ages of infancy and 15 
years and, naturally, do not smoke hashish! The other 50 percent? It is 
logical to say that only 5 million smoke hashish, costing the government 
billions of dollars and Egyptian pounds! 


The minister did not tell us about the amounts spent on cigarettes and about 
the percentage of smokers. Judging by the rate of narcotics consumption, it 
must be no less than 5 billion Egyptian pounds and $1 billion, to which is 
added tea, coffee and other stimulants that total 8 billion (for opiates), in 
the face of these contradictions I have mentioned, that is 50 percent of Egypt's 
budget! If ours are an ancient and deep-rooted people with a 7,000 year old 
civilization, as we always like to say; if they are serious, committed and 
loyal (even to themselves), which is the least they can be; if they really 
want a better and more decent life, they have to sacrifice "their pleasures" 
and put it in check for only 4 years. Egypt's foreign debt is no more than 
32 billion! How about a man and his family living in a cemetary and smoking 

















a narghile [i.e., water pipe] with hashish?!, holding a cigarette (barefoot 
and naked) and surrounded by "aromatic" sewage bogs and armies of mosquitos 
biting at his body! Is not there a feeling of national shame? Is this the 
meaning of a good time and pleasure, 0 ye distinguished gentlemen? Or have 
abuse, misery, apathy, poverty, disease and destruction become a public mood 
that runs in our blood and we do not wish to give it up! How many housing 
units would we have if building funds were used for construction? One hundred 
million dollars--and tenfolds more because hashish is brought in and not 
cultivated--are spent by the state from the people's blood on hashish imports 
so that we may live in the stupor of "consciousness," most importantly, because 
we borrow to bring in food. It is as if the government is subsidizing narcotics! 
To underscore what I have just said, the minister of the interior, who is 
successfully leading the discipline campaign in the streets of Cairo, has not 
as yet been able to lead this c:mpaign in the ailies of al-Bataniyah (the 
center and nest of the narcotics trade). Within a 24-hour perior, all kinds 
of narcotics and poisons are sold publicly and in the open. One can see a 
large crowd of addicts of all ages politely and humbly standing in a long, 
orderly iine while the chief drug dealer divides the hashish on a big table 
with the scale in front of him, as if he were excluded from the rules of 
recrimination and was among the "exempt" groups, like the university students, 
These dealers can complain to the Supreme Constitutional Court if arrested 
because they have been selling narcotics for dozens of years before the eyes 
of the police. Hence, they have gained legitimacy! What good are the arrest 
campaigns waged daily along the borders by drug enforcement officers if drugs 
are sold publicly right in the heart of Greater Cairo? How strange! This 
question is directed at the governor of Cairo: the People's Assembly some 
years ago enacted a law, at the sugg2stion of the interior minister, to 
dealers' gatherings. This project has not yet been implemented. Why? 
Finally, why not seize their money and properties for the benefit of the 
people because they are the enemies of the people. 
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FORMATION, PLATFORMS OF NEW PARTIES DISCUSSED 
London AL-SHARQ AL-AWSAT in Arabic 19 Nov 84 p 8 


[Interviews with leaders of four new political parties, including Dr Faraj 
Fawdah of the Mustaqbal party, Kamal Khalid al-Muhami of the Conservative 
Wafd party, Dr 'Abd-al-Muhsin Hammudah of the Wafd Vanguard party, and 
Kamal Ahmad of the Nasirite party, by unspecified interviewer for AL-SHARQ 
AL-AWSAT; date and place not specified] 


[fext] Cairo--More than one party is standing on the pathway to the 
Egyptian political street, either waiting for permission from those in the 
street to enter and be recognized, such as the Mustaqbal party and the 
Nasirite party; or redoing its calculations and preparing its papers to 
knock on the gate to the street after presenting them to the Committee on 
Parties, such as the Conservative Wafd or the Wafd Vanguard. This is a 
long journey, both in the minds of the founders of these four parties, and 
in our efforts to learn why they decided to add new parties to the long list 
of six current parties, what their programs offer to solve Egypt's problems, 
and whether they are splinters from existing parties or completely new 
parties. 


To begin, we approached the Mustaqbal party, since it has actually submitted 
its organizational papers to the Committee in Parties, and awaits approval 
by the committee. From some remarks by Dr Faraj Fawdah, a founding rep- 
resentative of the party, we begin with some knowledge of the new aspects 

of this party. He says: "I believe that there are many reasons making the 
appearance of the Mustaqbal party a grave necessity, among them that which 
concerns Egyptian political life, confirmed by the latest elections, which 
revolves around problems of the past more than of the present, with no 
consideration at all of the future." 


"The given in the political arena now goes beyond the framework of settling 
accounts between old movements. [s it thought that the powers contending 
in the political arena and in the recent elections are those existent since 
the early nineteen-thirties?" 


Has Egyptian political life become unable to discern other active and power- 
ful movements which influence it? Faraj Fawdah says about this: "Our panty 
set out not to carry burdens and tribulations of the past, but to draw 

clear picture for the future." 
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We and the Conflicted Generation 


Dr Faraj Fawdah adds: "Among the causes which we think is behind the necessary 
appearance of the Mustaqbal party is that the new generation, whose awareness 
began after the July revolution, is not present in the political arena, 

and does not participate. Although this generation boldly embarked on three 
wars, it paid a heavy price of life and of its future, so that it lost the 
ability to dream about the future. Our party came to express and represent 
this conflicted generation." 


In justification for founding the Mustaqbal party, Dr Faraj Fawdah says: 
"We set out to put a limit to the mistakes of the opposition parties, which 
are engaging in outbidding on problems not requiring outbidding, because 
they are aware of their limited popular appeal." 


He adds that the opposition parties tried to create something called "the 
national problem," which had stirred enthusiasm in the Egyptian street, 
but had gone further than necessary. 


The Mustaqbal on Education and Subsidies 


[Question] The question remains: Are there justifications for establishing 
the Mustaqbal party, and what additions does it offer for programs and 
solutions to current Egyptian problems? 


[Answer] Dr Faraj Fawdah says: The party began in an effort to put an 

end to the existing problems in the political arena, by which I mean to 

say the problems of subsidies, exemption from fees for education, and active 
affiliation. These problems have become so complicated as to be like land 
mines. They will explode when anyone gets close to them. We start with a 
policy of going around them without treating with them. We believe that 

if there is no valor in healing with these mines, Egypt's problems will 
never be solved. To delay the solution is equally disastrous. 


As a party, we add to political life what we call "hidden logic". Concern- 
ing the education problem, we favor exemption from fees at the elementary 
and secondary levels, and exemption from fees in those areas of technical 
secondary education which we need. We favor elimination of subsidies in 
those areas of general secondary education in which we have too many 
graduates. At the university level, we favor incentive stipends and book 
subsidies for those colleges necessary to the national plan, but we would 
not subsidize specializations which we do not need. It is unlikely that 
the director of physicians will announce that Egypt has enough medical 
graduates, so leave the study of medicine exempt from fees. 


[Question] What about subsidies? 
[Answer] Dr Faraj Fawdah says: There are some in Egypt who pay 35 qurush 


for bread, and some who are only able to pay one girsh for it. We demand 
raising the price of bread to three or five qurush, and payment of che 
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large amount [saved] from the subsidy for flat bread, which amounts to one 
billion pounds, to those on a fixed income. Comparing the size of the subsidies 
to the size of salaries, we find it necessary to raise the wages of the nations 
workers by 30 percent, after which the problem of the subsidy can be solved. 


[Question] What about the economic problem in general? 


[Answer] We demand in our program free circulation of foreign currency, and 
its restriction to the four official banks. The announced income for Egyptians 
varies between 300 and 400 dollars. We think the correct figure is 1000 
dollars. The private cars to be found in the narrowest of Egypt's streets, 

and the heavy crowding, suffice to keep out any commodity--for construction 

or anything else--even if it was [purchased] in dollars. 


[Question] Do you think all of these solutions and proposals are sufficient 
to found a special party, even if they are embraced by other parties? 


[Answer] Even if these solutions were held by other parties, they would be 
suuficient to found a party, because only we possess the courage to announce 
them [publicly]. You won't meet anyone from the [other] parties who faces 
courageously the problem of the subsidy or exemption from fees for education. 
And we never find anyone calling in parliament for elimination of any personal, 
factional, or group allocation, though all of the popular organizations favor 
elimination of about 50 percent for workers and fellahin. 


We Are Different from the Wafd 


The second party in the list of existing parties, whose founder also left 

the mantle of the Wafd, is the Conservative Wafd party. Its founder, Kamal 
Khalid al-Muhami, assured us that portions of the declaration of the party 
will be completed in the current months, as soon as the founding members' 
signatures on the foundation notification are verified by the Committee for 
Party Affairs. Kamal Khalid al-Muhami says: "I believe the reason behind 
the appearance of the new parties can be traced to the prevention of 
independents from exercising their political rights freely in accordance with 
the law stipulating proportional party lists." 


[Question] But you were not an independent. Were you not one of the 
leadership of the Wafd party? 


[Answer] But after my resignation from the Wafd Party, I became an independent, 
and I presented myself as such as a candidate in the recent parliamentary 
elections. I was notified in advance that my request would be rejected, so 

it was necessary to oppose the law before the judiciary. Four reports from 
deputies of the Council of State supported me in this. In the appeal, the 

four presented by me and others were submitted. 


[Question] But by this your party split from the Wafd, even though you kept 
the name when you chose the name of your party. 


[Answer] I hold that the new Wafd party does not have close ties to the 
original Wafd, except this insults the Wafdists. Our goal in creating the 
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Conservative Wafd party was to continue the principles of the original Wafd 
party, and to return to its true original form. 


The ideology of the true Wafd is giving, and sacrifice, and truth, and the 
dignity of man, and healthy, free democracy. As for what happens in the new 
Wafd, it is completely different from this, and it is thus not imaginable 
for us to stand helpless before what is happening in the Wafd, especially 

if the principle of national unity on which the Wafd was established is wiped 
out by alliance with the Brotherhood. As for our description as a splinter 
group: this is a weak characterization. We are confirmed, conservative 
Wafdists, the true Wafd. 


[Question] Do your differences with the Wafd justify setting up a new party, 
especially if there are other ways to resolve the differences, including acting 
within the party itself? 


[Answer] Naturally, there are many roles in drafting solutions for all of 
Egypt's problems on the basis of the party's program. We do not stand upon 
our differences with the party. 


[Question] What does the program of the new party offer different from other 
parties? eee 


[Answer] We urge a redefinition of "worker" and "fellahin."' We consider 
this one of the most important issues; we view it as the only way to save 
the interests of the workers and the fellahin. We believe that a fellah is 
anyone who works for a wage or salarv in the area of agriculture, animal 
and agricultural production, or farming, on his own land which he owns or 
rents, provided his ownership is less than 10 feddahs. 

* 
A worker is anyone payed a salary, whether in the public or private sector, 
and whatever their intellectual or cultural level. After this redefinition, 
we demand an increase of workers' and fellahins' rates from 50 percent to 
60 percent. 


Subsidy Problem 
[Question] What about the subsidy problem? 


[Answer] We think that the nation expanded the definition of subsidy, and 
went too far, so that the word "subsidy" is construed to mean the difference 
between the high price of commodities and its price in Egypt, without look- 
ing at the real, effective cost. We think that the subsidy is the true 
difference between the actual price of purchase and the sale price to the 
public. We demand that a comprehensive and detailed survey be conducted of 
the Egyptian people to determine those who are on a fixed income among the 
poor. We favor distribution of monthly subsidies as a form of security 
against poverty, disaster, and orphanhood. We would entrust this survey 

to a technical committee set up under continual and permanent supervision. 
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[Question] How can the party be categorized: is it rightist or leftist? 


[Answer] We do not side with any of the social orientations or any of the 
economic theories which beset the world. We believe that practical posi- 

tive reforms derive their principles from the needs of the people, and 

their make-up is what determines its ways and means. As a party, we genuinely 
side with the great majority, and we strive for realization of the public good 
and comfort of the people, and to increase efforts on behalf of the great 
majority by using and building on each idea in which we see the salvation 

of Egypt from its social and economic problems. 


They Exist in spite of the Law 


The third of these parties or political movements which was ready for the 

test after the recent elections, before it announced its foundation, also 
comes for the Wafd. We have in mind the Wafd Vanguard. Its representative, 
Dr ‘Abd-al-Muhsin Hammudah, acknowledges that they--the Wafd Vanguard-~are 

a concept and issue of the past and present. "From here begin our differences 
with the current Wafd leadership. Hereby, we have before us a set of 
choices,'' says Dr Hammudah. "The first and natural priority is for us to 

join the membership of the existing Wafd party, by one of three choices: 


"We can associate as individuals with ihe elements on which the Wafd party 

was founded, with its program, its projects, and its organizational 
institutions. In doing this, we would take upon ourselves the waves of popular 
dissatisfaction rising against the new Wafd party, especially against its 
current positions in parliament, with which Wafdist public opinion is not 
pleased. This would confine us, like prisoners, to drown in an old ship. 


"The second choice is to maintain the unity of the Wafd, to avoid a split 
within it, preserving Wafdist belief in our hearts, opening our houses and 
lending our backs to Egypt's problems. 





"The third choice is for the Wafd Vanguard to play its traditional role 
within the party. It does have freedom of action, operation, movement, and 
participation in all levels of decision making." 


Dr 'Abd-al-Muhsin Hammudah adds: "In examination of these three choices, 
each failed, and only one alternative remains, which is to maintain the 
legacy of the Wafd, its content and its history, by transforming it into 
political action, by founding a Wafd party that will preserve the Wafd 
majority, its excitement, and its popularity." 


[Question] Will the party be named Wafd Vanguard? 


[Answer| Probably not. It may be given another Wafd name, such as Egyptian 
Wafd or Vanguard Wafd. Colloquially, we nicknamed it the Nahhas Wafd. 

We believe it not appropriate modesty for any Wafdist political entity to be 
named, and its objectivity limited by, the name of a leader, whatever his 
standing. 
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We...the First Party 


[Question] Did the party finish drafting its program in expectation of its 
announcement after testing each of the choices discussed above? 


[Answer] The Wafd Vanguard program was existent and established before many 
parties had appeared. It appeared with our first celebration in memory of 
Nahhas, because we were first established as a party when we announced all 

of the significant aspects in establishing the Wafd Vanguard party, on 31 May 
1977. It was necessary to present a comprehensive program, debating all of 
the issues submitted, economically, socially, and constitutionally. 


We demanded centralized economic planning for the nation, expansion of the 
development of public sector units, restriction of wholesale and import trade 
to the public sector, and subordination of the production and consumer private 
sector to the national economic plan. 


We demanded subordination of lending agreements and contracts for work abroad 
to state supervision as a third party to a group contract to protect the 
rights of Egyptians with foreign countries, while receiving a percentage not 
less than 30 percent of these contracts, as calculated by the government. 


The Nasirite Party and the Judiciary 


Among the outstanding and distinguished parties, there remains to be men- 
tioned the Nasirite party. Although the party's lawsuit is still a petition 
before the judge, there is another group, under the leadership of Farid 
"Abd-al-Karim, prepared to present its papers. In an interview with Kamal 
Ahmad, founder of the Nasirite party, he assured us that the idea to found 
the party began with the establishment of the platforms. He told us: 


"We said that day, that as long as the alliance of the Arab Socialist 

Union was ended, and it was allowable to establish platforms, it was inevitable 
that a platform be established for the Nasirites, and we reached an agree- 

ment with Dr 'Abd-al-Karim Ahmad and Kamal Rif'at to present platform 

papers. The establishment of the platform was rejected. 


"We tried again, under the name "Vanguard of the Alliance," and the party 
was rejected again. We thought of announcing the party in a ceremony on 
the anniversary of ‘'Abd-al-Nasir's death in 1981, but some objected on the 
grounds that the political circumstances were not propitious. The activity 
of Nasirites of diverse party backgrounds was behind this. For this reason, 
the idea was put off, until I set about reviving it and announced the 
establishment of the Nasirite party on 13 Oct 1983, so that its presence 
would be an influencing factor when the political map was drawn during the 
election fight." 


[Question] Aren't there other groups of Nasirites ready to present Nasirite 
papers? 
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[Answer] Until now, the only Nasirite group to present its papers to the 
Committee on Paxties has been the Nasirite party. I believe that it is 
necessary, if the Nasirite party under Kamal Ahmad's leadership is rejected, 
for the Farid ‘Abd-al-Karim group to present its papers to the Committee 

on Parties. It is necessary that three or four groups persist in requesting 
creation of a Nasirite party, and as soon as any one successfully attains 
legitimate standing, all of the Nasirites will unite with it. 


[Question] Aren't a number of existing groups raising Nasirite slogans? 


[Answer] [ think this is a tribute to 'Abd-al-Nasir, and there is no 
accounting for it. 


[Question] What is the new contribution of the Nasirite party, and what 
is its program? 


[Answer] We will never find a program clearer than that of the Nasirites, 
because we are committed to the charters of the revolution. with the 
exception of the charter or statement of 30 March, expecially since they 
influenced a large number of Egyptian events, making of Nasirism a 

complete theory. We are against the sale of the public sector, and against 
neglect of national security. 
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MUBARAK DISCUSSES FOREIGN, DOMESTIC POLITICAL ISSUES 





London AL=-MAJALLAH in Arabic No 247, 3-9 Nov 84 pp 10-12 


[Interview with President Husni Mubarak by 'Imad al-Din Adib and Jamal 
"Inayat, correspondents for AL-MAJALLAH in Cairo, date not given] 

/ 
[Text] [Question] Mr President, in an interview with the Magazine ROSE AL- 
YUSUF published in April, 1976, you said that whet former president Anwar 
al-Sadat chose you to assume the position of vice-president of Egypt he 
said: "I know that the army is easy on the mind." After 3 years in the 
office of the presidency, do you think that the government and its responsi- 
bilities are really more complicated and more difficult than your responsi- 
bilities in the armed forces? 


[Answer] (Laughing) No. In fact, the responsibility of government is very 
relaxing! [But really,] the most tiring thing in a developing country is 
to hold the office of the presidency. The citizen wants you to solve all 
of his problems, so everything comes to rest on the back of the president 
of the country. In spite of all of its responsibilities, the army is 
really much more restful. There is no comparison. 


[Question] Mr President, some believe that the increasing responsibilities 
placed on the government's shoulders can be traced to the lack of active 
popular participation in carrying the burdens and responsibilities. How 
can such participation be encouraged, so that not everything is laid on the 
government's back? 


[Answer] This task requires time, as well as continuation of the policy 
which we are following, a policy of presenting the truth to the people, 
and their grasping the danger of negativism. Also, it is necessary to 
emphasize concentration on awareness of the benefit which can flow to 
Egypt if everyone bears part of the responsibility. It is important that 
we tell the truth to the people, the truth about domestic and foreign 
circumstances. I believe that no citizen rejects the truth, and I believe 
also that there is for us no Other way. Whoever has a better way, he is 
welcome to it! 


[Question] Mr President, may I say, in all frankness, that there are some 
who say that the National Democratic Party, (the ruling party in Egypt), for 
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the most part depends on your popularity in the Egyptian streets, and not 
on its interaction with the Egyptian masses. What is your opinion of this 
statement? 


[Answer] I would like to ask you a question: How old are parties in Egypt? 
The experiment is still young, it does not have strong roots yet. We are 
trying with all our effort to deepen the experiment. I believe the future 
will show growth of the work of the National [Democratic] Party, because 

we are still living an experiment of preparing the people for interaction 
with sound party work. 


I will give you an example. When relations between Egypt and Jordan were 
resumed, one of the party-line writers attacked us, discussing the resump- 
tion of relations in a very strange sense. He asked if this step is a 
prologue to unification, and if this union will be between myself and King 
Husayn only, or if it would be considered a union between the two peoples. 
He characterized the resumption of relations as an American and Israeli 
plan. 


Why does he write that? 


Jordan is a sovereign state and we are a sovereign state. Therefore, I 

say that we are in the stage of maturity and progress toward the level 

of democratic party work. Certainly, we are expending every effort to raise 
the level of political conduct of the National Democratic Party to reach 

the level of the people. 


[Question] Mr President, may I ask you about a very important issue, the 
issue of appointing people to responsibility and public service in Egypt. 
You complained in previous interviews about difficulty finding a minister, 
because of the low salary which they receive. That moves me to the question 
of the consequence of an official or minister calculating his acceptance 

of political office on the basis of numerical considerations. 


This also moves me to the question about the logic of the importance of a 
minister during his term of service insuring his future in private work 
after he leaves the ministry. 


[Answer] All of the work which we undertake is based on commitment. There 
is no automatic button which I push to bring about this commitment. Perhaps 
you see that we change ministers in Egypt rarely. Do you know why? 


In the past, a minister would remain in his position for years, until a 
minister was named to succeed him, and he worked in an investment company. 
Now, a minister in Egypt holds his position by appointment of the Peoples 
Assembly, including the opposition parties. May I toss out an example of 
the case of Dr Mustafa al-Sa'id, minister of economics, who was subjected 
to a fierce attack. When I told him about this, Dr al-Sa'id said: "Mr 
President, this is the price of democracy." 


We live in a society which is undergoing a party experiment, and it is 
natural for accusations and rumors to occur. But as president of a country, 
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I cannot live behind rumors. There is the court ruling to give everyone 
who is true his due, but I cannot put ministers to work under the shadow of 
fear. 


[Question] Mr President, when I met with the Palestinian leader Vasir 
"Arafat in Tunis three months ago, to conduct a newspaper interview with 
him, he said to me: “Egypt has very important contacts with Algeria" 

He advised us to follow up this line. What is the true state of these 
contacts? 


[Answer] (Laughing) Abu ‘Ammar told you that? Enough. If that is so, 
then he has news! Our relations are excellent with all Arab countries, 
not just Algeria. 


[Question] What about contacts between Egypt and Syria? 
[Answer] A number of contacts have taken place. 
[Question] Were they direct? 

[Answer] An intermediary was sent. 


[Question] The Syrian reaction to the resumption of relations between 
Egypt and Jordan was strong. What is your justification for that? 


[Answer] By God, I can't explain this matter, but I desire reconciliation 
with them, and the situation is in God's hands. I would like to 

emphasize that when Jordan resumed relaticns with Egypt it did not do so 
with a hostile country, but rather with Egypt, a country which struggled 
and still struggles for the sake of protecting the honor and welfare of 
its greater Arab community and issues of the African continent. 


Let me emphasize that Fgypt did not ask Jordan to resume relations. I 
believe the Jordanian ruler made his position on this issue clear in a 
speech opening the Jordanian parliament. 


[Question] There is much talk today ahout the probability of the withdrawal 
of the Israeli enemy armed forces from Lebanon. If that really happens, 
will Egypt return its ambassador to Israel? 


[Answer] We made our position clear to Israel, in such a way to leave no 
room for doubt or confusion. Our conditions for the return of the 
ambassador to Tel Aviv are the following: 1) a solution of the problem 
of the Egyptian territory of Taba; 2) movement toward solution of the 
Palestinian problem; 3) withdrawal from Lebanon. 


[Question] Then the ambassador will not return unless all of these 
factors are realized? 


[Answer] Precisely. 
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[Question] Some people are asking about future Egyptian plans toward 
strengthening Soviet-Egyptian relations. Is it anticipated that you will 


visit Moscow soon? 


[Answer] This matter is absolutely not under consideration. What is the 
hurry? 


[Question] In another area, conversation has increased about the possibility 
of moving toward the idea of an international peace conference on the 
Middle Fast. What is the Egyptian position on this issue? 


[Answer] Discussion of this subject began a long time ago. I prefer to - 
work on the basis of the Egyptian-French plan presented to the Security 

Council. But the consideration for holding something like this conference 

is that the parties concur with one another. The United States rejects this 
international conference as does Israel. Now, in this situation, with 

whom are we to meet? 


[Question] If you were presented with a formula similar to Camp David, 
in the form of a small-scale conference with Fgypt, the United States, 
and Israel in attendance, and with the participation of Jordan, and 
agreement of the Palestine Liberation Organization, with an acceptable 
agenda, will you agree to it? 


[Answer] If all these parties agreed, we would not have any objection. 
The important thing is the agreement of these parties. We have no objec- 
tions if the parties are in agreement. 


[Question] You are a realistic man, not [given to] speaking of dreams... 


[Answer] (Interrupting and joking) Dreams belong to the night, inspired 
in our sleep, but daytime is reserved for work only. 


[Question] I mean [to speak of] the dreams of unity from the ocean to the 
gulf. When you returned from Jordan, you made a statement at the Cairo 
airport. Responding to a question about the probability of a union 

between Egypt and Jordan, you said: “Unity has become an outmoded fashion.’ 
Can you explain your thought on this topic for us? 


[Answer] Let me tell you, I said unity is an outmoded fashion, and I 
really mean it. Personally, I am confident that all Arab citizens are 
convinced of this matter. There are some who increasingly say "we are 
unionists,'’ but who in the depths of their heart believe that it is 
actually an outmoded fashion. 


Let us examine recent history. Egyptian-Syrian unity did not last longer 
than 3 years, from 1958 to 1961. Our unity with Libya--what happened to 
it? And what is the future of Libya's unity with Morocco, with Fgypt, and 
with Algeria? And what is the future of a unity between Syria and Iraq? 


I expect that Arab unity has been found to be a unity which continues 
successfully. I believe that the time has come for there to be an 
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effective Arab group able to solve problems in a way better than is 
currently the situation in the Arab League now located in Tunis. 


I believe that it is preferable that we concentrate our efforts on agree- 
ment to create a unified strategy, and that we should stop acts of abuse, 
defamation, treachery, and the theory that all Arab rulers are traitors. 

I say that they are all nationalists. When we tried with Libya, it became 
clear that Col al-Qadhdhafi wanted to assume the position of commander-in- 
chief of the Egyptian armed forces. 


[Question] Have there been any contacts recently between Col al-Qadhdhafi 
and yourself? 


[Answer] Oh yes! Col al-Qadhdhafi contacted me more than a dozen times 
for the purpose of establishing a union, asking this of me at the same 
time that the Libyan media was attacking and vilifying us. How is this 
possible? How is it possible to form a union while vilification is 
menacing us? Let me emphasize to you that true unification is a plan which 
cannot succeed in the Arab world given the shadow of current events. Ina 
word, "it is useless”. 


[Question] And what might be beneficial? 
[Answer] Co-ordination and reciprocity. 


[Question] What would be the reaction if the unexpected happens and the 
Democratic candidate Water Mondale wins the presidency in the American 
elections? How would this affect American policy towards the Middle Fast? 


[Answer] We will work with the American administration, whether it is 
Republican or Democratic. We believe that the United States is a super- 
power with a strategy and many interests in the world, and it is not 
possible to dismiss it in any way. We are not afraid if either one wins. 


As for President Reagan, he is a good man, and I would like him to succeed. 
If Mondale wins, I know him from when he was vice-president. 


[Question] May I ask a question put to you many times, but of such 
importance that I believe we must deal with it again. We know that the 
Egyptian constitution does not require you to appoint a vice-president, 
but let us assume that some day you might want to choose a vice-president. 
What are the “functional qualifications" you would like to find in him. 

Do you want him to be young or old? Do you want him to be technical or 
political? Do you want him to be civilian or military? 


[Answer] By God, look. Technical or political..., civilian or military..., 
young or old--none of this is important to me. I want him to be Egyptian, 
active, able to bear the responsibilities and to complete the mission. 
Whether "he came up as a civilian or came up as a soldier", in the final 
analysis he is an Egyptian. Here, the president looked at us with a slight 
smile and said: "So that you may be reassured, I have no specific person 
in mind." 
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[Question] Some are saying that whoever governs in Egypt rules by "the 
authority of the law". But those who hold this opinion say that this 
diminishes the "authority of the nation"’. What is your comment on this? 





[Answer] Everyone has the right to say what he believes to be correct. If 
a day comes when a president carrying my responsibilities says: ‘Abolish 
the rule of law," for the sake of his authority, then let him do so. As 
for me, I believe that there is no substitute for the appeal to the 
authority of judges. Ruler and ruled are under the same law. This is the 
solution. This is security. 


[Question] Then what is the reason for the duality of the Egyptian legal 
system, such that there is a socialist public prosecutor, when the 
authorities of the customary legal system is able to discharge its function? 


[Answer] Upon reference to the law, you will find that the powers of the 
socialist public prosecutor do not conflict with those of the judges. 


[Ouestion] Some rumors have it that the light sentences which were issued 
in the case of the Jihad organization followed a compromise by the govern- 
ment with the Islamic organizations. 


[Answer] First, we have no quarrel with anyone. Second, we haven't the 
least influence on the judges. I challenge anyone to be able to say that 
we contacted the judges in the Jihad case in any way at all. Let me tell 
you that when the judge in the Jihad trial returned from his trip abroad 
for medical treatment, I did not call him or send a note to him to say 
"hello", so that explanation is in no way correct. I emphasize that the 
sentences which were issued in the Jihad case spring from the conscience 
of the judge and the spirit of the law. 


[Question] May { ask you a question which seems personal. Considering 
that you are President of Egypt and head of a family at the same time, 
living on a monthly salary, do any requests of members of your family 
exceed the amount of your salary? 


[Answer] I don't do anything which is not within my ability. As a private 
man, I live within my abilities. My family knows this, so they do not 
ask. Let me ask you to give me an example of what they could ask from me. 


[Question] By way of an example, won't you be getting ready for your 
children to marry? You have before you the responsibility of planning the 
expenses. 


[Answer] My children are not marrying yet. When they plan to do so, I 
will celebrate with them to the extent I am able. Praise God, a man knows 
his own ability. 


[QuecLion] In a newspaper interview 6 years ago you said, Mr President: 
"T am a son of the small village of [Kafr al-Musaylahah]. My father was 

















a simple civil servent who owned for feddans."" Did this influence your 
social views and your political opinions? 


[Answer] My opinions have come from my experience. 


[Question] Some people are preoccupied by an effort to categorize your 
political views. Some consider you a social democrat, others consider you 
to be a secret rightist, and others consider you to be a secret leftist. 


[Answer] (Joking) It is necessary to make them remain thus in confusion, 
so that they remain preoccupied. First they said I was leftist, then 
democratic, then rightist. Let the people talk, as long as there is no 
damage. 


[Question] Mr President, some believe it necessary to settle this matter. 


[Answer] Our constitution settle this. I am bound by the constitution. 
Our ruling system is democratic socialism. I ask, what makes them say that 
I am rightist or leftist? 


[Question] When you talk about the public sector, they say that you are 
leftist; and when you support the private sector, they say you are rightist; 
when you move in both directions, they say you swim in the middle of the 
stream. 


[Answer] I am with the constitution. I never turn against it, and I never 
try to interpret it as it is clear to me. 


[Question] My last question, Mr President, is a question which has 
preoccupied me for a long time. It is a hypothetical question to which I 
hope you will give me an answer. If you had been president of the Arab 
Republic of Egypt in November, 1977, would you have gone to Jerusalem? 


[Answer] It is not really possible to answer that question. This is 
beyond my ability to prophesy. The president of Egypt at that time had 
sources of information which were not in my hands. I do not know, if it 
had been available to me, whether I would have gone or not. I might have 
made that decision, and I might have made another. 
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LOCAL GOVERNMENT MINISTER DISCUSSES NEW STRATEGIES 
Cairo MAYU in Arabic 10 Dec 84 p 5 


[Article by Sabri Abu-al-Majd: "Hasan Abu Basha, Minister of Local Govern- 
ment, in a Conversation with MAYU: 90 Percent of the Plan Projects Are the 
Responsibility of Local Entities" ] 


[Text] The issue of local government is an important one, indeed, one of the 
issues of the day, because execution of the development plan basically de- 
pends on local entities; many countries in the advanced world today depend 
heavily on local administration, since that is a form of democratic exercise 
and the basic pillar on which the government relies in carrying out its 
general plans. 


Egypt, for thousands of years, has been familiar with local administration 
as no country in the world has. Because distinguished political leadership 
is at the head of local government today, its selection plays an important, 
prominent role in mobilizing local entities and getting them to perform 
their national and domestic role as well as possible. 


The first thing that came to my mind as I was on my way to Hasan Abu Basha, 
the minister of local government, were the old pictures of local governnent 
in Egypt, especially in the last i100 years, when the governorates, or as we 
called them in the past the provinces, had their own schools and their own 
hospitals -- indeed, on some occasions, tneir own courts. On many occasions, 
provincial council hospitals and the schools were superior to those of the 
central government in Cairo. 


I told the minister of local government, "Today the Ministry of Local Gov- 
ernnent occupies an exceptional place in the building of the new society. My 
own belief is that this role will multiply and increase in importance and 
gravity, now that you have assumed this position at this stage, in which we 
are attaching great hopes to the execution of the 5-year plan." 


Hasan Abu Basha replied immediately by saying, "Today the local entities are 
playing their part froin two basic points of departure. First, the execution 
of the 5-year plan, with its basic role in local developinent; local develop- 
ment and execution of the 5-year plan are aimed, first and last, at 
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supporting the Egyptian economy and guaranteeing social stability in local 
entities. Ninety percent of the plan projects lie under the responsibility 
of the local entities, and it is no secret to anyone that executing the plan 
projects on time, competently and ably, will basically afford econonic sti- 
mulation and social progress for the society through participation by the 
masses in the development process. In addition, the execution of governnent 
projects in the national plan, as we said before, will contribute a great 
pact in supporting the national economy. Local government and local develop- 
ment have the goal at the same time of converting the village into a produc- 
tive one, now that it has been turned into a consumer society that has be- 
come a burden on the city and on national production itself. 


"Proceeding from this premise, the responsibility and vital role of the lo- 
cal entities in the development process, whether that is in the context of 
the national plan or local development to support the plan projects and help 
further social stability, are reaffirmed. 


A Political and Democratic Premise 


"The other premise by which the local entities function is a political and 
democratic one. We have people's assemblies at the village, town and gover- 
norate levels. These people's assemblies all most closely resemble small 
parliaments playing their part in the exercise of democracy, overseeing ex- 
ecutive agencies, seeking to solve the masses’ problems, following up on the 
execution of plan projects and prompting the masses to participate in the 
development process. 


"If we look at the conception of political activity and the party activity 
of any party in Egypt or abroad, we will find that the party, or any group 
of people, has the goal of serving the society it represents. If we look at 
local entities, at their ordinary level, we will find that they are better 
able than others to move among the masses and truthfully express their prob- 
lems -- indeed, they are better able than others to stand up to the masses' 
problems and find solutions to them, as well as prompt the masses to carry 
out cooperative or individual projects which will add many positive returns 
to national income. 


"If it is properly planned and properly carried out at the same time, devel- 
opment activity will serve party activity -- indeed, will reaffirm to the 
masses that this party which functions in their midst is playing its part in 
serving them and is playing a basic part in moving the wheel of production 
and the wheel of social service for the society forward." 


Egypt's Population Has Doubled in 30 Years 


To all that, Hasan Abu Basha added the statement "To add to the importance 
of the local entities at this stage specifically, many great changes have 
occurred in Egyptian society. These are largely different From the situation 
which existed in the past. Egypt's population today is close to 48 inillion; 
before the July 1952 revolution it was no more than 20 million. That is, our 
population has doubled in roughly 30 years. In the next 15 years, we will 
approach 70 million; that is, our numbers will grow at a very great cate, 


and society in itself is also growing. 








"If to that we go on to say that the patterns of life in Egyptian society, 
starting with the village, have totally developed, the citizens’ require- 
ments are now totally different from what they were a long time ago. For 
example, the hope of citizens in the village was that it would have a ‘bar- 
ber-surgeon’ and a ‘religious school.' Today, the people of the village as- 
pire to uninterrupted electricity, because they use electricity for lighting 
and television. The people of the Egyptian village today are not just iie- 
nanding a unit complex -- they demand that it include an operating room and 
specialized doctors; if there is a primary school in the village, the people 
there aspire to a preparatory school. In addition, the Egyptian village, 
most unfortunately, has been transformed into a consumer society, while in 
the past it was productive. 


The Requirements of Citizens in the Village Have Changed 


"The requirements of citizens in the village have changed with the change in 
the structure of the society. Relations among our citizens have also 
changed. The pattern of Egyptian life, starting with the Egyptian village, 
has changed. All this confirms that great burdens lie on the local entities 
in serving the society, and the local entities play a role, or ought today 
to play an extremely vital role, in serving the society and expressing its 
hopes and those of the nation. The citizen now has the duty of contributing 
to serving the society. 


"We will not be able to overcome the problems of the present and the future 
unless the local entities play their part in serving the society. The local 
entities can overcome the problems of population distribution that migration 
from the village to the town entails. It will be possible to set out solu- 
tions to these through the local entities. It will be possible for us again 
to create new elements of attraction in the village which will cause citi- 
zens to move into it, as time goes by, rather than crowding .in the capital 
or emigrating from Egypt." ' 


{ 


Problems Have Increased Because of Our Reliance on Centralization 


"Reliance on centralization has resulted in an increase in problems, and tha 
time has come for us to move away from centralization, concern ourselves 
with the local entities and learn lessons from others. Germany, after World 
War Two, would not have been able to overcome its social problems, would not 
have been able to build the economic and developmental facilities it did, if 
it had not relied totally on local entities. Thailand, a small developing 
country, as our ambassador to Thailand mentioned to me some days ago, and as 
was cited in a study the United Nations made, has, through local develop- 
ment, managed to become a country exporting food all over the world in the 
past 10 years." 


In the conversation with Hasan Abu Basha, we moved over to the village de- 


velopment agency of the Ministry of Local Government. This agency is relied 
on for realizing the goals of local administration. 
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A Simple, Inexpensive Plan To Develop the Village 


Hasan Abu Basha said, “We have introduced a scientific method into the ad- 
ministration and furtherance of the general giils of local development. We 
have benefitted from research carried out in previous years which ascer- 
tained the local capabilities uf the Nyyptiana village, its resources and its 
special characteristics, in the desire to transform the results of this re- 
search into practical plans. Today the village development agency relies on 
the study of local revenues and resources in each Egyptian village, so that 
village development plans will be simple, inevpensive and based on the local 
capability that is available. 


"After the two study and planning stages, there comes the stage of financing 
projects on the village level. The financing of these projects depends on 
the people's participation in the selection of the project, management, fol- 
lowup and oversight, out of the desire to ensure the stability and continui- 
ty of these projects. 


"Our objective in carrying out projects in the village is based on carefully 
studied planning in local government agencies, the creation of a new society 
based on firm planning and also at the same time on participation by local 
agencies, on condition that we assure them constant maintenance and renova~ 
tien, so that these projects will grow and their scope will be expanded, 


"We in the village development agency rely greatly on the human element. We 
rely on local development employees, not local administrative employees. We 
know that we need to train and prepare many local people's and executive 
leaders who will be directly responsible for the local development process 
in the context of the village. As regards village development, we also need 
to have coordination with official and people's government agencies and po- 
litical party agencies, in addition to media agencies, so that the process 
will be wholly coordinated and it will be possible to apply the principle of 
unity of leadership. 


Priority for Mass Projects 


"Restoring the Egyptian village to production requires pronoting the watch- 
word of the productive village in coordination with all organizations and 
agencies, such as the People's and Consultative Assemblies, universities, 
institutes and scientific research centers. Through the village develonment 
agency we have established a number of projects, which have cost about 24 
million pounds, including poultry raising, cement brick plants and so on and 
so forth, and in addition we are encouraging cement brick projects in the 
framework of village societies in order to solve the problem of the strip- 
ping of land. We are finding productive projects for owners of kilns and 
people who previously stripped land which will use the same equipment at the 
same sites, and at the sam2 time we are benefitting from their expertise and 
the money they have accumulated so that they will participate and their vil- 
lage councils will participate with thei in this sort of productive project. 


"In addition to the cement brick projects, we have spinning mills and spe- 
cial plants for craft industries to make the villages productive. We in the 





local government administration are giving priority to projects in which the 
masses take part and we give the people carrying these projects out all the 
aid possible. THis is all in order that we can bring the peasant into the 
production process, since he is the capital owner. 


"Foremost among! our objectives in local administration is to return to the 
golden age in which the Egyptian village fed the city, with all its require- 
ments. 


"We have not done just that; we have also given the issue of marketing and 
increasing the number of outlets extreme importance, and we are on the way 
to getting the village to help transport what it manufactures and set up 
refrigerators to preserve products. It is our entire hope that we will move 
from the stage of self-sufficiency to the stage of export in the case of 
some village products. 


"While we are concerned with personnel who have a direct relationship to 
local development, we are at the same time concerned with many local issues, 
foremost among them the maintenance of branch facilities." 


Hasan Abu Basha paused a moment and said, "We have a very ambitious program. 
We do not say that in a year or two we will be able to realize our dreams, 
but I do imagine that if we proceed along this road for 5 or 6 more years we 
will cover a great area of Egyptian countryside and it will be turned pro- 
ductive, instead of being oriented to consumption. We have 4,000 villages 
and 100 districts and towns and in order to turn them productive we will 
need much intense, unremitting effort." 


I asked Minister Hasan Abu Basha, the minister of local government, for his 
opinion regarding the problem of craftsmen, a problem we are suffering from 
greatly in the villages and towns. 


Hasan Abu Basha said, "In order for us to serve the development process, it 
was necessary to have an agency for craftsmen which would supervise more 
than 82 crafts. We have 12 productive cooperatives in which the number of 
participants comes to 456,000 workers. The magnitude of the production in 
just four governorates, according to international statistics, is 1.2 bil- 
lion pounds a year. 


"Our craftsmen's agency is investigating the problems productive cooperative 
societies and their general federations have with all the government agen- 
cies. We then set out solutions to all the problems. If such craftsmen can 
find raw materials and easy loans given them by banks that serve their 
needs, that will result in doubling production and improving its quality, 
and will result in the creation of exceptional craft personnel who will be 
able to play a big part in developing Egyptian production. 


A Serious Desire To Promote Craft Production in the Village 
"Coordination among the two village development agencies and craftsmen, in 


the desire to advance craft production in the village, is proceeding in the 
proper direction." 
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Hasan Abu Basha added to all that by stating "There also is coordination 
between the ministry and the popular development committee in the National. 
Party, since we consider that serious, effective, fruitful party activity 
must serve development. 


"We are teaching them the system of joint activity in the party context 4in 
various -governments to evaluate the projects that have been carried out and 
study the problems which some projects are facing that are still being es- 
tablished, preparatory to pursuing the optimum method for involving the F- 
gyptian citizen, wherever he may be, in the village or the town, in local 
production. Our objective is to create a small producer and small productive 
groups which will all serve the domestic economy in general." 


I told the minister, "Some local units are still complaining about centrali- 
zation, as far the money with which the government subsidizes them or their 
own money which enters into the government budget is concerned." 


Hasan Abu Basha said, "When Jacques Chirac, the mayor of Paris, visited me, 
I talked with him about local units and their resources. Today I had the 
mayor of Belgrade visiting me, he and the governor of Cairo, and I also 
talked with him about the local units where they lived, and their resources. 
Local units must have their own financing sources and must depend on then- 
selves, not on the central government. I personally, as a local government 
minister, state that this picture must be dealt with one way or another so 
that the local units will bear their reSponsibilities as far as the bulk of 
the services, especially those celated to education, health, telephones, 
electricity, roads and sewers, are concerned. 


A Central Strategy 


"To sum up, there must be a general policy and strategy in the central con- 
text in which what the local units do will be clearly placed. The more we 
strengthen the local units and add to their resources and revenues, the more 
we will succeed in performing greater services for the masses. The citizens 
in local units must participate and contribute efforts and money so that the 
local units’ schools, hospitals, roads, water stations and electricity will 
be at a good level and benefit these citizens. 


"Each governorate must bear its responsibility in full; at-.the same time it 
is necessary to create a spirit of competition among the governorates, in 
the area of services, in the area of development and in the area of stabili- 


ty. 
Central Units Plan and Local Units Follow through 


"Our method must change so that we will give the local units an opportunity 
to bear more and more responsibilities in the area of services or produc- 
tion; at the same time the role of the central units must be restricted to 
outlining strategies and policies, and they must play their part in follovw- 
up, planning and evaluation. The central units plan and set out general 
strategies and the Ministry of Local Government follows up on what is going 
on in the local units, with the result that this ministry will be a contact 
and a link between the local units and the centre. level. 











"In addition to that, the role of the Ministry of Local Government, on top 
of its other roles, must be to strengthen local units and prepare an oppor- 
tunity for them to pursue their responsibilities properly, playing their 
role in performing services and solving the masses‘ problems in the area of 
development." 


I told the minister, “Some people complain that special attention is given 
to town councils at the expense of district councils, and some peoples con- 
plain that an independent chief is not assigned to the local unit in the 
context of the district and that heads of town councils engage in the areas 
of specialization of district council heads at the same time." 


Hasan Abdu Basha said, "That is supposed not to happen, and there must never 
be discrimination between the town council and the district council." 


I told the minister of local governaent, “When we were discussing the philo- 
sophy of local government and its role in social devalopmant with the Con- 
sultative Assembly, we were told that Presidential Decree 495 for 1977 di- 
viding the Arab Republic of Egypt up into eight economic regions, each con- 
taining two or more governorates, was not carried out but remained Frozen 
for many reasons which there is no room to discuss here. 


"IT would like to ask the minister for his Frank opinion on the subject of 
economic regions." 


Reviving the Notion of Economic Regions 


Hasan Abu Basha said with his customary frankness, "This issue requires a 
Fresh review, and here in the Ministry of Local Government we are in the 
process of reviving and reactivating the notion. We have established the 
ministry's higher consultative council, which outlines the ministry's gener- 
al policy; the members of this committee include eight governors represent- 
jag the capitals of the planning regions. In this committee we discuss the 
issue in full, on condition that all this will not prevent a review of the 
definition of planaing ragioas in the light of the results of experience and 
new economic and population changes, especially since this subdivision was 
made 7 years ago." 


I told the minister of local government, Hasan Abu Basna, "Some people still 
complain that the deputy governor's areas of specialization formed in accor- 
dance with Law 168 for 1980 have not been defined as is stipulated in the 
case of the secretary general aad the mayors of towns and villages, and in 
addition that deputy governors have not been chosen in many governorates. 
What one cannot doubt, as some people consider, is that this sort of sensi- 
tive position requires new insight." 


Hasan Abu Basha said, "The position of deputy governor has been instituted 
in Cairo; a very limited number of governors have said that they need to 
have deputies because of the extensiv2 volume of the work they have. I con- 
sider that some governorates need deputy governocs, and some do not. 


"On this occasion, I can tell you that the local government law needs fur- 
ther amending in the light of experience, and the responsibilities of local 
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government must be increased. New amendments must be introduced into the 
local government law to eliminate the negative features which have appeared 
in practice in the past 25 years, and that wil require a thorough study 
which will identify all the obstacles that have appeared in the application 
of the local government law and will result in strengthening the role of 
local government and the role of the local units." 


43,000 People's Leaders 


I asked, “As a party leader who has his role in the National Democratic 
Party, I would like to learn from you what the people's assemblies and the 
local assemblies can do in the area of overall activity in general and party 
activity in particular." 


Hasan Abu Basha said, “The number of members of the people's and local as- 
semblies distributed among the villages, towns and governorates of Egypt now 
totals 43,000, and these elected party leaders have been chosen by the peo- 
ple to exercise their national and party responsibilities. These leaders, 
who are party personnel, can play the most important roles in serving socie- 
ty, as regards services, development or solving the masses' problems. I re- 
quest these leaders to make their maximum effort to realize the goals of 
their party and serve their people, to provide incentives for the massas to 
serve their environment and call on these masses to contribute to develop- 
ment and production processes. We, as a ministry of local government, have a 
fixed strategy which is related to providing all possible aid to local units 
and local government leaders. 


“Party activity is in no way separate from service to society. In fact, 

— service of the society is embodied today in the truthful expression of the 
masses’ problems and the search for solutions to them, indeed participation 
in the solution to these problems. 





"The scope of party activity today has been expanded. Party leaders can par- 
ticipate, for example, in filling in ponds, building roads, eradicating il- 
literacy and harvesting some crops, because of the presence of a shortage in 
manpower. 


"We insist that the local unit leaders play their part in winning the masses 
over to a development process which will create marketing in the village and 
the town. At the same time we call on these leaders to establish projects to 
serve the masses while exerting efforts to maintain them and administer them 
well. 


"Party activity today must be oriented toward the service of society; as 
long as we serve society we will have performed service for our party, which 
today, more than in any day in the past, is concerned with the issues of 
production, services and development, all of which are issues which must be 
the preoccupation of the party personnel represented by the leaders of peo- 
ple's and local assemblies. Thus we will translate the party's philosophy, 
ideas and goals into activities which the masses of the people can sense, 
feel and appreciate. 
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Allocating a Page to the People's Assemblies Is a Good Initiative 


In MAYU's conversation with him, Hasan Abu Basha, the minister of local go- 

vernment, praised the initiative MAYU has made, which is to allocate half a 

page, which in the next few weeks will turn into a full page, to the activi- 
ty of local and people's assenblies. 


Among the statements Hasan Abu Basha made was “This is a good initiative on 
the part of MAYIJ, and I consider that publicity on the activity and achieve- 
ments of people's and local assemblies will provide an incentive for the 
leaders of these assemblies to work. In addition, concentration on success- 
ful experiments and projects within the achievements of people's and local 
assemblies will be a good activity which MAYU is carrying out in the service 
of the masses of the people." 
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NATIONAL PARTY SECRETARY DISCUSSES POLICIES WITH PARTY YOUTH 
Cairo MAYU in Arabic 10 Dec 84 p 3 


[Article by Husayn Ghaytah and Husni al-Manshawi: "Dr Subhi 'Abd-al-Hakim 
Talks to National Party Youth at the Institute of Leader Preparation" ] 


[Text] Over a period of 2 hours, Dr Subhi 'Abd~-al~-Hakim, chairman of the 
Consultative Assembly and secretary general of the National Party, talked to 
the party's youth leaders at the inauguration of the 33rd session of the 
Institute of Leader Preparation in Madinat al-Salam. 


The secretary general of the party dealt with many of the issues occupying 
the thinking of young people at this important, historic stage of our poli- 
tical Life in the domestic, Arab and foreign contexts. 


The secretary general replied to many questions going about in young peo- 
ple's minds, dotted the i's and described the proper, sound vision facing 
the leaders of the future. 


The meeting began with a statement made by Muhammad Rajab, assistant secre- 
tary for youth, in which he pointed out that the Institute of Youth Leader 
Preparation and the secretariat general of youth were happy that this sess- 
ion should open with the secretary general of the National Democratic Party, 
Dr Subhi ‘Abd-al-Hakim, and added "Dr Subhi is one of Egypt's prominent fig- 
ures and has lived among young people all his life, since he was a student 
in the university, a reader, instructor, assistant professor, professor, 
deputy dean and dean of the Faculty of Letters at Cairo University, vica 
president of Cairo University, students’ guide during this entire period, 
youth secretary, and cultural advisor responsible for young people abroad -- 
many years of work with young people, in which he imparted to them his 
thinking, his efforts and his strong faith. We can assert that the secreta- 
riat general of youth has always been concerned to exert its maximum effort 
to participate with young people in the ranks of the party. They are a ba- 
sic, genuine part of the National Party." 


The Secretary General's Statement to the Young People 


Dr ‘Abd-al-Ahad Jamal-al-Din, secretary general for youth and chairman of 
the Higher Council of Youth and Sports, welcomed to the inauguration of this 
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session, which represented an instalment in the process of providing culture 
and organization in the framework of the young people of the National Demo- 

cratic Party, Dr Subhi ‘Abd-al-Hakimn, chairman of the Consultative Assembly 

and secretary general of the National Democratic Party, who never once broke 
off his affiliation with the principles of the National Democratic Party and 
political activity in the context of major principles. 


[He said] "I would like to record my appreciation for the youth activity 
which I have sensed everywhere among young people, because political activi- 
ty is not intellectual activity and is not just a plan -- rather, it is 
activity with and for the masses." 


He directed the conversation to Dr Subhi ‘Abd-al-Hakim, who could be sure of 
the faith of the young people of his party, just as the president and lead- 
er, Muhammad Husni Mubarak, could be sure of it -- the young people of the 
National Democratic Party, with the principles which his excellency had im- 
planted and his loyal men were carrying out everywhere in the fields of 
national action, Let Dr Subhi 'Abd-al-Hakim bear President Muhammad Husni 
Mubarak the greetings of these devout, loyal young people who have always 
been prepared to give up their blood for the sake of this nation. 


A Statement by the Secretary General of the Party 
Dr Subhi *Abd-al-Hakim spoke, saying: 


"I am happy to meet you at the inauguration of your session, and in the 
course of it I wish you success and fulfilment. I feel an overwhelming hap- 
piness whenever I meet with young people and sit down with them or talk to 
and listen to them. I have spent a large portion of my life pursuing this 
pleasurable activity, and I hope to God that I will be provided the circum- 
stances for pursuing it for a long time, so that I can be blessed with it, 
because young people have been and are the pulsating current of the national 
movement and political activity. The Egyptian national movement, since its 
beginning, lay on the young people's shoulders, and the young people have 
been its support and the support of political activity since the July 1952 
revolution burst forth. The young people are the force which must be un- 
leashed so that we can translate this force into a power along the road of 
national action in general and in the realm of development and construction 
in particular. In the past, the national cause was one of independence and 
liberation, and the young people were the fuel of this national movement. 
Since the July 1952 revolution burst focth, and independence and Liberation 
were achieved: 


National Action Is Transformed into Construction 


"It became natural that national action should be transformed into construc- 
tion and development. However, many challenges from abroad and domestically 
obstructed the course of construction and development at certain periods, 
Israel's last occupation of Sinai took place, and when Sinai was liberated 
it was natural that national action should be transformed into development 
and construction and that political life on Egyptian territory should be 
reformulated. While for 4a lony veriod circumstances made it mandatory that a 
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Single political organization be established, democracy became the issue 
following the liberation of Sinai, and the establishment of party life was 
linked to democracy. To that end, a shift was made, from the formula of a 
single political organization combining the working forces of the people to 
the presence of a number of parties and competition for the sake of the 
benefit of the nation. I am not saying that the maturation of our party 
experiment, which started around 7 years ago, has been completed; it still 
needs more time and practice. However, to say that the experiment has not 
yet matured does not mean that we should retreat from it; rather, we must 
correct its course constantly through practice so that we will guarantee 
that it matures aad establish proper party life and a sound democratic life. 


"The National Democratic Party is one of the fruits of party life which we 
are reformulating aad ah rhe same time is the natural heir of the preponder- 
ant forces of this people and is a continuation of the approach which began 
with the 23 July revolution; our party is still holding fast to this ap- 
proach. 


"It goes without stating that when the July revolution occurred, the people 
greeted it with a reception which had not been seen in history, and conse- 
quently, through this appreval, it was transformed into a people's revolu- 
tion. It goes without stating, also, that the response to the revolution by 
all the people was a true expression of the corruption of party and politi- 
cal life which existed before the revolution. That is the dividing line be- 
tween us and the time before the July revolution. The revolution rose up 
against corruption in party and political life and it is still proceeding so 
that the wheel of history will not turn back. 


"To this end, when we evaluate party life in its new formulation, we must 
constantly bear in mind that we will not return to the condition of party 
life before the revolution. It is true that some forces are trying to bring 
us back to that formula, but we must not let them make us regress. 


Young People Are the Pillar of Political Action 


"Young people, brothers, are the pillar of political and party action, and 
to that end the National Democratic Party attaches broad hopes to its young 
people. The young people are the strike force on which party activities ara 
based. The young people are the factory which constantly supplies the party 
with its personnel and leaders. 


Attention to Young People 


"It is the youny people who will provide continuity and contact for the 
National Democratic Party, because, with the presence of a solid youth base, 
we will then be able to supply the party with rejuvenated personnel. It is 
natural that the activity of instilling culture should be a basis for all 
youth activity, since the young people are still at the stage in which they 
take and give, give ard take is interacting within them, and young people 
bring us to an optimum formulation of party and political activity in gener- 
al which might be much better than the previous formulations. 








"At that point we can be confident that we are handing the banner over to 4 
generation which will come after us to carry on the course in a better forn. 


"This is the philosophy which surrounds youth political activity. Opinions 
might differ over it, and we are not imposing a specific formulation or a 
specific banner on you; rather I an presenting you with a general conception 
in the framework of which we will. act. 


4 Massive Responsibility! 


"That does not mean that the National Democratic Party will withdraw into 
tranquility and repose on grounds that it is the majority party; rather, 
that constitutes a burden for it which it is harder to bear, especially 
since the arena is no longer wholly open to us as was the case in the past. 
The arena now contains other parties which are grappling with us and oppos- 
ing us. This is democracy, and we must not become anxious or feel uneasy 
over criticism and opposition, even when the criticism sometimes turns into 
slander. We are confident that this geiuine people, with its sagacity, is 
able to distinguish between the neager ana the substantial and that with the 
passage of time it will be able to reject these methods, which are not de- 
void of excesses. Our hopes ace gcaat that these people who go beyond the 
hoped-for party opposition which must arise in the context of what is truly 
called sound democratic life will become vexed. 


"It is natural that the opposition should attack the National Democratic 
Party, This is their function. The majority party rules and acts, and the 
minority parties do not rule; theref~re, they do not act. Whoever acts might 
ece; consequently one cannot imagine chat an opposition party might err, 
because it does not engage in activity and does not bear responsibility. It 
can be imagined that the National Party and the government could err, be- 
cause they bear the burden of responsibility. All it comes down to is that 
there is error of good will as a result of action. Whoever commits an error 
of ill will must be held to account. These are the principles of democratic 
practice. The majority party rules and the opposttlon parties oppose and 
constantly try to criticize and draw attention to errors, and this is neces- 
sary in democratic practice. 


"The National Party and its government are responsible for bearing responsi- 
bilities, and it is clear that the load is heavy, because we are faced with 
problems which have accumulated over the course of years because of many 
challenges which faced Egypt abroad and domestically. 


The Party's Intellectual Framework 


"The starting point in the process of instilling culture is thought. We of- 
ten, for years, have been faced with a question: where does the party's 
thinking stand? My brother Dr ‘Abd-al-Ahad Jamal-al-Din indicated that we 
now have an intellectual framework for the National Democratic Party which 
was set out approximately 2 years ago and presented for discussion on a 
broad scale in various party bases, after a committee had labored hard to 
formulate it, Praise God, we aow possess an intellectual framework for the 
party which will through practice and dialogue allow for the intioduction of 
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all modifications, through the political, social and economic changes which 
the society has observed and through the rejuvenated thinking of the youth 
base of the party. When we set out this intellectual framework, we did not 
set out a detailed framework, but we called it a framework and not an intel- 
lectual line, because the framework can accommodate partial differences and 
detailed dialogue. In the framework of this thinking, we can hold a dialosue 
and compete; perhaps we will be able to give concrete expression to this 
framework in the future through an intellectual line which is more exact and 
specific. 


"I do not need to review this intellectual framework with you. It has been 
presented to you for discussion and dialogue at this session. We are always 
pleased to receive any results from you and from the other youth groupings 
in the National Democratic Party which will enrich this framework in the 
future. 


"The intellectual framework of the National Democratic Party relies on a 
number of broad policies, one of which is that the party's thinkiay is 
founded on the philosophy of balance, the thinking of the center. We are a 
nation of the center, and it is much harder to apply this idea than to adopt 
a purely rightwing or leftwing idea, because anyone feeling his way in the 
center, among various ideas, is seeking a point of strong balance which will 
govern the inovement of the society. It is a difficult task in terms of 
thought and anplication. 


"By the philosophy of balance, we mean that we are trying to achieve a bal-~ 
ance between the interests of the individual and the society, between rights 
and duties. I believe that we are all concerned about phenomena in our so- 
ciety where we see the scale of rights rising far above the scale of duties, 
Therefore, through our party and its thinking, we have been able to strike a 
balance between the two scales of rights and duties, between the interests 
of the individual and the interests of society, in order to put the movement 
of society on an even road. 


"By the philosophy of balance we also mean balance between political freedoin 
and social freedom, not that T should adopt a liberal idea regardless of the 
structure of the society and what the society is suffering from. However, 
when political freedom is accompanied by and in balance with social freedoiu, 
that can guarantee even inovement for society also. 


Balance hetween the Public and Private Sectors 


"By the philosophy of balance, we mean balance in the domestic economy be- 
tweer. the public and private sectors. This is a difficult process. Here 
views might differ on how great a percentage the public sector should pos- 
sess and how great a percentage the private sector should possess. Some of 
us might give emphasis to the former and some of us might given emphasis to 
the latter, but the fact which imposes itself on the Egyptian economy is 
that it is in extreme need of comprehensive development which all forces 
will carry out and with regard to which all efforts will join forces. No 
economist, whatever his thinking might be, can claim that the public sector 
alone or the private sector alone is capable of realizing the hoped-for 














development for the Fgyptian economy. Therefore we do not need to go into 
labyrinths of controversy on this issue. The two sectors must proceed in 
parallel, each one performing its duty honestly and honorably in order to 
realize development on behalf of the good of this people and the attainnent 
of its welfare." 


Responses to Young People's Questions 


Dr Subhi 'Abd-al~Hakim proceeded to respond to young people's questions. The 
First of these concerned plans to stimulate the party in the coming period. 
His excellency replied "The plans are not imposed from above but rather flow 
from the base. We need to receive the plans of the various secretariats in 
the party so that we can discuss these plans through the secretariat general 
as soon as they are drawn up in the near future. These plans will then be 
subjected to execution in the light of the dialogue which takes place in 
their regard. There is a prevailing concept in various party locations that 
there are instructions and directives and that thece are plans which will 
come down to them. I beg to differ, because that means that most of the 
bases are unfortunately living in a state of watching and waiting, while the 
issue is the opposite: we want you to stimulate us and not the opposite. We 
want to think in a new manner, and one cannot imagine that just a limited 
number of individuals who are in charge of Leadership positions can think 
and innovate." 


Concerning another question, on the young people's efforts in reconstructing 
the village of al-Sanhariyah, the secretary general of the party replied, 
"The sorrowful incident which al-Sanhariyah went through makes people's 
minds attentive to new ideas for rebuilding and developing the village; the 
harmful is the lord of the beneficial. Sometimes incidents are an occasion 
for the innovation of new ideas 2:1 for drawing up a new method of action, 
and I am happy with the young people's enthusiasm about reconstructing the 
village. However, enthusiasm by itself is not enough. We fully realize the 
importance of rebuilding the village of al-Sanhariyah, and it is not neces- 
sary that this village be rebuilt in its old location. All these things 
require special studies on land reclamation and the building of the village, 
the local society of the original inhabitants of al-Sanhariyah, and the ex- 
tent of their desire to move on to another place. Let us not forget the time 
ya had the Nubians migrate after construction of the High Dam. 


"Some of them were not pleased with this move. We praise the young people 
For their enthusiasm. There are technicians, specialists, scientists and 
researchers in the National Party and it includes the party cabinet, which 
also has research and executive resources and so forth, and the youth secre- 
tariat in the National Party which has an elite that is able to work and 
build. All these must interact in order to arrive at the optimum formula for 
building a new village and a new society which will be a model in the future 
that we will be able to duplicate on the new territories and on the land to 
be reclaimed subsequently." 


he Peace Strategy 
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To a third question regarding Egyptian strategy related to peace in the Mid- 
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In politics we must 

















distinguish between constants and variables, between things that enter into 
the framework of strategy and those that enter into the framework of the 
tactics by which we try to cacry oui 1@ sicabazy. There is a difference 
between peace as a strategy and goal ‘and the peace treaty. Our stratexy is 
peace. We are not advocates of war. We have not fought for the sake of war. 
We have tasted the agonies of war and have seen how successive wars have 
obstructed the development and construction of Egyptian society, Iur strate- 
gy and goal are peace. However, we must protect this peace against any ag- 
gressor who tries to infringe on our borders or our sovereignty. Peace here 
does not mean capitulation, submission, weakness or feebleness; no, peace 
means not that we are fighting for the sake of war and have designs on our 
neighbors here or there, but that I am anxious to protect my borders. This 
is our strategy as far as peace goes. The peace treaty was one of the papers 
that fall within the category of variables aimed at carrying out the strate- 
gy of peace. Camp David is two papers, as is well known. One is a paper that 
has been realized and has served its purpose, which is the restoration of 
Sinai. While some people are raising a clamor and mentioning Taha, we agree 
that Taba still remains a problem, but it is a side problem whici absolutely 
does not conflict with the magnitude of the massive achievement that was 
realized with the return of Sinai. We are not neglecting Taba and are abso- 
lutely not accepting any maneuvers on Israel's part regarding Taba. 


"The second paper regarding the solution of the Palestinian problem sketched 
out an approach at the time Camp David was signed and a time period of 5 
years. If the execution of this paper had been started at the outset, we 
could have covered ground. The 5 years have actually ended, and the second 
paper is now something that has happened. Even its time period has elapsed. 
For that purpose, efforts are being made to think up new initiatives, such 
as the Reagan initiative, Fez, the Egyptian-French initiative and King Hu- 
sayn's initiative. 


We Are Not Closing the Door 


"For a long time we have been saying that we are not closing the door to 
individual intellectual efforts and are not closing the door to initiatives. 
Whoever has an initiative that will bring us what the second paper actually 
has not should please come forward; we are behind him. However, the situa- 
tion is not one of initiatives which are propounded; rather, as His Excel- 
lency President Husni Mubarak said in his speach befoce the People's Assen- 
bly at the session His Majesty King Husayn attended, we will be in favor of 
any initiative on condition that there be a power which can get it moving, 
because when the Fez initiative was declared some people described it as 
sovereignty without a dynamic force. The door is still open to new indivi- 
dual intellectual efforts and new initiatives. I cannot say that what King 
Husayn said in his speech in Amman at the Palestinian National Council meet- 
ing or in his speech at the People's Assembly constitutes an initiative with 
complete foundations but it is a step on the road toward the attainment of 
an initiative, and it is a natural thing that the starting point in the 
treatment of the Palestinian problem should be for the Palestinians to agree 
first of all and the Arabs to agree second of all, because all the other 
parties we must deal with in solving the crisis peacefully tell us constant- 
ly, ‘What exactly do you want?' We do not know; the Palestinians are not in 











agreement and the Arabs are not in agreement; each party says something in 
one form. 


"If the Palestinians reach agreement, and the Arads reach agreement, the 
solution to the problem will be easy, but foreign elements which do not want 
a solution to the problem are the ones that are causing resentments and 
discriminaticn among Palestinians and among Arabs. The Palestinians in par- 
ticular must take note, and the Arabs in general must take note. We are not 
imposing any conditions on any Arab country for it to resume relations with 
us, and we do not agree that it for its part should impose conditions on 
us." 


Do Not Pay Attention to the Opposition 


On a fourth question concerning the Egyptian opposition's charge that the 
National Democratic Party derives its legitimacy and survival from being the 
dominant party, Dr Subhi ‘Abd-al-Hakim said, "We will hear a lot and’ read a 
lot of such statements but it will not much be affected by the likes of it; 
our prime preoccupation will be not to defend the National Party, reply to 
these statements and deny them. It would be better for us to act positively 
by putting ourselves by ourselves in the lock of the accused and defending 
ourselves. The National Democrakioc Party is the majority party. No one can 
dispute that. The majority party governs and is responsible, and the other 
parties are not responsible. The person who is not responsible cannot take 
part. Some people from the opposition parties have been saying for months, 
‘Let us make a coalition government.’ How so? 


"We have adopted the party system; there is a majority party and there are 
minority parties. Coalition governments work when there is no majority party 
in a political society. Before the revolution, that was the case in some 
periods; if there was a party which constituted the majority, there was no 
place for a coalition, because the majority party, according to democracy, 
is the one which governs and bears responsibility. Let the opposition say 
what it says, and do not panic or preoccupy yourselves with that very much. 
You will fall and waste all your time and effort in answering the opposi- 
tion, or the statements of the opposition will protit, beacause the opposi- 
tion is an opposition and it tries to draw and pull you in so that you will 
fall into defense all the time, we will be diverted from action, though we 
are responsible, and then they will say that you are not working, because 
they want to squander our efforts and our time in defending ourselves a- 
gainst statements for which there is no validity in faci. 


"We are not inhibiting the parties fron political action, but we are inhib- 
iting the parties from government, because we are the ones who are governed 
by and govern responsibility. However, political action is open to everyone, 
and there is no prohibition against any party on working in the political 
area." 
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FACTORS BEHIND GOVERNMENT-UNIVERSITIES CONFLICTS 
London AL~TADAMUN in Arabic No 88, 15-21 Dec 84 pp 19-20 


[Article by ‘Abd-al-Qadir Shuhayb: '"The Government Approved Their Amendment, 
The Students Want Them Prescinded: Student Bylaws Behind Tension at Egyptian 
Universities" ] 


[Text] The underlying tension on Egyptian university campuses surfaced 
recently, turning into internecine battles in a number of universities, 
developing into clashes between the students and the university guards, and 
culminating in the clashes witnessed by al-Azhar University between the 
student body, on one side, and the Egyptian security forces, on the other. 
The clashes claimed a number of wounded on both sides and led to the arrest 
of a large group of students. 


Tension in Egyptian universities began growing several weeks ago because of 
the students' demands to: abolish the university guard or restrict its role 
to protecting univeristy facilities only, thus putting an end to its 
intervention in student affairs; counteract all kinds of corruption at the 
universities; provide solutions for all student problems, in the forefront 
of which is the housing problem; guarantee total democracy at the 
universities and full freedom for students to practice their various 
activities; and rescind the student bylaws governing the formation of student 
unions, regulating their election process and defining their powers and 
jurisdictions. These are the bylaws instituted during the regime of the late 
president, Anwar al-Sadat, in 1979, the year which witnessed the signing of 
the Egyptian-Israeli treaty following considerable opposition to this treaty 
by student unions and al-Sadat's tendency to open up to Israel. 


These bylaws included the abolition of student unions which were turned into 
student activity coordination offices under the supervision of the university 
administration and professors and with very limited student representation. 
They granted the university administration the power to approve or oppose any 
student activity on campus such as seminars, conferences and wall posters. 
They also bestowed upon the university administration, the university guard 
and security authorities the authority to oppose student nominations for the 
new coordination boards that replaced the student unions. 


Although the Egyptian authorities approved the amendment of the bylaws and the 
president issued a presidential decree for their actual amendment, the 











students nonetheless persisted in their demand to rescind the bylaws and go 
back to the 1976 bylaws atter debating and ratifying them in a general 
student conference. The new amendments did not satisfy the students nor did 
they meet their demands concerning the amendment of the bylaws' articles. 
Amendment was limited to the restoration of the "student union" designation 
in place of the "student activity coordination offices" and doubled the rate 
of student representation, while retaining faculty and youth welfare staff 
representation and even oversight. It also kept intact the authority of the 
administration and the university guard to stop any student activity and 
oppose any student running for student union elections. Furthermore, the 
amendment was imposed on the students and not done through the student 
conferences they were calling for or though a democratic process. The 
students regarded government amendment of the student bylaws as an attempt 
to bypass or abort these demands. Therefore, tension intensified in Egyptian 
universities, aggravated by student sensitivity against any restrictions 
imposed by the administration on the campus or against the obstacles the 
university guard is putting in the way of their various activities such as 
conferences, seminars and wall posters. Various Egyptian colleges have 
experienced administration opposition to student conferences and university 
guard seizure of wall pusters prepared by the students demanding the amendment 
of the bylaws and abolition of the university guard. 





Meanwhile, the students' political demands were coupled with special social 
demands to solve their problems, including furnishing university books, the 
problem of transportation and that of housing in university cities. 


With the opening of nominations for the new student union elections in 
Egyptian universities, tension in these universities grew considerably when 
some university administrations went overboard in setting up student 
disciplinary boards to block student candidacies or when the administration 
opposed some candidates because ot their ideological orientation or political 
tendencies, and also when clashes and provocations occurred between students 
belonging to the ruling party and those supporting the opposition parties. 
Al-Mansurah University was the stage for many of these clashes that went as 
far as assaulting some female students! 


The situation in Alexandria University flared up because of Dr "Ismat Zay-al- 
Din's hunger strike protesting his dismissal for the third time from his 

post as head of the nuclear engineering division at the Alexandria College oft 
Engineering. A large number of students protested the dismissal and held 
conferences demanding intervention to save the life of 'Ismat Zayn-al-Din who 
was on his third hunger strike within a few months. Because Dr 'Ismat stayed 
on strike and the demand to reinstate him went unheeded, the student 
conferences turned into sit-ins at the college of engineering and later 
developed into a huge march in the streets of Alexandria led by some 
professors. The students also staged a sit-in at the university administration 
building, carrying posters demanding an end to corruption at the university, 
the prosecution of offenders, the reinstatement of Dr "Ismat Zayn-al-Din, the 
effectuation of full democracy at the university, and freedom for students to 
practice their activities on campus. 











Observers noted that security forces in Alexandria exercised a great deal of 
"caution." They did not use force to break up the march and did not try to 
clash with the students. On the contrary, these forces guarded the march ail 
the way to the university administration building, perhaps one reason why the 
march passed without incident. However, only one day later, the situation in 
Cairo flared up at al-Azhar University when a student march set out from 
al-Azhar University building in Nasr City where security forces used force 

to disperse the demonstrators and did the same at the old al-Azhar university 
building in the study area. As a result, about 65 students were arrested and 
the university closed for 2 weeks. 


Student demonstrations at al-Azhar University erupted following the death of a 
student who was hit by a speeding police vehicle in the Nasr City area. This 
incident infuriated the students, aside from the way the university guard 

and security forces hardled the situation and the way the mass media reported 
the incident. The students believed that a police officer, not a soldier, was 
driving the speeding vehicle, and criticized the security and university 
authorities for their laxity in dealing with the accident. Therefore, they 
marched out in protest to the scene of the accident. 


The security forces who surrounded the area, however, stopped and dispersed 

the demonstrators. So they staged a sit-in at the university. Some security 
officers infiltrated their ranks and arrested some of them, thus infuriating 
them even more. That is why their fellow students went out in other demonstra- 
tions at the old al-Azhar University building, clashing once again with the 
security forces. The students used rocks while the security forces used tear 
gas and electric clubs that cause temporary paralysis. 


In such a climate, a decision was issued to close al-Azhar University for 2 
weeks. An ministry of interior communique said that the decision was prompted 
by the students’ action to disrupt the traffic in the al-Azhar area. The 
al-Azhar University incidents contributed to the growing tension at the other 
Egyptian universities, such as Cairo University where conferences were 
organized and soon developed into marches and limited sit-ins at the 
university administration building, especially after the university guard 
intervened to prevent the posting of some wall posters and the university 
administration deleted the names of some students running for the student 
union elections for political reasons. Al-Mansurah University witnessed 
student clashes between ruling party and ovposition parties supporters while 
the 'Ayn Shams, al-Zaqaziq and Asyut Univerties had numerous conferences and 
student communiques denouncing the way the security agencies handled the 
al-Azhar University incidents. In all this movement, student demands focused 
on counteracting corruption at the university, guaranteeing full democracy 

for the students on campus, rescinding the 1979 student bylaws, abolishing the 
university guard, banning university administration intervention in student 
activities and elections, and solving student problems. 
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ALLEGED TORTURE OF AL-JIHAD DEFENDANTS DISCUSSED 
London AL-DUSTUR in Arabic No 349, 19 Nov 84 pp 19-20 
[Article by Husam ‘Ali: "The Supreme Court Indicts The Security Agencies"] 


[Text] The Supreme State Security Court in Egypt placed Egyptian security 
agencies in an unenviable position when it indicted them, particularly the 
two former interior ministers, al-Nabawi Isma'il and Hasan Abu Pasha, of 
torturing most of the al-Jihad defendants, and demanded that a quick and 
comprehensive investigation be conducted in the interest of constitutional 
and legal legitimacy. 


This indictment was contained in the opinion issued on the al-Jihad case, the 
same opinion regarded by political and partican circles in Cairo as the most 
serious judgment in the history of political cases. It illustrated that the 
court proved without a shadow of a doubt that most of the defendants were 
subjected to gross assaults upon arrest and suffered the worst kind of 
inhumane treatment. 


The opinion issued by the Supreme State Security Court, headed by Justice 
"Abd-al-Ghaffar Muhammad, set forth a number of facts, including the fact 
that medical reports confirmed injuries inflicted upon many defendants, some 
of whom had to be taken to the hospital for treatment, and that most of the 
defendants testified before the investigating authorities, be they the 
military prosecution or the state security prosecution, that they were 
subjected to gross assault during their presence in jail to force them to 
confess to the charges brought against them. Some defendants revealed their 
injuries which were made a matter of record. Moreover, the lawyers for the 
defense testified before the military tribunal and the Supreme State Security 
Court that the defendants were mistreated, detailing the nature and purpose 
of the assaults and the names of the assailants. 


Before presenting examples of torture suffered by some al-Jihad defendants, 
the Supreme State Security Court accused al-Nabawi Isma'il, interior minister 
during Anwar al-Sadat's regime, and Maj Gen Hasan Abu Pasha, former interior 
minister and current minister of local government, of refusing to comply with 
the orders of the assistant prosecutor, who oversaw the al-Jihad case 
investigations, to bring the Asyut incidents defendants before the prosecution 
immediately upon arrest and that these defendants had to wait 2 months before 
appearing before the prosecution. 
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The Supreme State Security Court also charged the security agencies with 
negligence in their performance of their protective duties, emphasizing that 
they were surprised by the assassiantion of former president, Anwar al-Sadat. 


In this regard, the opinion said that one of the things the court was convinced 
of was that the security agencies at all levels did not have any kind of 
information about the al-Jihad Organization, from the time of its creation in 
1980 until the execution of its scheme to try to overthrow the government, and 
that the events that took place, primarily the assassination of the former 
president, were a surprise to the security agencies. 


Concerning the incidents of torture, suffice it to mention what the opinion 
said about the chief defendant, Dr 'Umar ‘Abd-al-Rahman who was acquitted of 
all charges brought against him after it was proven that he confessed under 
duress. He was tortured daily, beaten and whipped on his feet and body, and 
threatened with death and rape of his wife. 


Altar of Freedom 


After reviewing in detail the torture of the chief defendant as an example of 
what some defendants endured, the Supreme State Security Court explaiend that 
modern day interrogation has dispensed with the idea of torture after the 
issuance of human rights declarations that warned against torturing defendants, 
a warning stressed by international political and civil rights agreements and 
specified by many constitutions, including the Egyptian constitution which 
stipulates in Article 42 that any citizen arrested, imprisoned or incarcerated 
in any way must be treated with dignity and may not be harmed physically or 
mentally. Any reversal by any citizen under duress or threats is considered 
null and void. 


And, whereas the purpose of criminal procedure is not to uncover facts at the 
expense of the defendant's freedom, facts obtained on the altar of freedom have 
no value whatsoever. 


In the face of this, the Supreme State Security Court excluded all evidence 

derived from testimonies of those defendants whose testimony was found to be 
the product of coercion. The court recommended the prompt adoption of steps 
that would identify those responsible for the assaults on the defendants, at 
all levels, out of ocncern for the legitimacy coveted by any system based on 
respect for the law. 


Likewise, the court ruled that all investigations and information presented by 
the GDSSI be excluded as unreliable. The opinion said the court was certain 
chat all investigations and information presented by Maj Gen Hasan Abu 

Pasha, the then GDSSI director, were neither significant nor accurate. This 

is part of the opinion in the al-Jihad case, the opinion that evoked many 
reactions in Cairo and was regarded by political and partisan circles as the 
most serious opinion in a political case, in view of the fact that torture in 
prisons and detention centers is a phenomenon unbecoming a country taking large 
strides on the road to democracy, independent constitutional establishments and 


respect for the law and legitimacy. There is no doubt that the present 
controversy over this opinion, and just the mere fact that it was announced, 


is a consequence of that democracy, of the sovereignty of the law and of the 


independence of the judiciary. 
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SITUATION, POTENTIAL OF ARAB OFFSHORE BANKING UNITS OUTLINED ~ 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 64, Oct 84 pp 56-58 


[Article by Dr Henri ‘Azzam: "The Status and Future Possibilities of the 
Offshore Banking Units in Bahrain: The Arab Units Will Have a Greater Share, 
But Expansion Abroad Is Required" ] 


[Text] What is the situation today with the Arab offshore banking units in 
the Gulf area, and what sort of future appears to be in store for them? In 
this study, Dr Henri ‘Azzam attempts to shed some light on the future of the 
banking units by means of discussing their current status and focusing on 
their regional role. The following is the text of his report: 


The Arab offshore banking units which have set up their headquarters in 
Bahrain have been affected, to varying degrees, by the economic slump which 
has occurred in the region as well as by the decline in the level of loans 
extended in the market of transactions between banks. On the local level, 
public revenues have started to decline, many projects are on the point of 
coming to an end, there has been a decrease in the transactions involving 
guaranteeing projects presented by banks, and there has been a decrease in 
joint loans at a time when local banks have continued to expand and to 
acquire more capability and expertise in the banking field. Furthermore, 
the regional market for the offshore units has declined in general and there 
has also been a decrease in the profit margins earned from extending loans. 
Kuwait has already long since limited the activity of the offshore banks. 
After the Suq al-Manakh crisis, the effects of which are still being felt, 
few profitable opportunities in the field of banking remain there. In 
addition to this, there has been a decrease in banking activity in the UAE, 
Qatar, and Oman. Although Arab banks which have a solid base in terms of 
their clients were able to profitably pursue their business during 1983, 

a number of other banks found it difficult to expand and earn satisfactory 
yields on their capital investments. 


The slump in the market of transactions between banks occurred during last 
year. The international banks, which are trying hard to improve the ratio 
of their loans to their capital, resorted to reducing their deposits with 
other banks since these deposits were considered to be investments which 

provide small yields. Also, the continuation of the Iraqi-Iranian war led 
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to the closing of two important markets for the banks operating in Bahrain 

and resulted in the creation of a condition of instability in the entire 
region. For this reason, the international banks began to view the Gulf 

region as an area of ever-increasing danger. As a result of this, these banks 
began to reduce the amount of bankine activity which they engaged in in this 
region. Furthermore, it began to become more difficult for the small banks 

in Dahrain to obtain capital. In fact, total inter-bank transactions involving 
capital belonging to the offshore banks operating in Bahrain, for a period of 
more than a month, decreased by about 10 percent last year. 


Beginning of the Decline? 


In the nations of the region, the economic slump had its clear effects on the 
overall growth of the banks. After these banks had achieved considerable 
growth rates in the size of their budgets in 1982 (57 percent in the case of 
the Arab Banking Corporation, 31 percent in the case of the Gulf International 
Bank, and 146 percent in the case of the United Gulf Bank), the growth rates 
in the Arab offshore banking units operating in Bahrain then underwent a 
noticeable decrease. For example, the assets and liabilities of the Arab 
Banking Corporation increased only 11 percent, those of the Gulf International 
Bank increased 21 percent, and those of the United Gulf Bank increased 

28 percent, and the Arab Latin American Bank even experienced a negative 
growth rate in its total assets and liabilities (see Table 1). Im general, 
the offshore market in Bahrain as a whole experienced a decline in its rates 
of economic growth in the area. The annual growth rate of the total assets 
and liabilities of all of the offshore banking units decreased from 35 percent, 
during the 5 years which preceded 1982, to merely 16 percent during 1982, and 
the rate of growth in the market in 1983 went all the way down to about 

6 percent. The total assets and liabilities increased from $59.007 billion 

in 1982 to $62.741 billion by the end of 1983. At the same time there was a 
decrease in the yield on the average capital investment and the yield on the 
average assets in these banks, with the exception of only two banks (the 
Arab-Asian Bank and the Gulf International Bank). Furthermore, all of the 
Arab offshore banking units experienced an increase in the ratio of their 
operating expenses to their assets. The decline in the rates of the profits 
earned by these banks was a direct result of the slowdown in the economic 
activity in the area as well as a decrease in loan transactions between banks 
on the international level. 


Moreover, the Arab offshore banking units operating in Bahrain achieved no 
significant increase last year in their net income. Also, there was a decrease 
in the profits earned by many of the principal banking establishments. For 
example, the profits earned by the Arab Banking Corporation went down 7 percent 
after they had increased 22.5 percent in 1982. The profits earned by the 

Gulf Riyadh Bank decreased 15 percent, those of the United Gulf Bank went down 
46 percent, the profits earned by the Arab Latin American Bank went down 

49 percent, and those earned by the Bahrain Middle East Bank decreased 

72 percent. The Gulf International Bank and the al-Bahrain Arab African Bank, 
however, achieved an increase in their profits, and the prefits earned by the 
Arab-Asian Bank, the Kuwait and Asian Bank, and the al-UBAF Arab International 
Bank experienced a considerable increase. 
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It is not difficult to discover the reasons for the decline in the profits 
earned by these banks. Most of them were established between the years 

1980 and 1982 and benefited from the prevailing high interest rates on the 
dollar during that time since most of the capital paid in to these banks 

was valued in accordance with the dollar. The economic recession in the area 
had not yet begun, and the profit margins earned from joint loans and direct 
loans were higher than they were during 1982. Furthermore, the operating 
expenses of the offshore banking units were. of course, less at the time when 
they were established than they are now. 


Consolidation of Capital 


With the exception of the Arab Latin American Bank, there was an increase in 
the total loans and deposits of all of the Arab offshore banking units in 
Bahrain. But there was a decrease in the joint loans administered by these 
banks last year in comparison with 1982. Furthermore, it became more difficult 
to extend loans in Saudi riyals. For example, the total volume in joint loans 
administered by the Gulf International Bank in 1982 was $18.469 billion, but 
in 1983 this figure went down to $11.712 billion. The same type of loans 
administered by the Arab Banking Corporation totalled $18.247 billion in 1982, 
but they totalled only $12.138 in 1983. In the case of the United Gulf Bank, 
the total was $6.041 billion in 1982, and this total went down to $965 million 
in 1983. 


The nations of Western Europe and Asia and the Arab nations obtained a higher 
percentage of the joint loans extended by the Arab banks in 1983 than they 
did in 1982. The Arab offshore banking units played a relatively minor role 
in the new arrangements involving the rescheduling of the loans of Brazil, 
Mexico, and Venezuela. 


On the other hand, the rate of increase in the direct loans was higher than 
the rate of decrease in the joint loans. Many direct financing transactions 
in Saudi riyals were carried out, and capital surpluses of Saudi riyals 
available to Saudi businessmen tound their way to the banks in Bahrain. In 
addition to this, the Arab offshore banking units operating in Bahrain 
continued to expand their transactions, valued in accordance with the dollar, 
which took place outside the Gulf area. This opened up for them new oppor- 
tunities for more loans and commercial financing transactions with the nations 
of North Africa, the Far East, and Jordan, and Turkey. 


In 1983 all of these banking units had an increase in their capital as well 
as a decrease in their rates of capital [finvestment!. The increase in their 
capital provided these banking units with an opportunity to expand their 
budgets and maintain their position as stable commercial establishments, 
whereas the decrease in the rates of their capital [investment] reflected 
the maturity of these establishments as effective commercial banks. 


The Arab Banking Corp- n an he ¢ Tnt ‘ional Bank, which are the 
two largest Arab ofi«." ’ i. tegether accounted for 
about 67 percent of tl tabilities of the Arab offshore 
banking units which have «auc bain..a their headquarters. The percentage was 
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the same for these two banking units in 1982. Furthermore, the Arab Banking 
Corporation remained in first place among all of the Arab offshore banking 
units as far as total assets and liabilities were concerned. Second place 
was occupied by the Gulf International Bank, the al-Bahrain Arab African 

Bank was in third place, the United Gulf Bank was in fourth place, the Gulf 
Riyadh Bank occupied fifth place, and the remaining Arab offshore banking 
units were ranked as is shown in Table 2. However, [in 1983] the United Gulf 
Bank occupied fifth place and thereby displaced the Gulf Riyadh Bank from 
that position, and the al-UBAF Arab International Bank occupied eighth place 
after it had occupied tenth place in 1982. 


In addition to this, the statistics show that the share of the Arab offshore 
banking units of the total volume of the offshore market in Bahrain has 
steadily increased during the course of the last 7 years. This share was 
35.5 percent in 1982, and went up to 38.7 percent in 1983, and at the same 
time the assets and liabilities of the offshore banking units in Bahrain 
experienced an overall increase of about 6 percent in 1983. The increase 
achieved by the Arab offshore banking units was 16 percent--that is, from 
$20.927 billion to $24.292 billion. 


Future Prospects 


The Arab offshore banking units are expected to monopolize a larger share of 
the total banking activity engaged in in Bahrain because they are gaining 
greater expertise in the field of banking. Furthermore, they are expected to 
continue to play an active role on the local level since they are banks which 
are indigenous to the area both in terms of their shareholders and clients. 
This is something which is not true of the principal foreign banks, which have 
already begun to reduce their volume of business. It is also certain that the 
capability and potential which these [Arab] banking units have at their 
disposal is something which will gradually attract the interest of the 
governments of the area. In the final analysis, this will lead to these 
governments making more use of these banking units. The excellent and 

strong relations which link the GCC [Gulf Cooperation Council] nations to 
each other constitute a factor which is encouraging as far as the future of 
the Arab offshore banking units are concerned, given the fact that the govern- 
ments and citizens of these nations hold the majority of the shares in the 
Arab offshore banking units. 


While SAMA [the Saudi Arabian Monetary Agency] is continuing with its efforts 
aimed at putting a stop to the process of internationalizing the riyal, it is 
expected that there will be an increase in the number of banking transactions 
valued in accordance with the dollar and provided to clients in Saudi Arabia. 
Thus the offshore banking units will have the capability of providing Saudi 
borrowers with financing in dollars and making it possible for them to convert 
them into riyals when necessary. These borrowers will be able to use riyals 
to meet their domestic requirements as long as riyals are available. In case 
riyals are not available, they will be able to cover the difference in dollars. 
Perhaps the result of this will be that the borrowers will assume the risks of 
exchanging the currencies. But in view of the strong link which exists between 
the dollar and the currencies of the Gulf area, including the Saudi riyal, the 


62 








borrowers will be willing to assume this risk rather than dispensing with the 
services provided to them by the offshore banking units. It is possible to 
alleviate the risks in the exchange rates involved in short-term loans by 
means of resorting to utilization of the currency futures markets. 


Decline in Joint Loans 


At this juncture it is important for us to stress one basic point, which is 
the fact that the Arab offshore banking units should not be too dependent on 
the markets of the local area. These banking units should increase their 
expertise and experience by working in the international markets. Although 
many of these banking units were basically established in order to serve 
clients in the Middle East who have commercial interests in, and connections 
with, nations outside the area, it is unlikely that the profits earned from 
this type of activity will continue to be as high as what the shareholders 
have become used to--particularly during the first few years of expansion 

in the world markets. This, in turn, requires that the administrative bodies 
of the offshore banking units be prepared to accept profits from international 
transactions which will be less than what they are used to or less than what 
they are able to earn in the local markets, and it also requires that they 
orient their shareholders concerning the need to accept lower profits in 
return for consolidating the business engaged in by the offshore units in the 
long run. 


Moreover, the success of the Arab offshore banking units in the future will 
depend on their ability to develop themselves so that they will become 
establishments which provide integrated services and will be capable of 
providing banking and investment services as well as commercial financing 
services. We notice that recently a number of the offshore banking units 
have begun to diversify the banking services which they provide to their 
clients and to enter into new arenas such as the financing of companies, 
merger operations, the acquisition of property, trading in negotiable 
securities, direct investments, forward trading financing transactions, and 
providing consultant services. Also, one means which the Arab offshore 
banking units have for overcoming the decline in banking activity and lack of 
good opportunities for extending loans is to increasingly rely on activities 
and business for which fees are charged by the banks. As the banks’ capability 
to develop and be innovative increases, their opportunities for success will 
correspondingly increase. 


If we take into consideration the recession which has hit the banking markets 
worldwide and the decrease in the capital surpluses which are now available 

to the private and public sectors of the Arab nations, we conclude that the 
Arab offshore banking units must concentrate on administering their liabilities 
and undertaking the utmost efforts to guarantee a balanced relationship 
between their assets and their liabilities instead of merely concentrating on 
administering their assets. Also, the offshore banking units must increase 
their interest in providing permanent sources of foreign currency at 
appropriate prices in order to guarantee reasonable profit margins. This must 
be done because the availability and cost of this capital have both become two 
of the principal factors which are affecting bank loans. 











Development of the Bonds Market 


If we turn to the bonds market, we find that, at the present time, this market 
is capable of continuing to grow during the next few years, particularly in the 
area of bonds having variable prices which provide more liquidity to borrowers. 
A number of the Arab banks--in particular, the Gulf International Bank and the 
Arab Banking Corporation--have attempted to enter this market. For example, 
the Gulf International Bank last year participated in 21 issues (including 
bonds with variable prices and traditional bonds which are exchangeable) both 
as a co-administrator and a guarantor of these issues. Also, the Arab Banking 
Corporation is considered to be one of the largest dealers in bonds with 
variable prices among banking circles in the Arab world. The total number of 
the various issues which it has made is 120. For this reason, it is obvious 

to us that the market involving bonds with variable prices can be considered 

to be a new field which the other Arab offshore banking units can enter and 
develop to serve their interests. Furthermore, this market provides a possible 
and acceptable alternative to the stagnating joint loan market and provides the 
banks with an easy means of switching over from short-term transactions to 
medium-term and long-term securities markets. 


As far as the international arena is concerned, very few of the Arab offshore 
banking units have expanded beyond the borders of the local region by opening 
up branches or subsidiary firms abroad. In this regard, one should view this 
process of expansion from a broader strategic premise which relies on 
providing more abundant banking services to clients and facilitating inter- 
national commercial business and transactions. The fact is that the Arab 
offshore banking units so far have not paid sufficient attention to the matter 
of long-range strategic planning. The reason for this has been the favorable 
economic situation which has prevailed in the region. However, the situation 
is no longer as favorable as it used to be. Capital surpluses have begun to 
dry up, and foreign banks have begun to reduce the amount of business that 
they are engaging in with the offshore units operating in Bahrain as a result 
of their overreaction to the Gulf war. If the Arab offshore banking units 
open up branches abroad, this will perhaps provide them with an opportunity 
to improve their financing capabilities and to provide more diverse financial 
services to their clients in the area. 
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Table 2. Ranking of Arab Offshore Banking Units in Bahrain According to 
the Size of Their Budgets and Their Share of the Total Offshore 
Market (As of the End of 1983) 
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TRAQ 


FINANCE MINISTER GIVES PESSIMISTIC ASSESSMENT OF ARAB COOPERATION 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 65, Nov 84 p 42 


[Interview with Dr Hisham Tawfiq, Iraqi minister of finance: "Arab Coopera- 
tion Has Not Been Affected Because It Is the Lowest Priority"; date and place 
of interview not specified] 


[Text] How does Iraq, a country which has been involved with a war with Iran 
for more than 4 years, view the contemporary economic problems in the Arab 
world, particularly the issues involving joint action among the Arab nations? 
What are the prospects for Iraq's economic activity after the oil blockade 
which has been imposed upon it by its enemy Iran? In the following interview, 
the Iraqi minister of finance, Dr Hisham Tawfiq, answers these two questions 
of great importance. The following is the text of the interview: 


[Question] After 4 years of war, how do you assess Iraq's economic situation 
and how possible do you think it is for Iraq to either adapt to the worsening 
situation or to lessen the severity of its negative effects? 


[Answer] We have begun the implementation of integrated plans on the 

economic level which are based on the fact that this war is continuing since 
all efforts to achieve a peaceful solution have been met with rejection on 

the part of Iran. We have been working on reorganizing and rechanneling our 
investments in order to make sure that we get the most possible profit out 

of them and in order to consequently serve the war effort. In addition to 
this, we are taking steps to guarantee the continuation of the implementation 
of our development projects on various levels. In particular, we are taking 
steps to meet the obligations which we have to the firms which are implement- 
ing these projects. Since Iraq, as we all know, depends on oil as one of its 
main sources of income, we have been endeavoring to open up alternative 

export routes to replace the routes through the Persian Gulf and across Syria 
that have been blocked. The most important of these are the Iraqi-Jordanian 
pipeline and the Iraqi-Saudi pipeline, for which a great deal of the prepara- 
tions have already been made. These preparations are expected to be completed 
by the beginning of 1985. The same is true with regard to the Iraqi-Turkish 
pipeline. These pipelines will permit Iraq to regain part of the income which 
it has lost. In addition to this, Iraq has succeeded in increasing production 
efficiency in all of the nation's industrial and agricultural enterprises, and 








this has enabled us to meet most of the needs of our domestic market and 
reduce our dependence on imported goods. As we know, our imports greatly 
increased during the first years of the war. 


As for the large-scale industries which are close to the battle front and 
which have suffered directly as a result of the fighting, there is no doubt 
that the losses suffered by these industries have been great not only for 
Iraq, but also for the Arab world as a whole. However, to some extent we 
have managed to lessen the severity of these losses by setting up similar 
industries in areas which are far away from the battle arena. 


Another repercussion has been the decline in the price of the Iraqi dinar, 
but this is not considered to be an economic problem because the dinar cannot 
be converted into foreign currency and because its rate is set by the govern- 
ment. Because of this, the dinar is not subject to the law of supply and 
demand, in the traditional sense, when it leaves the country. 


[Question] How do you assess the effect of the decline in oil revenues on 
joint action undertaken by the Arab nations, and to what extent can this 
prove to be a blessing in disguise and result in the undertaking of concen- 
trated efforts to make more optimum utilization of the resources available 
in the non-oil-producing nations? 


[Answer] I believe that the political factor plays a great role--whether this 
is positive or negative--when joint Arab economic action is involved and 

I believe that this is a factor whose influence we ought to be seeking to 
limit. This is possible to achieve if there exists the intention and 
determination to make economic cooperation among the Arab nations succeed. 

Oil revenues, whether they decline or go up, constitute a factor which is 
essentially secondary. What I have in mind here is the principle of Arab 
economic integration which can be affected by a minor decline in oil revenues 
if it is considered to be a priority by the Arab nations. However, in reality, 
we find that the situation is different. Arab economic integration is still 
far down on the list as far as the priorities are concerned. We note that 

the volume of commercial exchange between the Arab nations still constitutes 

a very small percentage of the total volume of trade engaged in by the Arab 
nations. This is true in spite of the existence of great potential for 
developing inter-Arab commerce, and the development of such inter-Arab commerce 
is something which would serve the interests of all of the Arab nations--at 
least in the realm of expanding their production base. 


If we review the record of joint Arab economic action and the many projects 
which have been proposed, we find that the common denominator involved in the 
failure of this joint economic action has been the political factor, and this 
has been true in spite of the existence of all of the basic economic, social-- 
and even political--elements for success. Here I have in mind the actual 
given factors which favor political unity rather than secondary disputes. 
There is no doubt that the decline in oil revenues will lead to alternative 
ways of financing developmental operations in the Arab nations--nations which 
possessed a historic opportunity during the oil boom years which they did not 
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properly utilize and which consisted of the availability of enormous capital 
surpluses. Furthermore, the non-oil-producing nations so far have not properly 
exploited their great potential. 


[Question] The organizations associated with the Arab League in general are 
suffering from the fact that they can never get anything done, and at the 

same time there have emerged development funds which have been able to 
constitute alternatives to them. In your opinion, is it possible to develop 
the work engaged in by these organizations, and what are the options suggested 
for this? 


[Answer] There are organizations which are doing their work well, and there 
are others whose work is ineffective due to reasons beyond their control. 

In the case of these latter organizations, they made sound decisions concerning 
their projects, but these projects did not succeed in becoming implemented. 
In the final analysis, the reason for this was the positions and policies 
followed by all of the Arab nations and the fact that they were not serious 
in implementing these decisions. For example, if we take the matter of the 
Arab common market, we find that the various agencies and organizations 
involved proposed plans and projects which were well-thought-out from the 
economic and technical points of view. This shows that they have not been 
responsible for the fact that these projects have not been properly carried 
out and shows that there has not been sufficient political will [on the part 
of the various Arab nations] to have them implemented. 


As far as the increase in the role of the development funds is concerned, [| 
do not believe that this is something which has been directly at the expense 
of the organizations of the Arab League. These latter organizations engage 
in the process of setting up the necessary framework and channels to consoli-~ 
date joint action engaged in by the Arab nations, and this work is something 
which is subject to the negative effects of the differences among the Arab 
nations. In the case of the development funds, on the other hand, their 
activity is limited to that of providing developmental assistance. 


9468 
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JPRS-NEA-85-023 
14 February 1985 


KUWAIT 


STATUS OF MAJOR INVESTMENT FIRMS DISCUSSED 
Beirut AL-IQTISAD WA AL-‘AMAL in Arabic No 64, Oct 84 pp 28-30 


[Text] The annual reports of the Kuwa’ti investment companies for 1983 have 
come to reflect clearly the effect that has been borne by the Suq al-Manakh 
crisis on the finances of these companies, particularly following the sharp 
decrease in the prices of their shares and lands portfolio, and the nonachieve- 
ment of the returns expected from the discounting of post-dated checks. Here 
is a review of the 1983 results of the three largest investment companies in 
Kuwait: the Kuwait Foreign Trade, Contracting and Investments Company [KFTCIC], 
the Kuwait Investment Company [KIC], and the Kuwait International Investment 
Company [KIIC]. The study includes the most significant events and changes 
that have influenced the nature of each of these companies' work. These 
companies are usually referred to by the name of the 3Ks in view of the fact 
that they all begin with the letter K. 


Status of the investment companies: The latest statistics note that there are 
now 28 investment companies in Kuwait. However, the three companies in this 
study (the 3 Ks) alone monopolize well over 90 percent of the total assets of 
these companies. The basic objective behind the establishment of many of these 
companies was to collect the surpluses of the local balances available in the 
two public and private sectors and to channel them toward the various domestic 
and foreign investment channels, whether in the form of direct investments or 
through employment in securities such as bonds and stocks. Over the past 10 
years, the activity of these companies developed noticeably to cover a diverse 
set of operations, including international and regional joint loans, the issu- 
ing of bonds, and the management of investments and financial portfolios, in 
addition to investing in real estate, shareholder companies, ships and other 
areas. 


Government's increasing ownership of investment companies: It is noticed that 
the proportion of the government's ownership in most investment companies has 
risen continuously to the extent that it has reached about 96 percent in 
KFTCIC, around 65 percent in KIC, and around 28 percent in KIIC, which, until 
the past few years, was fully owned by the private sector. These increases 
came practically within the context of the Kuwaiti government's intervention 
in the stock market for the purpose of backing the prices of Kuwaiti shares 

by offering to purchase these shares at minimum limit prices that were, in 
most instances, higher than the actual market prices. This resulted in the 
injection of well over 800 million Kuwaiti dinars in the stock exchange. 
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It is noteworthy that the shares purchasing operation was carried out by two 
investment companies, namely KFTCIC and KIC, on behalf of the government and by 
its authorization and mostly in return for real estate mortgages. The two 
companies continued the purchasing process until April 1984, when they ceased 
making purchases after it had transpired that the process of injecting liquid- 
ity and subsidizing prices did not produce its effect in moving prices and, 
consequently, helping market dealers raise the value of their portfolios. 

But this cessation of purchases in itself led to a further decline in share 
prices and land prices. 


Furthermore, it seems that the losses incurred by the two companies in 1983 
were due to the stock and real estate portfolios that they had purchased for 
themselves before and after the Suq al-Manakh crisis--portfolios whose values 
decreased as the result of the general decline, and these are portfolios other 
than those which the two companies had purchased to the benefit of the govern- 
ment within the framework of the policy of backing the prices of shares. ‘This 
means that the Kuwaiti investment companies have formed for theselves large 
portfolios of shares and in many instances much more than their capitals and 
sound professional principles permit. 


Development of assets: KITCIC achieved the highest ratio of assets growth, 
which amounted to approximately 16.8 percent in comparison with 16.6 percent 
realized by KIIC, while the assets of the KIC dropped by 8.3 percent as the 
result of the heavy losses that it incurred in its investment portfolio and 

the regression of the total value of assets. The total value of the assets 

of the KFTCIC amounted to about 567 million Kuwait dinars, marking an in- 
crease of around 8.4 percent over last year. However, the value of the invest- 
ments of the KIIC amounted to some 201 million Kuwait dinars, that is, marking 
an increase at the rate of about 15.5 percent in comparison te last year. 


It is known that the value of the assets of the investment companies were af- 
fected by the decrease in three important assets, which are: the prices of 
Gulf and Kuwaiti shares, tie real estate prices that fell due to recession, 
and, finally, the depreciation of the securities in the financial portfolios of 
these companies, which contain post-dated checks that were discounted before- 
hand at high interest rates. The prices of these checks dropped sharply fol- 
lowing the issuing of law 83/100, which limited the price of p@t-dated checks 
by a ceiling that must uot exceed the market price of the contracted shares, 
plus a maximum 25 percent interest, instead of the contractual interest and 
which, sometimes, exceeded 200 percent. 


Major setback for KIIC: No change worth mentioning took place in the total 
rights of the shareholders during 1983, whether with regard to KFTCIC or KIIC. 
This is because the rights of their shareholders decreased by 27.8 percent, 
the reason being the incurrence of net losses totalling about 19.5 million 
Kuwaiti dinars. This loss resulted from the 1983 operations that ensued from 
the recomputation of the bills receivable (post-dated checks) in accordance 
with the rules specified by law 100/83 on the settlement of the stock exchange 
debts. 
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It is noticed that the total rights of the shareholders dropped by 29.4 million 
Kuwait dinars and the reserves dropped by 34.5 percent, or by nearly half. It 
seems that part of this reserve was used to settle the loss incurred in the 
fiscal year [1983]. Furthermore, a part of the reserve (approximately 1.5 mil- 
lion Kuwaiti dinars) was used to raise the capital. It is believed that the 
remainder represents voluntary reserves against further depreciation in the 
value of assets in the current year. 


At any rate, this is not ihe first time that KIIC has been exposed to such a 
shock. This is because it was exposed to a similar shock in 1980, when it 
suffered heavy losses that amounted to about 20 million Kuwaiti dinars caused 
by an unsuccessful and costly investment in a fleet of three freighters of the 
RORO (roll-on roll-off) type. At that time, a Greek captain called "Captain 
Maris" played an important role in convincing the company of the deal and he 
then assumed the management of the fleet. But the fall-off of the economic 
boom and, consequently, the crowding of the harbors in the gulf, nullified 

the economic benefit of these ships, which began incurring heavy losses on 
each trip, thus prompting Kuwaiti officials to advise the liquidation of this 
investment as soon as possible. It is known that the i980 losses had led to 
the resignation of the then company president, Badr al-Dawud, and his replace- 
ment by Muhammad al-Bahr, after the company had tried to cover its losses by 
selling some real estate and transforming the loss into a visibie profit in 
the budget, something to which the foreign ministry of that time did not give 
its consent. 


The 1983 results: The net profit of the KFTCIC for this year amounted to 
about 4.8 million Kuwaiti dinars, that is recording a regression of 51 percent 
compared to the previous year's profits. KIIC realized profits totalling 
around 2.5 million Kuwaiti dinars, that is, registering a decrease of 62.5 
percent compared to the previous year. Meanwhile, and as has already been 
mentioned, KIC sustained some 19.5 million dinars in net losses, as compared 
to profits valued at about 6.8% million Kuwaiti dinars in 1982. 


The profit per share for each of the above-named companies was: KFTCIC, 70 
fils per share; KIIC, 78 fils per share; KIC, loss of 498 fils per share. 


With regard to the profitability averages, the average returns to the total 
assets of KIIC amounted to about 1.18 percent at the end of 1983; around 52 
percent for KFTCIC; and the KIC recoraed a loss average which amounted to about 
5.98 percent of total assets. 


The average returns for the shareholders’ rights (Capital + reserves) amounted 
to about 4.81 percent for KIIC; -26 percent for KIC; and 3.9 percent for 
KFTCIC. The ratio of the shareholders' rights to the total assets averaged 
24.5 percent for KIIC, 23 percent for KIC, and 13.4 percent for KFTCIC. 


The Suq al-Manakh crisis has left and is still leaving its continuing conseq- 
uences and effects on Juwaiti investment companies of all forms and kinds. 
But the most distinctive of these consequences remains the heavy depreciation 
of the assets of the investment portfolio of these companies, which have 
recently become greatly dependent on the home market for their investments 
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in securities. This depreciation was influenced by the following main de- 
velopments: 


--Law 100/83 imposed the revaluation of post-dated checks, which were signed 

as the price for exchanges in shares, in such a way that they are recalculated 
on the basis of the market price per share on the day the deal was signed, plus 
25 percent added to them. This law, which was imposed by the exigencies of 

the settlement of the enormous debts arising from the Suq al-Manakh crisis, 
naturally, reflected mostly on the companies which had formed for themselves 
large portfolios of shares and bills receivable. 


--The efforts exerted by the Kuwaiti authorities to alleviate the burdens and 
reflections of the al-Manakh crisis included appointing KIC and KFTCIC to play 
the role of a funding bridge for dealers in the market by granting these 
dealers financial facilities in return for pledging Kuwaiti shares or real 
estate as collateral, provided payment is effected through the Kuwaiti company 
for clearing dealers’ debts. The current problem is that the sharp decline in 
the prices of these pledges will increase the number of dealers unable to meet 
their obligations. This will increase the losses of the investment companies 
and consequently compel them to take funds out of the current year's budgets 
to cover these losses and it is expected that the extent to which these budgets 
will be affected will appear around the beginning of the coming year, when the 
results of the 1984 fiscal year are worked out. As we have already said, this 
denotes that KIC, which was assigned to act as a funding bridge, did not only 
make purchases on the government's behalf, but it also took for itself new 
positions in the shares, something which is clarified by its increasing shares 
portfolio in its annual budget. It has been noticed that the largest increase 
in this respect has been put on record by KIC, which has increased the value 
of its shares portfolio from 21.1 million Kuwaiti dinars in 1982 to 40.2 mil- 
lion Kuwaiti dinars, that is, by about twofold. The same applies to KIIC, 
while KFTCIC successfully reduced its portfolio of shares and debentures by a 
slight proportion in 1983. 


The developments witnessed by the Kuwaiti stock exchange during the first half 
of 1984 do not augur the tidings that this year's results will be better than 
those of the previous year. The basic danger to which these and other companies 
in Kuwait are exposed is the fact that they are compelled to liquidate more 

of their fixed assets, such as real estate and buildings to back the share- 
holders’ rights, which, ultimately, might result in a gradual erosion of the 

net value of the assets. 


--The entry of the Kuwaiti investment companies and some other finance estab- 
lishments in investment operations in the Arab world or in the international 
arena in the domains of tourism, real estate, offices, and finance companies 
had a limited effect on reducing the sharpness of the decline in the value 

of th investments made within Kuwait. It transpired that the above-mentioned 
companies had agreed to concentrate a large part of the dangers in the home 
market and did not adopt a policy of geographical diversification that could 
have protected them and greatly alleviated the effects of the collapse of the 
local shares market and of the regression in the value of the other investment 
assets available in Kuwait. 
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JPRS-NEA-85-023 
14 February 198 


KUWAIT 


MUNICIPAL COUNCIL CHAIRMAN ON PUBLIC, PRIVATE ECONOMY 
London AL-TADAMUN in Arabic No 86, 1-7 Dec 84 pp 31,32 


[Interview with Dawud Musa'id al-Salih, mayor of Kuwait and Economist by Husayn 
Salamah: "Activation of the Economic Cycle in Kuwait is Contingent on the End of th 
the Iraq-Iran War"; date and place not specified] 


[Text] Along with Kuwait's evolution and with its modern renaissance which has 
encompassed all the economic, social, and service uti'’ities, and despite the 
multiplicity of the ministries which have engulfed the various vital domains in 
the country, the municipality of Kuwait--the first government department to be 
established--continues to figure among the most important organs which concern 
themselves with the affairs of Kuwaiti society. This is because the municipal- 
ity is a partner in facing the housing crisis through planning the new residen- 
tial areas in accordance with the mos: modern systems and methods, and the mun- 
icipality is a basic organ for devotiug attention to the improvement of Kuwaiti 
citizens’ social situation. The municipality indirectly distributes a part of 
the oil royalties among the citizens by way of appropriating land and real estate 
to the benefit of the public. The municipality's expenses in this field in the 
past few years amounted to 500 million dinars and to at least 150 million dinars 
per year. This municipality, which has one municipal council for the whole of 
Kuwait, also undertakes the organization of all the areas from the perspective 
of the division of land and the organization of the building process. 


To learn about the various activities of this municipality, AL-TADAMUN inter- 
viewed Dawud Musa'id al-Salih, the chairman of the municipal council, who is an 
economist and who has several operations in the private sector in Kuwait. The 
following is the text of the interview with al-Salih: 


[Question] The appraisal policy is something which distinguishes Kuwait from 
the other states. Therefore, will this policy monopolize economic conditions 
and the decisions on rationalizing expenses? 


[Answer] The principle of appropriation, that is, expropriation for public use 

in return for a just compensation, is stipulated in the Kuwaiti constitution in 
its 18th article, and expropriation procedures were organized by Law Number 33 for 
1964. In this sense, it is a widespread principle in many states, required by 
construction and civic necessities. Perhaps it is appropriate for me to mention 
at this point that the first expropriation decision in Islam was issued by the 
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Prophet, may God's prayers and peace be with him, when he compensated the al- 
Najjar clan for their land in Yathrib and for the building of a mosque on this 
land. What calls attention too is the fact that it was also the first decision 
to be made in the first organizational step of the State of Islam. 


However, and concerning the extent to which appropriation, or what you call the 
appraisal policy, has been affected by the economic circumstances and by the 
decisions on rationalizing expenditures, there can be no doubt that the public 
appropriation paragraph, like the other paragraphs of the state general budget, 
will be affected by economic conditions. Furthermore, when the state lays down 
priorities for implementation, perhaps public appropriations will not be among 
the first of these priorities. 


[Question] Will the appraisal of real estate from now on be subject to the 
state's need for real estate, and will appraisal turn from a means for distrib- 
uting some oil revenues among the citizens into a planning and development pol- 
icy? 


[Answer] The appraisal of real estate is basically connected with the projects 
needed by the state, such as roads, schools, parks, squares and other things. 


However, the state has made appraisal an objective for raising the standards of 
the citizens, whose properties are affected bythe state general planning programs, 
in the social, economic and construction domains. The state's patronage also 
includes some citizens, whose houses are not affected by the general programs, 
under special laws. The purpose behind this kind of appropriation is to provide 
social care to some citizens residing in old and declining houses which no longer 
tally with the hopes that the state entertains for its citizens. They are com- 
pensated for their houses and they then begin building their new social life. 


I believe that it is now imperative for the municipality to pursue a wise policy 
limited to the necessary requirements of organization only and compatible with 
the state's trends in rationalizing expenditures. 


[Question] The structural plan for Kuwait includes establishment of new cities 
on the state's northern and southern borders. What is the reason for the delay 
incurred in the construction of these cities? 


[Answer] The 1979 structural plan for the State of Kuwait proposes the establish- 
ment of two new cities, one in the north and the other in the south. This propo- 
sal was supported by the first redevelopment studies conducted on the structural 
plan in 1977 and by the second redevelopment studies made in 1983. The studies 
suggested the establishment of the northern city in the al-Subayh area and the 
southern city in the al-Khiran area. The necessity which dictated the establish- 
ment of these cities is the expected population flow which will exceed the capa- 
city of the urban area, if it is intended for Kuwait to retain a reasonable 

level from the environmental and services perspectives. The state has given 

this matter due attention and care. !° 1980, the Higher Committee on The Struc- 
tural Plan and Major Construction Pro: ': de '' J to form a committee for the 
development of the new cities, dr wn °: .istries and agencies concerned, 
to make the studies and formulat: ft »rams needed for the construction of 
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these cities. Thus it becomes clear that the establishment of cities is no easy 
work, but that it requires extensive discussion and study to achieve the most 
ideal results. From this premise, the Committee on the Development of New Cities 
prepared a series of studies in whose light it achieved valuable results which 
helped in the laying down of the general envisionment of the establishment of 
these two cities. These results include population growth, the development plia- 
S.\S, the timetable, and the budgets needed for the implementation of every phase 
with regard to each one of the two cities in the following manner: 


[Question] Kuwait's domestic policy is based on the entrenchment of the nation- 
alization of the basic sectors, such as education, medicine, social welfare and 
Others. Do you believe that a clash will occur between your policy, which is 

based on giving the private sector a basic role, and the state's general policy? 


[Answer] Kuwait's domestic policy is not committed to entrenching nationaliza- 
tion. Perhaps the natural source, which the state owns and oversees and which 

it permits no sector to possess, is oil and natural resources, such as gas, be- 
cause these resources are state owned... in addition to land. However, when it 
comes to other matters and activities, such as education and medical and social 
care, these then do not differ from any system in any advanced country in Europe, 
the United States or elsewhere. Therefore, we find that the government's policy 
is to cooperate closely with the private sector. The reason is that the state 
desires to see the private sector working, successful and posperous. Further- 
more, the state welcomes cooperation with the private sector, and there are pri- 
vate companies, government companies, and mixed companies--government and private 
sector. There are also nationalized companies and their boards of directors 
include a group of members from the private sector. The government appreciates 
the private sector's efficiency, perseverance and experience. For this reason, 
the government always desires to benefit from the private sector's expertise. 
Therefore, we find that there is no contradiction between my policy in the munici- 
pality and the state's general policy. 


[Question] In your capacity as a member of the private sector, how do you view 
the effect of the state's present economic situation on this sector? 


fAnswer] The current condition of the state has no blemishes, because the reven- 
ues from oil exist and have continuity... and the revenues from the state's 
foreign investments also exist and have continuity. The state has internal and 
external expenses. Nevertheless, the current economic condition of the state 

is good, and since it is good, then, in accordance with my expectations, its 
effect on the private sector will also be good. Therefore, I believe that the 
way the question has been formulated does not express what is in the question- 
er's mind. If what is meant is the status of some economic activities, such as 
the stock exchange, contracts, and the government's economic position, my answer 
might be a long one and I have many ideas and viewpoints, some of which 1| will 
mention, because the answer to this question requires a long explanation. 


For instance, what has befallen the stock exchange and some bankruptcies ot some 
companies is a usual thing in a free economic system. Open any financial news- 
paper in Europe, the United States or Japan, and you will find daily a number 
of companies that have been declared bankrupt cr that have merged. Even some 





daily bankruptcies in the United States and Japan exceed in size the whole 
Kuwaiti securities crisis. 


[tf we say that these are the natural results of past actions, then their remedy 
lies in the government's efforts--and the government is materially capable of 
backing and reactivating a productive economy. However, this does not signify 
that some companies will not die, and this does not also mean that the govern- 
ment should commit itself to helping some paper and unproductive companies, 
which do not have ideas about work and management. 


(the gist of what we are saying is that if we pursue sound economic principles, 
it will be possible for the economic movement to turn around so that it will 
become productive again and nourish Kuwait and the nearby neighboring states, 
and | am optimistic in this respect. 


[Question] Do you believe that the private sector, which was based in the past 
On government subsidies primarily formed of oil revenues, will be able to 
stanc its ground in the face of the present changes? 


|Answer] What is good for an individual is good for a nation because it is the 
sroup of individuals, and what is good for the nation is good for an individ- 
ual, because he is part of the nation. In accordance with this philosophy, the 
private sector backed the government prior to the discovery of oil. After the 
discovery of oil, the government began backing some, not all, sectors. This is 
because trade was not given backing and still is not given backing. Exports 
and imports are still with the private sector, without backing. In addition, 
there are some services and industries that are operating without government 
backing. 


lf government backing for the private sector--and by this I understand trade, 
companies and industries--means the participation of these organs in the pro- 
jects which the state implements, then this is not considered backing. I be- 
lieve that [these organs in] the private sector--because of Kuwait's population 
growth, since the number of the population is expected to increase from the 
present 1.5 million people to 2 million people in the year 2000--and the instal- 
lations that were set up by the private and public sectors and all the state 
organs and their preservation and rejuvenation are considered a good field for 
the private sector to work efficiently and effectively in these domains. Fur- 
thermore, the Kuwaiti private sector--in contracting, industries, and invest- 
ment--is still active worldwide and in the states neighboring Kuwait. 


Therefore, I believe that the private sector will be able to stand firmly, if 
it continues to arm itself with efficiency, experience and activity. 


[Question] What is the most important objective which you will seek to fulfill 
as mayor and which you believe will satisfy your ambition of serving Kuwait? 


[Answer] In companies, you can change the whole course of a company, you can 
change the functionaries in accordance with their efficiency, and you can 
change the financial systems. However, this is not the practice in government 
departments. Therefore, there are many objectives which I hope I will fulfill, 
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and i believe that they will be to the benefit of the country, the municipality 
and the coming generations, and they include: 


[l] Redistributing some departments in such a way that the municipality wil] 
have an actual presence at the level of the provinces to serve each province 
through decentralization, freedom of movement, and free decision making. 


[2] Raising the efficiency of the employees by refraining from using more 
than the number required for a specific operation and through serious organ- 


. 
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(3) Increasing the work of the private sector in some projects which it can 
implement at lesser cost and greater efficiency. 


[4] Raising the standard of health inspection of food and of its kinds and 
distribution. 


[5] Creating a spirit of confidence and cooperation between the municipality 
employees and the citizens. 


12839 
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JPRS-NEA-85-02 


14 February 


YEMEN ARAB REPUBLIC 


BUREAU REPORTS ON SAUDI-YEMENI DEVELOPMENT PROJECTS 


r 


London AL-SHARQ AL-AWSAT in Arabic 10 Nov @+ p 4 


[Article: "The Cementing of Relations Is Based on Islam, Brotherhood, and 
a Good Neighbor Policy: 1.22 Billion Riyals for the Implementation of 
Development Projects in Yemen by the Saudi Projects Bureau in San'a'"] 


[Text] The Saudi Projects Bureau in the YAR is currently undertaking the 
implementation of a number of development projects in that country within 
the framework of the relations of cooperation which link Saudi Arabia and 
the YAR. These projects include the work that is being done on providing 
equipment for the (al-Wahina) clinic in (al-Ifu'), which involves a cost of 
390,505 Saudi riyals in addition to the 377,645 Yemeni riyals already being 
spent on it, and providing the equipment for a health clinic in (Dala'), 
which involves a cost of 3,842,203 Saudi rivals. 


There is also the fuel storage tanks project in al-Hudaydah, costing 
10,661,000 Saudi riyals. This project was recently finished, and the cost of 
supervising it was 2,772,500 Saudi riyals. 


Water Projects 


At the present time, 50 wells are being dug in various parts of the YAR, 

with the cost being 10,099,695 Yemeni riyals. Work on the digging and well 
installations in al-Qahir has been finished, and the cost was 2,442,125 
Yemeni rivals. Another such project has been finished in (Bi'arah), with the 
cost being 1,442,125 Yemeni riyals. 


Reconstruction in the Areas Hit by the Earthquake 


Among the most important of the vital projects being implemented by Saudi 
Arabia at the present time are the projects involving the reconstruction of 
areas damaged by the earthquake. There are four groups of such projects. 

The first group of projects is being carried out in Dhamar, and their cost is 
51,604,000 Yemeni riyals. The second group of projects is being done in 
al-Ma'bar, with the cost being 63,342,118 Yemeni riyals. The third group o! 
projects consists of those being done in the Dawran Ans’ area, and their cost 
is 59,365,800 Yemeni riyals. The fourth group of projects is those being done 
in Risabah, with their cost totalling 76,260,824 rivals. 
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Strong Relations 


The director of the Saudi Projects Bureau in the YAR, Mr Muhammad Ahmad 
al-Musa, assured us that the relations of cooperation which link Saudi Arabia 
and the YAR are very deep ones. He said that these relations are ones which 
are based on the principles of the Islamic faith, authentic Arab principles, 
brotherhood, and a good neighbor policy, 


Mr al-Musa stated that the projects which have been implemented, and which 
are still being implemented, in the YAR on the basis of the decisions made 
by the Saudi-Yemeni Cooperation Council are evidence of the degree to which 
the fraternal relations which link the two fellow-Arab nations have been 
developed. He said that these relations were embodied by the projects which 
involve development in various areas such as health, weather observation, 
aviation, the construction of roads, schools, mosques, and public utilities, 
and the digging otf wells. 


Development of the San'a' International Airport 


Mr al-—Musa stated that Saudi Arabia, upon instructions given by King Fahd 


ibn 'Abd-al-'Aziz, during the last few years has undertaken the implementation 
of many large-scale projects in the YAR. Such projects include the expansion 


and development of the San'a' International Airport, which was implemented at 


a total cost of 107,984,402 Yemeni riyals. Another of these projects was 
the implementation of the circular highway around the city of San‘a’ which 


was constructed at a total cost of approximately 39 million Yemeni rivals. 


These projects also include the construction of the building housing the 

Saba’ [Sheba] General News Agency which was constructed at a total cost of 
about 5 million Yemeni riyals. Mr al-Musa also mentioned the construction 

of the weather observation installation which was accomplished at a cost of 
about 88 million Yemeni riyals and the microwave and communications project 
which cost approximately 15 million Yemeni riyals. In addition to this, there 
was the project involving the provision of aid in the form of fertil] [ 

a period of 3 years. During this time a total of 60,000 tons of fertilizer 
were provided, at a cust of about 81 million Yemeni riyals. 


Schools and Institutes 


Other projects completed have been the construction of 58 elementary schoois 
at a cost of 90,005,776 Yemeni riyals, 8 preparatory schools at a cost of 
8,000,378 Yemeni riyals, and 5 secondary schools at a cost of 3,242,098 


Yemeni riyals. 


In addition to this, there was the completion of the construction of 9 


teachers institutes at a cost of 11,055,000 Yemeni rivals, the construction 
of a social welfare center at a cost of 12,/48,954 Yemeni riyals, and the 
construction of the Public Administration Institute at a cost of 1,031,392 


Yemeni rivals. 








' swat: ~ Moe c 
Hospitals and Mosques 


Mr al-Musa also said that the vital public projects implemented include the 
construction of 2 hospitals at a cost of 307,024,254 Yemeni riyals, the 
construction of 15 clinics at a cost of 30,761,438 Yemeni riyals, and the 
construction of 13 mosques at a cost of 17,924,567 Yemeni riyals. Another 
project was the repair of 16 mosques, involving a total cost of 5,001,200 
Yemeni riyals. Other projects included the construction of 21 latrines for 
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mosques and ablution facility areas, involving a total cost of 7,146,646 
Yemeni riyals. 


Mr al-Musa also said that 96 artesian wells had been dug, at a cost of 
82,993,000 Yemeni riyals. as 
He also pointed out the fact that six elementary schools had recently been 
completed. These schools are the following--the al-(Mahadiyah) school, 
costing 2,105,000 Yemeni riyals; the Zaydi sanctuary school, costing 
2,105,000 Yemeni rivals; the (Mis) female preachers school, costing 2,105,000 
femeni riyals; the Munqidhah elementary school, costing 2,020,800 Yemeni 
riyals; the al-Jarashah school, costing 2,020,800 -Yemeni riyals; and the 
Najah Hashid) school, costing 1,768,200 riyals. 


Schools Currently Under Construction 


Work is also under wav on the construction of four other elementary schoo 
They are the Bani (Kadish) school, at a cost of 2,182,464 Yemeni riyals; the 


Harad school, at a cost of 2,310,448 riyals; an elementary school in al-(Jund) 
Ta'izz, at a cost of 2,020,800 Yemeni riyals; and an elementary school in 


al-Bayda', costing 2,149,996 Yemeni riyals. 


Mr al-Musa also talked about the Islamic projects which Saudi Arabia has 
participated in the implementation of. One project which has been completed 
was the Yasni' /Khimir mosque which was constructed at a total cost of 
879,691 Yemeni riyals, and another Islamic project was the one involving the 
completion of the al-(Zub Barda') mosque, at a cost of 865,557 Yemeni riyals. 


He also said that work was under way on the implementation of five different 
sroups of mosques in San'a'. The cost of the first group of mosques is 
2,489,831 Yemeni riyals, the second group of mosques is costing 2,965,137 
Yemeni riyals, the third group of mosques is costing 1,039,124 Yemeni riyals, 
the fourth group is costing 2,446,437 riyals, and the fifth group of mosques 
is costing 1,922,393 Yemeni riyals. 


Mr al-Musa also mentioned the fact that work is under way on the implementation 
of the mosque for the Ministry of Communications in San'a', which will cost 
400,000 Yemeni riyals, the Bayt Ghafr mosque in Hamadhan, which will cost 
1,337,600 Yemeni rivals, and the Oaryat al-Jahiliyah mosque in Hamadhan, whic! 


will cost 1,337,600 Yemeni riyals. 
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TRAN 


RAFSANJANI; IF MUSLIM NATIONS STAND UNITED, ISRAEL WILL FALL 
Tehran KEYHAN in Persian 15 Dec 84 p 18 


itext] Clergymen, educators, combatant tribes, Nowsud emigrants, the tribes 
of Nowsud cities: Javanrud, Paveh, Ravansar, Bayangan, Salasbabajani, rural 
{[slamic councils, reconstruction jihad, the federation of the Islamic 
societies of Hormozgan and Kordestan, and the federation ot the fire 

Station societies of Tehran met Thursday afternoon with llcj}:ac ol-Eslam Val 
Moslemin Hashemi Rafsanjani. In this meeting on the occasion of the 

blessed birthday of the most generous prophet and unity week, Hojjat ol-Eslam 
Hashemi Rafsanjani in a speech referring to passages in the holy Koran in 
connection with the need to strengthen Muslim unity and monotheism said: 
"One of our fruitful gatherings is this unity gathering of our Shiite and 
Sunni brothers which could be very effective in today's and tomorrow's 
society and for future generations. Its effect is such that it is not 
possible to imagine its enormous result at the present time. The question 
of unity is very important and to analyze its effects and results can always 
be productive.'"' The speaker of the Majlis added: "The causes of our dis- 
agreements are always derived from tale-bearers, or the diversity of opinion 
in the human mind. Unity is one of the delightful trees which is copious 
and bountiful. This tree is in great need of a gardener in order to 

protect it from the internal and external calamities of mankind. On the 
other hand, dispute is a malicious tree which grows in salty marshes and 
dunghills and as often as you cut its branches, they sprout again and should 
never be neglected. One should consider that disputes are not a new issue 
and they have existed from the time of the most generous prophet. The holy 
Koran has strong passages in this regard warning Muslims that disputes cause 
their defeat and will cause them to lose their esteem and honor," 

Hojjat ol-Eslam Hashemi added: "After the prophet, disputes arose but the 
[slamic leaders were not pleased and would not permit them. Emminent ‘Ali, 
peace be upon him, was praying behind Rashedin caliphs and during the war 


he would send his son majestic Imam Hassan to participate in his place and 
he would silence the tongues of the tale-bearers in ‘his manner. They would 
not give any excuse to the pagans and enemies of Islam. They were trying 
not to break the dignity of Madineh. Certainly after him these disputes 
ippeared and increased and Muslims suffered great losses." Then Hojjat 


ol-Eslam Hashemi Rafsanjani reterred to the damages of the disputes and the 
tt 


virtues of unity and said: If the 50 Islamic nations of the United Nations 








y could have the maiority 

of the world votes and defend the Muslim whenever he becomes the victim 

ot oppression, Approximately one-fourth of the world population is Muslim. 
Sixty to 70 million Muslims are living in the Soviet Union. It is said that 
170 million Muslims are in India, 4 million Muslims in England, and 2 million 
in France. The workers of the important factories of the Western world are 
mostly Muslim. Also, the most important strategic spot from a geographical 
point of view is in Muslim hands. The Persian Gulf is the world's main 
economic artery and is in the hands of the tollowers of Islam, With all 
these advantages, the enemy tries to use every excuse to create misunder- 
Standings among Muslims. For example they create confrontation in the streets 
ot Pakistan or create trouble in India and other areas. In Islamic countries, 
the enemy always tries to take advantage ot minorities aid we must be more 
careful in this regard. The misunderstandings among Muslims could easily 

be set aside. Our problems are not due to Hanafi, Maleki, and Shiite, 

but are political. For example, look at Palestine and how the Zionists have 
assembled from all over the world and have made 2 or 3 ~illicn Muslims 
vagrants and make unreasonable demands as much as they desire. If the Muslim 
nations become unified for example by 2 years without fighting and argument 
announce ‘We will break relations with whomever has relations with Israel] 

and will not sell oil to them nor purchase goods for them’ undoubtedly Israe] 
would succumb and fall. This is something that everyone knows and it has 

not been discovered recently." ; 


could consolidate one vote in their favor, they 


The speaker of the Islamic Majlis in the continuation of his speech said: 
"It is the same thing in regard to OPEC, If OPEC were in the hands of the 
oppressive nations, they would not even be willing to pay 1 dollar for a 
barrel of oil. Ten years ago OPEC moved and the oil price increased, The 
Islamic revolution had a great effect on oil price increases. To use oi] 
as a weapon could be the fate-maker for Islamic nations. Certainly it will 
be a year of hardship and the Muslim people will tolerate these hardships 
and foreign exchange and good shortages happily and in exchange, they 

will break their buying and selling relations with those countries which 
support Israel." 


Hojjat ol-Eslam Hashemi then stated that the trivial misunderstandings over 
religious laws such as absolution before praying and other questions could 
be solved by an exchange of opinion among clergy. One of the blows that the 
enemy has inflicted on Muslims is to close the door on the question of the 
practice of religious laws. ‘This is despite the fact that when the door 

of practice of religious laws is open, all problems are solvable, For 
example, if in Afghanistan an Islamic government rules and the Shiite sect 
is in minority, they must not oppose the government and on the other hand 
there should not be weakening or prejudice. Everyone must benefit from the 
offerings and blessings of the revolution and [Islamic government and not be 
indifferent to each other. This is the method that the Islamic Republic 

has used with success and must be a pattern for all Islamic societies. in 
Iran, the Sunni brothers have given their holy blood to protect the Islamic 
Republic and campaign against counterrevolutionaries and they have protected 
the trontier and boundaries of the [Islamic Republic very well. 
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14 February 1985 


IRAN 


MUSAVI-ARDABILI INTERVIEWED ON VARIOUS ISSUES 
Tehran KEYHAN in Persian 2 Jan 85 p 23 


{Interview with Chief Justice Ayatollah Musavi-Ardabili by media 
reporters; date and place not specified] 


(Text] Shiraz, KEYHAN correspondent. Ayatollah Musavi-Ardabili, 
the chief justice, responded to reporters' questions in a press, 

radio, and television interview following his three-day visit to 

Shiraz. 


Concerning the implementation of the laws and the work of the 
judicial and executive officials of Fars Province, he said: The 
executive and judicial officials, as far as I have learned, have 
worked very well. Of course, there are deficiencies and 
weaknesses which do not concern the officials. I took notes on 
what is of concern to us and of concern to Tehran, and we shall 
follow them up. With their significant success, the executive 
officials will hopefully try to eliminate the shortcomings and we 
will also do everything that we can. 


In regards to more coordination among the various strata of the 
universities, the chief justice said: Of course, this council 
has also been created with the hope of coordination. It began 
its work on this basis and heralds a successful perspective with 
wnich the probiess of the universities will also be resolved. 
This council determines the general lines of the policy of the 
universities and approves the ratifications, programs and bylaws 
which are prepared and supervises their implementation. 
Therefore, the council can have a very active and effective role. 
Hence, I hope that, God willing, there will remain no problems, 
and that if there do remain any, that they will be resolved. 


Concerning not destroying pastures and the growth of animal 
husbandry in the region, he said: Here, we spoke with the 
members of the council, which is under the supervision of the 
governor general of Fars Province. They provided some 
explanations. But, because of the time constraints, we could not 
reach positive results. It was decided that they should come to 
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Tehran and, with the cooperation of the concerned authorities, 
the matter should be studied. 


In regards to the recent explosions in Tehran, Ayatollah Musavi- 
Ardabili said: The usual steps have been taken and those who 
placed the bombs will be arrested. 


The minigroups announced themselves that they did it, although 
they later denied it, contradicting themselves. However, they 
apparently did do it. But, the issue is ncc important to us, 
because sometimes when they engage in blind terrorism or set an 
explosion, it cannot even be called a desperate action. Rather, 
they have engaged in a stupid action. Killing two nursing 
infants and two women who had bought bread to take home, 
martyring them and bringing sorrow to a family, does them no 
good. Therefore, they have engaged in an action which will turn 
against them. 


The Work of the Press 


Concerning the issue of criticism and self-censorship, he said: 
Constructive criticism with good intentions is always beneficial. 
However, finding excuses, nit-picking, fabricating problems and 
saying things under pretexts are bad practices. But for a person 
to avoid even constructive criticism would be bad. I hereby 
announce that we welcome anyone who has a constructive opinion in 
regards to our affairs, projects and programs. However, for a 
person to operate under false pretexts and cause disruptions, no 
matter who he is, is not a proper thing to do. Stopping 
corruption is not self-censorship. 


Concerning the work of the press and the procedures for 
investigating the offenses of the press, he said: The law of the 
press is in the Majlis. If it is ratified, we will be subject to 
it. However, until it has been ratified, the offenses will be 
investigated in the public courts. In regards to giving a 
géneral opinion about the press, no one must create an atmosphere 
against another and should not engage in spreading rumors. He 
added: They have both good points and weaknesses. God willing, 
we will eliminate the deficiencies and take a step towards 
perfection. 


The Course of Action of the Islamic Revolution Committees 


Concerning the revolution committees, the chief justice said: 

Thus far, no law has been ratified to make them agents of the 

Prosecutor's Office. However, they are used as agents whenever 

necessary. And their work has been praiseworthy. In this i 
connection, the Ministry of the Interior had a very good | 
proposal, which, if ratified, would be a proper thing to do. 
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However, until it has been ratified, the procedures will follow 
the law. 


The Background for Narcotics Smuggling Must Be Eliminated 


Concerning the lack of decisiveness on the part of the anti- 
narcotic forces, Ayatollah Musavi-Ardabili said: If the law is 
not decisive anywhere else, it is so in the case of narcotics. 
People complain about its decisiveness. If it would be more 
decisive, all of them would have to be decapitated. Therefore, 
it is not possible for it to be more decisive. We have laws 
concerning distribution, purchase, sale, transportation and 
possession. We have created an island and sometimes tell the 
brothers to act with more moderation. But as long as narcotics 
are on the market, neither the law nor decisiveness can 
accomplish anything. Several tons of heroin have been 
confiscated and a great deal of opium; but, despite all this, the 
prices have not increased even one rial. If it were wheat which 
had been confiscated, the people would be left with no bread. 


I do not want to say that the courts and anti-narcotics agents 
should do nothing, since it would not be effective. In that 
case, the people would find opium even in their soup. Hence, the 
basis for narcotics must be eliminated. 


Pardoning Prisoners on the Anniversary of 1l February 


Concerning the pardon of prisoners on 11 February, he said: Not 
only on 1l February, but any time tha: we find anyone deserving 
of pardon, since we act in accordance with Islam, we will release 
him without waiting for a special occasion. 


The Problem of Housing 


Concerning land and housing, the chief justice said: Work has 
been done on urban land for some time. Recently, the Ministry of 
Housing prepared a comprehensive plan to provide housing, which 
they presented to us for study. It is a very good plan based on 
the present laws and does not require a new law. If they 
implement this law, the problem of housing will be resolved. Of 
course, the problem of housing has not been completely solved in 
any country. God willing, this plan will help to ease the 
pressure. 


In conclusion, concerning the follow-up of the cases of the land 
eaters and those who collect bribes in Shiraz, he said: The 
judicial system will never quit. All crimes must be pursued to 
achieve results. 


Hence, the inspector that we had sent to study this case 
presented a satisfactory report last night. 
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IRAN 


MINISTRY OF COMMERCE ANNOUNCES REGULATIONS ON TRADE UNIONS 
Tehran KEYHAN in Persian 29 Dec 84 p 2 


[Text] Considering the activities of the legal 
trade assemblies and that the activities of the 
temporary supervisors of the committee on 
guild-related affairs are illegal, an 
announcement was issued by the office of public 
relations and Islamic guidance of the Ministry 
of Commerce. The text of the announcement is 
as follows. 


In order to implement that part of the laws ratified by the 
Revolution Council and the Majlis, which confer their 
implementary responsibility legally on the Ministry of Commerce, 
including the guild system law, this ministry announces to the 
Hezbollah nation that thus far, in more than 80 cities in our 
country, central guild councils and other legal guild assemblies 
have been established, a list of which has been sent to the 
Majlis. In cther cities also, these measures are continuing most 
rapidly. In the city of Tehran, as well, like other cities, 
based on the bill ratified by the Revolution Council and in order 
to eliminate the obstacles and establish legal guild 
organizations, the illegality of the activities of the temporary 
supervisors of the committee on guild-related affairs in Tehran 
1s announced. On the order of three of the ministers of the 
Islamic Republic of Iran, cn 24 September 1984, a supervisory 
board of directors was to be appointed to legally head this 
committee. Most surprisingly, it has been observed that the 
previous individuals not only refused to transfer the temporary 
committee but illegally made use of its resources. 


With illegal correspondence with the unions, holding meetings, 
issuing illegal announcements in the name of the public relations 
and the executive secretary of this committee in newspapers, and 
contrary to the frequent statements of the imam on observing the 
law and strengthening the government of the Islamic Republic of 
Iran, they have been the cause of deviation in the minds of the 
business people and the honorable members of the guilds in 
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Tehran, have weakened the authority of the Islamic Republic of 
Iran and prevented the implementation of the law. The Ministry 
of Commerce of the Islamic Republic of Iran, which is responsible 
for defending the rights of the guilds in the country, values the 
constructive role of the honorable trade and business people 
alongside other strata of this nation in our magnificent [slamic 
revolution and considers their legal form devoid of political 
intentions, and grouping as an effective aid to improve and bring 
to full bloom the national economy, announces to all the 
honorable guilds and unions in Tehran that the activities of the 
previous individuals on this committee and any sten in the name 
of the committee on guild-related affairs of Tehran without the 
approval and signature of the legal authorities of this 
committee, whose signatures have been identified to all the 
unions and proper authorities, are illegal and the violators will 
be prosecuted. 
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KHAMENE'I EXPRESSES VIEWS ON ILLITERACY, TAXES, ISLAM 
Tehran KEYHAN in Persian 29 Dec 84 p 22 


[Text] The enemy-breaking and unity-creating 
Friday prayers this week in Tehran on the 
blessed birthday of the eleventh brigh. star of 
the sky of guardianship and leadership, Imam 
Hasan ‘Askari, the auspicious birth of Jesus, 
son of Mary, and the anniversary of the 
martyrdom of the combative scholar, Ayatollah 
Ghaffari, was held with the united 
participation of the Muslim nation at the 
University of Tehran. The speaker before the 
sermons for this week was Hojjat ol-Eslam 
Qara'ati, the representative of the imam and 
head of the literacy movement, who first 
referred to the anniversary of the issuance of 
the decree of the imam of the nation concerning 
the literacy movement and said: In today's 
world, some live negligently in ignorance and 
illiteracy, and some who are literate and 
negligent of God. 


He then explained the various forms of human negligence in the 
course of life by resorting to verses and reports and said: The 
aim of all the prophets has been to warn human beings. 


In our world, the West was negligent of God and the East 
negligent of itself. The Iranian nation, too, in the previous 
regime, was negligent of its talents. Were it not for the war, 
so many talents would not have appeared among the people. One of 
the advantages of the war is the blossoming of talents. 


He then referred to passing time favorably anda said: In the 
course of the day, we must make good use of time and not waste 
our time, which is very valuable, in idleness. Quoting verses 
and reports on the human condition and position, Hojjat ol-Eslam 
Qara'ati said: A human being is the essence of being and has 
many undiscovered talents. In Tehran, we might have 150,000 men 








and women teachers. These cultural talents must blossom. They 
must not think that the work of learning has ended for them. 
Then, he spoke on the results of the literacy work following the 
issuance of the historical message of the imam and said: When 
this message was issued by the imam, the war had not yet begun. 
But when the war started, it became the main issue, and as a 
result, we did not quite succeed. He added: In addition to the 
characteristics we possess, and which we have not yet believed, 
ignorance is our enemy. The Prophet has said that one of the 
enemies of human beings is ignorance. 


Continuing his statements, the representative of the imam in the 
literacy movement referred to the disadvantages of illiteracy in 
the economic, political, and social areas and emphasized: In all 
these areas, illiteracy has disadvantages for the individual and 
the society. He said: In the course of these few years, the 
literacy movement has brought 3 million illiterate persons to 
classes. 


However, of this number, 1 million have become literate. Under 
the present conditions, with 15 million illiterate people and 1 
million school-age children every year for whom we have no 
schools, we can frankly say that illiteracy has not been uprooted 
in the Islamic Republic, because the literacy movement uses 
neither threats nor encouragement. Despite this, 1 million 
people have come to classes and become literate for the sake of 
their love of the imam. 


Pointing out that illiteracy has not decreased in the country, he 
emphasized the necessity of making use of the existing resources 
to uproot illiteracy and said: 


I request cf all the school principals, Islamic societies, 
teachers, clerics, Friday imams an? honcrable parents to take 
action to establish literacy movement classes in all schools, 
high schools, and mosques to eliminate illiteracy. 


First Prayer Sermon of Tehran 


After the statements of the head of the literacy movement, Hojjat 
ol-Eslam Seyyed 'Ali Khamene'i, the president and Friday imam of 
Tehran, delivered the prayer sermons. 


In the first sermon, the Friday imam of Tehran continued his 
discussion of the previous weeks on the duties of the Islamic 
government. Explaining the duties of the Islamic government, he 
Said: The duties of the Islamic government are not exclusive to 
its own society. The Islamic government has a heavy 
responsibility with regard to the whole world, particularly the 
Muslims of the world. 
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He added: The philosophy of government in Islam and the basis of 
Islamic government consists of a divine duty, which is to serve 
the people. In other words, it is government with a divine 
vision, so that those who accept it want to serve the people. 
Serving people does not merely mean serving their stomachs. More 
important than the problems of the material life of the people 
are the spiritual life, talents, and intellectual growth, on the 
whole, transforming primitive man into a perfect one. In fact, 
the Islamic ruler is God's deputy from a divine and Islamic view. 
The duties that the divine find necessary for creation are those 
of the divine ruler in their human and proper form. He 
continued: When the people live collectively, aside from their 
personal concerns, they have a series of collective concerns. 

For example, a passenger in a trip must set aside his personal 
problems and take the interest of everyone into consideration. 

In other words, in collective issues, the ideas of one person 
cannot make decisions for others. Rather, the interests of 
everyone must be taken into consideration. The Friday imam of 
Tehran said: Who is the person who should be entrusted with the 
interests of others? Who is the person who must encourage, 
threaten and guide the people? It is the government, for from 
ancient times, people have felt that they needed something like a 
government. Something responsible for the administration of the 
country has more important and greater problems than other 
people. Therefore, it must be more vital, more pious, more 
competent, more trustworthy, and more secure. Hence, from the 
Islamic viewpoint, the Islamic government has particular duties 
and also must possess certain characteristics. Also, this 
government must exist in order to serve the people. 


Hojjat ol-Eslam Khamene'i added: If an Islamic ruler has some 
faults which reduce his competence to serve the people, this 
government is not the kind of government that Islam wants. 
Therefore, the Islamic society must understand which person with 
a claim to the government is truthful and what system conforms to 
the standards for the Islamic ruler determined by the Koran and 
Islam. Making people literate, making the people's talents 
blossom and familiarizing them with Islamic behavior as well as 
the management of the people's welfare, creating an organized 
bureaucracy and a disciplined army to defend the society, and, on 
the other hand, delivering the message of this nation to the 
world. In other words, foreign policy is one of the main duties 
of the Islamic government. 


The Friday imam of Tehran then cited a report about Imam ‘Ali in 
connection with the Islamic ruler and said: The commanier of the 
faithful said: When the personal interests of the ruler are 
contrary to those cf the public. the ruler must abandon his 
personal interests. «Also. heri * tr > improve the financial 
and material conitition oi ft he point of prosperity 
and eliminate the human we" ic society. According to this 
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report, Imam 'Ali also stated: I must teach you so that you will 
not remain ignorant, and I must nurture you. He also quoted 
another report from Imam ‘Ali in connection with the rights of 
the people concerning the Islamic government. In connection with 
the way these duties must be carried out by the Islamic ruler, he 
Said: No Islamic government will be able to carry out these 
duties without the presence and help of the people on all levels 
of the society. Even the Prophet, who was an Islamic ruler, 
could not carry out his duties without the help of the people. 
The Friday imam of Tehran added: One aid of the people is their 
financial support, which at the present time they provide for 
such things as the reconstruction of the war-stricken regions and 
agriculture. Such aid comes to the government from all segments 
of the society, including the workers, employees, villagers, and 
the educated. On the other hand, some of the people are not 
prepared to provide even the smallest help to the government for 
the welfare of the society, to give up certain things for the 
sake of God, so that another strata of the society, such as the 
students, who need housing, can live comfortably. 


The Friday imam of Tehran asked those who are financially able to 
provide the government with resources to resolve some of the 
problems of the society. 


He then said: When a stratum refuses to help the government, 
taxes must be imposed to be spent on the management of the 
society. The Islamic ruler can collect what is necessary for the 
administration of the society. 


In other words, when the above-mentioned conditions are required 
of an Islamic ruler, that ruler may collect taxes to carry out 
the affairs of the society. Some people questioned whether the 
imam alone has this right or the government does as well. 
Undoubtedly, the imam has this right, but the Islamic government 
is not separate from the religious guardian. 


He added: However, the religious guardian has various ways to 
manage the society, one of which is the Islamic government. 
According to the Constitution, which has been signed and accepted 
by the imam, the operators of the Islamic society are the 
executive organizations. Therefore, one of the duties of the 
Islamic government is to impose taxes and ask the people for 
help. Today, the oppressive world wants us to consume our 
capital. In other words, they want us only to sell oil and spend 
the money, which is not a correct thing to do. For instance, if 
you sell the carpet in your home to make a living, this cannot be 
considered income. We cannot just sell oil to obtain revenues. 
We must obtain revenues from other sources, such as taxes. 


On the other hand, the tax bill must be general. Everyone must 
pay taxes. The burden must not be on the shoulders of the 
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oppressed; everyone should not pay the same amount in taxes. All 
the strata of the society must pay taxes, but those who are 
financially better off must pay more and the middle and poor 
classes must pay proportionately. He said: I ask the executive 
and legislative organizations to try to prepare this tax bill in 
the best possible manner. 


In concluding the first sermon, the Friday imam of Tehran said: 
One of the highest examples of piety is for the people to aid the 
society and to consider Islamic taxes and Islamic government 
taxes aS a great way to help the society. 


Second Prayer Sermon in Tehran 


In the second prayer sermon, in connection with the literacy 
movement, the Friday imam of Tehran said: In this connection, Mr 
Qara'ati spoke in detail and said what was necessary. In short, 
I want to say that if we are unable to uproot illiteracy and 
ignorance from this society, we will not reach any of the goals 
of the revolution. Today, we are living in a world in which we 
are unable to pass through the long difficult roads, with the 
aggressive and tempestuous flood of conspiracies and plots, 
without having the necessary knowledge. This knowledge can be 
attained only if our people are literate. This issue is so 
important that after coming to Medina at that time, when literacy 
was not a matter of value and illiteracy was not considered a 
deficiency, the Prophet of Islam followed up the issue of 
literacy. Those who were captured in war were told that if they 
were to make so many people literate, they would be freed. We 
are taking this issue too lightly. The issue of culture ina 
country is one of the most essential issues, and I see how our 
beloved and revered imam has been sensitive to the establishment 
of cultural institutions at various junctures. In regards to the 
issue of the university during the period 21 March 1980- 

20 March 1981 and the establishment of the cultural revolution 
headguarters and all those problems, the imam made a tremendous 
effort. In regards to the issue of the literacy movement, he 
issued a decree, and just recently the imam established the 
cultural revolution council, which is a major step. 


Its goal is to train expert Islamicists and committed experts in 
the country to become scholars committed to their revolution, 
country, religion and people. The country needs Islamicists who 
possess knowledge for today. This is the aim of this council. 
Its program consists of Islamizing universities, primarily, and 
then all of the education in the country, which must be under the 
supervision of this council. 


The universities must become Islamic in terms of intellectual and 
moral atmosphere. The universities must become Islamic in all 
respects. The content of the lessons must be Islamic. Islamic 
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goals must be taken into consideration in planning the lessons; 
the professors must move in the direction of Islam and the 
Students must step on the path of Islam to become the valuable 
resources of the future of Islam. With the means that we have at 
our disposal to make them active, such as the cultural 
Organizations and institutions, the Ministry of Higher Education, 
the university crusade, the university publication center and 
other cultural organizations, God willing, the supreme cultural 
council will be abie to successfully complete these plans. All 
of these will be successful if the literacy issue is discussed 
seriously on the public level. I ask all the experts here to 
offer proposals and solutions to uproot illiteracy, and the 
authorities must hold a seminar in this connection. Continuing 
the second sermon, the Friday imam of Tehran said: Another 
problem is the growth of the conspiracies of global oppression 
against the Islamic world, particularly that part of the Islamic 
world which has caused discomfort to global oppression. The 
Islamic Republic is the Muslim people of Iran and the Islamic 
cevolution. The most serious part of the Islamic world is here, 
and if they are afraid, it is because they are afraid that these 
sentiments and motivations will spread there as well. Hence, we 
can say: Today, global conspiracies are directed against Iran, 
directly and indirectly--for instance, the conspiracy against 
oil, which is a major wealth in several Islamic countries, and 
today there is a conspiracy against OPEC, which belongs to the 
Third World and oppressed countries, most of whom are Islamic 
countries. The large consuming countries and large companies 
have united to break OPEC prices and make OPEC kneel. Since our 
revolution one day caused the price of oil to rise to its highest 
level, they now want revenge. 


They want the oil market to stagnate, to break the prices and 
make the oil passageways insecure, in order to take away the most 
valuable financial resource of the oppressed countries at the 
lowest price. This is a great global conspiracy. They know that 
if the existing spirit continues in OPEC, we will say that the 
present prices are too low and must be raised. The president of 
the Isslamic Republic of Iran then said: We believe that the 
world needs our oil more than we need the world and its dollars. 
Today's worid obtains three main factors of life--motion, heat 
and light--from our oil. If the producers sell their oil at high 
prices, the in@ustrial world will shut down. Today, the world is 
more dependent on oil than it was some time ago, and that is why 
they have engaged in a conspiracy to disorganize OPEC, in other 
words, to overthrow an organization most of whose members are 
Islamic countries. He added: We have declared our policy in 
regards to OPEC prices. We believe that we must stand up with 
all our might against this conspiracy of global oppression, and 
we believe that OPEC must control the oil, reduce production and, 
if at all possible, not sell this valuable substance to the 
oppressive world. We must know the value of this great wealth. 


96 











Of course, we spend it whenever the revolution needs it and we 
sell oil when necessary. But the conspirators must not take away 
this valuable substance from us. Along with the conspiracies of 
global oppression to weaken the Islamic world, today, we hear the 
battle cries of the U.S. leaders from various directions. 


Since the re-election of Reagan, they have made threats to a 
world which is not inclined to agree with him, using the threat 
of terrorism as a ploy. But everyone knows that they themselves 
encourage terrorism. They are the ones who have brought to power 
and aid the Zionist terrorists in occupied Palestine. They 
defend their terrorist actions; to defend their attacks on their 
enemies, attacks on nations, and attacks on revolutions, they 
hide under the cover of defense against terrorism. But the truth 
is obvious to us. We see the signs that the United States has 
dangerous plans for the Muslims in southern Lebanon. Some of 
these threats are directed towards the desperate Muslims 
defending themselves against the Zionists and their Lebanese 
allies, the Phalange. The United States is preparing the grounds 
mentally and politically to attack the Muslims in southern 
Lebanon. I announce that we categorically condemn any sort of 
aggression against Muslims, including the Muslims in southern 
Lebanon. We consider it our duty to condemn the crimes of the 
greatest military and political power in the world. We expose 
these crimes in all the international assemblies and tell the 
world how to prevent these conspiracies. In the recent meeting 
of the conference of Islamic countries, held at the level of the 
foreign ministers, we achieved much success. In these 
conferences, we participate with power and an aggressive spirit 
against tyranny. In all these conferences, including OPEC, the 
non-aligned, and everywhere, we have been able to effectively 
speak our mind to the oppressed nations of the world. In the 
Islamic conference, thank God, some essential tasks were 
accomplished and we inspired the conference with certain good 
decisions, which were reflected in the resolution. The 
conspiracies of the opponents and the statements of our enemies 
in this conference were aimed at questioning the the Islamic 
Republic of Iran. Thank God, with the participation of our 
representatives in this conference, these conspiracies were 
neutralized, and the resolution stated that the Palestinian issue 
is an Islamic one, that is, it concerns the whole of the Islamic 
world. And this is what they are afraid of. The Zionists have 
always wanted to present the Arab-Israeli war as a war between 
two races. They have been very interested to limit their 
opponents and those who fought them to a few countries around 
them. And unfortunately, they had succeeded. When a few 
countries around them, such as Egypt, Lebanon, and Jordan, are as 
they are, Syria is the only one left. But one hand alone does 
not make a sound. We have always said that the Palestinian 
problem is a problem for the Islamic world. For every Muslim who 
believes in God, the Koran and monotheism, the homelessness of 
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the Palestinian pecple is a tragedy and calamity, and he is 
responsible to remedy these tragedies. In this conference, we 
were able to drive these ideas home, and today, the resolution of 
the Islamic conference is explicit on this point. Some have made 
efforts and said that they have brought Israel out of isolation, 
and as they were able to create discord in the Islamic world 
through the Camp David Treaty, which they tried to widen and 
reconcile Israel with the Islamic countries. They even made the 
Palestinians accept that it is possible to reconcile with the 
Israelis and to sit at one table. The efforts of the Iranian 
representatives at this conference were to prevent Israel from 
coming out of isolation, which they included in the resolution in 
a form that it would be a pressure lever against the Zionists and 
the United States. Another astonishing issue that the Iranian 
delegation was able to impose in this conference was that in all 
Islamic countries, one committee fight against corruption and 
prostitution, corruption and prostitution which cause the 
emptiness of the minds of the young people of the countries and 
an example of which was seen during the decadent Pahlavi period. 
The insistence of the Islamic Republic of Iran, despite the 
opposition of Egypt and Maghreb, resulted in the ratification of 
this proposal. In conclusion, he said: We are determined, by 
the grace of God and with God's help and the efforts of our 
people, to continue this struggle and resistance strongly, in all 
areas. This is a clear example of divine piety. I recommend 
divine piety to everyone. 


In conclusion, the Friday imam of Tehran read a sermon in Arabic. 
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LRAN 
EMIGRE PAPER LOOKS AT NEW TAX PROPOSALS 
GF151140 London KEYHAN in Persian 10 Jan 85 p 6 
[Editorial: "The Tax Battle"; London KEYHAN weekly in Persian; founder and 


publisher Dr Mesbahzadeh] 


[Text] From the day that the so-called Islamic government came to power in Iran 

a large number of religious ulema and muslims in general have become concerned 
about Islam becoming a subject of street gossip due to mixing religion and politi- 
cal issues of the day on a daily basis. 


Trying to explain dictatorship based on jurisprudence in the name of religion and 
attempts to explain the murder of thousands of innocent women, men and children 
during the 5 years and several months that have passed, are in themselves an 
aspect of how the source of this concern has become real. The directors in 
Tehran are now trying to prepare the grounds for another misuse of Islam. That 
is the imposition of heavy and religiously unjustified taxes on the masses, 


The strongman of the Islamic Republic, Ayatollah Ruhollah Khomeyni, has avoided 
direct intervention in this affair so far. However, it now seems that he is 
preparing himself to issue a decree in response to continuously increasing pres- 
sure. Should the ayatollah issue a decree it will give the government the excuse 
to silence its opposition among the progovernment clergy. Ayatollah [title as 
published] ‘Ali Musavi-Khamene'i says that the Majlis, the government and the 
presidency are all arms of the Faqih and whatever they do is based on 

Velayat-e Faqih. 


We know that many famous clergy, including the grand Ayatollah Mohammad Reza 
Musavi-Golpayegani--who has so far tolerated the regime--have expressed their 
opposition to using Islamic law as an excuse for heavy taxes. Even 

Ayatollah Hoseyn ‘Ali Montazeri, who is being talked about as Khomeyni's heir, 
is against the imposition of crushing new taxes. The ideological battle of the 
ayatollahs over taxes is being fought in their own style and has not yet assumed 
the form of an open battle. However, economic developments in the country are 
going in a direction which will inevitably pose the following question for 
everyone: Would it not create public discontent with religion if poverty and 
deprivation continue to be imposed in the name of Islam and for a long period? 


Time will answer this question. However, we can certainly say one thing now 
and this is: The poverty and deprivation that the government of Faqih has 
brought to Iran is totally manufactured. It is the result of incompetence, 
corruption, shortsightedness and attempts by the current ruling group to build 
up its wealth. Iran is one of the few countries of the world which can offer 








its entire population a reasonable standard of living. Our country has rich 
natural resources such as oil, copper, natural gas, iron ore and sufficient 
agricultural capabilities. Also, is not faced with a population explosion on 
the level of countries like India and Bangladesh. In addition, Iran has 
hundreds of thousands of educated men and women who can fully manage a modern 
and progressive economy. Changing a country like [ran into a deprived and poor 
country is really a job that the Khomeyni-Khamene'i-Rafsanjani gang are capable 
of. Even the most incapable and unsuited political and economic managers of 
the Third World would have found it impossible to bring a rich country such as 
Iran to the verge of bankruptcy. Interestingly enough since these people assumed 
power the Iranian oil income--or the real purchasing power--has gone up at 
least 35 percent. The minister in charge of Planning and Budget Organization, 
Taqi Banki, has said that the Iranian gross national product will drop next 
year as well. This means that reaching Islam is not possible without accepting 
poverty! 


Is this true? Why do the gentlemen clergy keep silent? 
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IRAN 


INTERIOR MINISTER LOOKS CLOSELY AT SISTAN VA BALUCHESTAN NEEDS 


Tehran KEYHAN in Persian 29 Dec 84 p 26 


[Text] Zahedan, KEYHAN correspondent. Hojjat ol-Eslam Nateq- 
Nuri, the interior minister, during his visit to Zahedan, 
accompanied by Seyyed Ahmad Nasiri, the governor general; Seyyed 
Kazem Kazemi, the political deputy; Esfahani, the executive 
deputy; and Ma'sumifar, political-military deputy of the governor 
general of Sistan vq. Baluchestan, participated in the concluding 
session of the six-day seminar of the supervisors of the 
registration organization from throughout the country, which was 
held in Zahedan. 


In this seminar, in which Sadegi, the deputy interior minister 
and head of the national registration organization, as well as 
officials of the national registration organization from all 
provinces were present, first, after recitation of verses from 
the Koran, the deputy interior minister and head of the national 
registration organization presented a report on the programs of 
this seminar. 


Then the directors of the registration offices of the Provinces 
of Fars, Bushehr, Khorasan, Tehran, Hormozgan, Kurdistan, and 
Chaharmahall and Bakhtiari, as well as the foreign affairs 
officials of the registration organization explained the plans 
and studies for national registration, their problems in the area 
of administrative structure, budget shortage problems, security 
resources, national divisions, and the implementation of birth 
certificate affairs and asked for more cooperation by the 
governors general and governors with the officials of the 
registration organization. 


Then, Hojjat ol-Eslam Nateq~-Nuri referred to the existing 
problems in the registration organization and said: The 
opportunity has not arisen for the people to know this 
organization. 


Continuing his statements in connection with the national 
divisions, he said: 
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The national divisions in certain areas confront the registration 
officials with various problems. In the new divisions, efforts 
are made to take political, economic and cultural issues into 
consideration in order to eliminate some of the problems. 


The interior minister and his companions along with Hojjat ol- 
Eslam Mehdi ‘Ebadi, the representative of the imam and Friday 
imam of Zahedan; Seyyed Ahmad Nasri, the governor general of 
Sistan and Baluchestan; Mowlavi 'Abdolhamid, the temporary Friday 
imam of the Sunnis in Zahedan; deputies of the governor general; 
officials of the revolution offices and institutions; and a 
number of the clergy, commanders of the military and police force 
stationed in Zahedan visited the police training center of 
Zahedan. 


According to this report, the interior minister and companions 
then left for Mirjaveh and the mile marker 72 area to inspect the 
borders. 


The KEYHAN reporter writes further in this report: The joint 
morning ceremonies of the military and law enforcement forces 
stationed in Zahedan were held in the presence of Hojjat ol-Eslam 
Nateq-Nuri, the interior minister; Hojjat ol-Eslam Seyyed Mehdi 
"Ebadi, the representative of the Imam and Friday imam of 
Zahedan; the governor general of the Province of Sistan va 
Baluchestan; and a group of clerics and officials. 


Our reporter also indicates that the interior minister and 
companions along with the Friday imam of Zahedan, the governor 
general and a number of clerics and officials visited the 
theological center and Mosalla Qods in Zahedan and met and spoke 
with the theological students of this center. 


The Sunni and Shi'ite clerics of Sistan va Baluchestan stressed 
the need for more attention by the government of the Islamic 
Republic to eliminate cultural poverty in this deprived province 
in their meeting with the interior minister. 


Another report indicates: Ina session with the interior 
minister, the Shi'ite and Sunni Friday imams of the area, the 
governor general and a group of Sunni and Shi'ite clerics, after 
meeting with the interior minister, spoke of the problems of the 
province, including the existing cultural poverty in this 
province and the distant villages and proposed that more 
investments be made in this regard to eliminate cultural poverty 
and also for the intellectual and cultural growth of the 
oppressed people of this province. 


Then, the interior minister said that he will inform the Cabinet 


of the proposals and problems of this province. He also referred 
to the rule of the clerics in the intellectual development of the 
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society and the people and asked them to inform the people more 
than ever before of the current issues with their presence among 
the people. 


The interior minister announced in an interview: Since the start 
of the implementary operations for building and reconstruction of 
war-stricken areas, in addition to the people's aid, 200 billion 
rials have been spent and this year, too, a budget of between 60- 
100 billion rials has been proposed by the headquarters for the 
reconstruction of war-stricken regions to the Cabinet and the 
Majlis. 


The interior minister added: With the efforts of the government 
of the Islamic Republic and also the martyr-nurturing nation, 
thus far, many villages and cities in the war-stricken regions 
have been reconstructed. By 20 March 1985, also, several areas, 
including the city of Hoveyzeh, will be distributed among the 
immigrants of this area by the endowment for the shrine of Imam 
Reza. The people have displayed and continue to display much 
self-sacrifice in the reconstruction of the war-stricken areas. 
As an example, the Musitim people of Mazandaran have helped with 
3,200 million rials in cash and 13,000 in manpower to reconstruct 
Susangerd. 


In this interview, the interior minister described the activities 
of the personnel of the revolution committee and the gendarmerie 
in fighting narcotics as very successful and said: In the course 
of the past year or two, the personnel of the revolution 
committee alone have discovered and confiscated more than 100 
tons of narcotics from smugglers in the Province of Sistan and 
Baluchestan. This in itself displays the fight and decisiveness 
by the government of the Islamic Republic in regards to the 
smugglers. If today a number of smugglers request amnesty, it is 
due to the pressures of our law enforcement forces. 


He added: To develop the borders and create border roads, a 
budget of 6 billion rials has been allocated this year, of which 
more than 90 percent has been used. For the next year as well, 
another 6 billion rials has been proposed. 


Yesterday morning, Hojjat ol-Eslam Nateqgq-Nuri, the interior 
minister, accompanied by the governor general of Sistan va 
Baluchestan, arrived in Zabol and went to the Valiy-ye ‘'Asr 
training center of this city. The interior minister and 
companions then participated in a session with the trade 
representative of the city. In this meeting, the trade 
representatives explained their problems and the necessary 
directives were given by the interior minister in every area. 


Also, yesterday afternoon, the interior minister took part in the 
opening ceremonies of the new building of the revolution 
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committee in Zabol. In the ceremonies opening this building, 
which has 1,200 square meters under construction, at a cost of 
100 million rials, after the report by the supervisor of the 
revolution committee of Zabol concerning the activities of this 
committee, the interior minister spoke on the control of borders, 
particularly the southeastern borders of the country. 
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CONSTRUCTION PLAN FOR PETROCHEMICAL COMPLEX ANNOUNCED 
Tehran KEYHAN in Persian 29 Dec 84 p 25 


[Text] Economic service. The policies 
concerning the development and creation of new 
petrochemical projects in the country were 
announced in an interview with the officials of 
the Iran national petrochemical company. 


According to the economic correspondent of KEYHAN, in this 
interview, Engineer Mostafa Taheri, the deputy minister of 
petroleum for petrochemical affairs, explained the continuation 
of cooperation between Iran and Japan in regards to the Iran 
petrochemical company and explained the procedure for the 
creation of several new complexes, including the large 
petrochemical complex of Arak, Shiraz petrochemical complex and 
other projects. 


First, Engineer Taheri said: The petrochemical industry is of 
special importance in the self-sufficiency of the country because 
it produces various kinds of products by combining oil and gas 
with advanced technology. 


Also, considering its increasing value, with the creation of new 
factories, the problems of unemployment can be eliminated through 
this industry. One of the most important tasks which the 
petrochemical industry can accomplish toward self-sufficiency is 
to prevent the dependency of the country. 


He then categorized the activities of the national petrochemical 
company in three parts and said: 


The first part includes activities in the area of the existing 
units which have either reached production or are for some reason 
inactive. There are seven completed producing units. 


The second part consists of incomplete units, which include 
"Iran-Japan" and the Shiraz complex, which was left unfinished 
from before the revolution. 
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The third part includes new units, about which the concerned 
officials will explain. 


Complexes Ready for Production 


Then, Engineer Ehtiati, the director of operations for the 
petrochemical industries company, said concerning the units which 
are engaged in petrochemical production: 


We have seven complexes which are producing or ready for 
production, which include the Shiraz complex, the Razi chemical 
complex in Bandar Imam, the Iran Nipon petrochemical complex in 
Bandar Imam, the Abadan petrochemical complex, the carbon factory 
in Ahvaz, Pulika factory in Karaj, and Khark chemical factory. 


New Petrochemical Projects 


Continuing this interview, Engineer Morshedi, head of planning 
for the new petrochemical units and those under construction, 
said: 


The important parts of the projects which we have underway are: 


The implementation of the project for the production of chemical 
fertilizers, considering that agriculture is central to the five- 
year plan, will play a very effective role in agricultural self- 
sufficiency. 


Our next project is the production of plastic (P.V.C.). This 
Substance is widely used in our country in the production of 
various products and, according to studies made, the use of this 
substance will increase in the future. 


Then, referring to the new project of the national petrochemical 
industries company, he said: This project includes the 
production of material needed for glue and paint, with a capacity 
of 15,000 tons annually. 


The contract for this project was signed last year and the first 
phase of the operations is about to be completed. 


The Large Arak Complex Project 


We are also studying other projects; however, the most important 
project I will mention is tlie large Arak petrochemical complex, 
for which we have extensive programs in order to bring it to 
operation. 


This project includes more than 20 petrochemical units, which 
include the raw material for plastics, rubber, artificial fibers, 
foam rubber, and various chemical substances. 
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In terms of the number of units, this project is about twice as 
large as the Iran-Japan petrochemical complex; however, in terms 
of capacity, it is smaller and will be built to meet domestic 
consumption. 


This new project will be created with the full participation of 
Iranians. ‘The reason for choosing Arak is that it is close to 
the consumer market and has the necessary roads for transporting 
the final products of the complex to various areas. 


Production of the Shiraz Complex 


Then, Shar'i-Mogaddam, the technical manager of the units under 
construction for the national petrochemical company, explained 
the behavior of the foreign implementors of the projects, which 
were constructed before the revolution, and said in regards to 
the production of the Shiraz petrochemical complex: This project 
includes nitrogen fertilizers at 750,000 tons annually, ammonia 
at 1,200 tons annually, and nitric acid at 600 tons per day. 


Other projects include the project for the production of 
phosphate fertilizers and the production of methanol in Shiraz. 


Negotiations with Japanese Contractors 


Then Engineer Ahmadi, the director general of Iran-Japan 
petrochemical company, explained the activities of this company 
and said: During the period 21 March 1971-20 March 1972, the 
Iran-Japan petrochemical company was established and the level of 
its investments changed over the course of several years. A few 
months before the revolution, it was 2,900 billion rials, then it 
reached 2,500 billion rials. 


After the victory of the Islamic revolution, the Japanese 
contractors abandoned their work and left Iran. The work was 
left stagnant for a year. After various negotiations, in 1979, 
the Japanese returned to Iran and continued the work to a certain 
extent; but with the start of the imposed war, the work was once 
again postponed. 


In 1983 and 1984, the previous negotiations were seriously 
followed, and they returned to Iran in 1983 to continue the 
construction work on the compiex. 


He added: Perhaps there was a time when the most important, 
indeed the only, petrochemical complex was the Iran-Japan 
petrochemical company. But, fortunately, since the victory of 
the Islamic revolution, this industry has come out of the 
monopoly of the company and, as our brothers explained, very 
large, important, effective and useful projects are underway, and 
the country will not be dependent on one field alone. 
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Then Engineer Taheri explained: The work on the Iran-Japan 
petrochemica! company was suspended for two reasons, the war and 
partnership. Hence, we in the petrochemical industry did not sit 
by and wait; rather, by activating other petrochemical complexes, 
we will expand this industry on a large scale. 


Continuing this interview, Forqani, the trade director, and also 
Dr 'Abbaszadeh, the legal administrative manager of the 
petrochemical company, explained the marketing policies, 
absorption of specialized forces and the necessary budget. 
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DEPUTY MINISTER DESCRIBES WAYS TO MAKE AGRICULTURE PROFITABLE 
Tehran KEYHAN in Persian 1 Jan 85 p 22 


[Text] There are 500 million people in the 
world living in starvation and more than 50 
percent of the people on the globe suffer from 
malnutrition. In the course of the next 20 
years, we need 50-60 million tons of foodstuff, 
the domestic production of which requires 
essential planning from now. 


In a press, radio and television interview concerning investments 
in the agricultural sector, the sitvrtion of agriculture and food 
production in the world, populatio’ growth, and the agricultural 
production for the next 20 years in the world compared to the 
present situation of the country, Seyyed Hasan Tabataba'i, the 
deputy minister of agriculture for production units, cultivation 
and industries, said: 


We know that at the present time, the population of the world is 
about 4.6 billion. Considering production, at the present time, 
about 500 million people live in starvation and perhaps more than 
50 percent of the world population suffers from a malnutrition. 
In the year 2000, the world population will reach a figure of 
about 6.5 billion, in other words, 2 billion will be added to the 
present population. This increased population in the year 2000 
will confront the world with numerous problems in terms of food 
shortages. Under such conditions, food and foodstuff will become 
a weapon in the hands of those who wish to subjugate. Consider 
the pro-independence policy of the Islamic Republic, how will it 
confront such a situation at that time? He added: Presently, we 
consume about 22-23 million tons of agricultural products 
annually, a relatively large amount of which we import from 
abroad. In the next 20 years, with the population growth 
amounting to 3.1 percent, we will reach a population of about 80- 
85 million people. At that time, we will need at least 60-65 
million tons of agricultural products to feed our society. 
Considering the present production level, you can see what a 
large amount we must produce to reach self-sufficiency. The 
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import of the more than 30-35 million tons of foodstuff which we 
will need then is by no means possible given the problems of 
transportation and the shortage of foodstuff in the world at the 
time. Therefore, we conclude that in the future, we must produce 
the food needs of our country domestically. For this purpose, we 
need a long-term program and to make proper use of the potential 
resources of the country, such as water and soil. Considering 
our expectations regarding agricultural production, that is, the 
production level which we feel we will need by the year 2004, the 
production methods, the methods to use the technology to make the 
best use of water and soil, become clear to us. If we want, for 
instance, to yield at least 4-5 tons of wheat per hectare, or 4 
tons of cotton per hectare, or 100 tons of sugar cane per 
hectare, we need to learn how to do so and what methods and 
technology to employ to obtain this amount. The difficulties 
that our country will face in the future require long-term 
planning and attention to the appropriate technology to make use 
of the water and soil resources. Also, the potential resources 
in the country will be identified for us. 


He then added: Considering this look into the future, we must 
change the direction of our production from its present course, 
accelerate it and accomplish this task with correct planning. 


Nevertheless, in connection with the programs and considering the 
potential resources in Khuzestan, a council called the council 
for sugar and dependent industries in Khuzestan was approved by 
the supreme agricultural council. The purpose for the 
establishment of this council is to coordinate all the production 
activities for sugar, sugar cubes, dependent industries, and side 
industries of these products in Khuzestan. This council was 
formed and had some very interesting accomplishments, eliminating 
the problems and lack of coordination that existed in sugar cane 
production to a great extent. Among the tasks achieved was a 
proposal for the development of 80,000 hectares for the 
cultivation of sugar cane. He said: The 80,000 hectares of 
Sugar cane cultivation, of which 70,000 hectares will be 
cultivated every year, will produce about 700,000 tons of sugar. 


Considering the present situation of production in the country, 
we produce about 600,000 tons of sugar. Since we need about 
1,250,000 tons, we have a deficit of about 600,000-650,000 tons 
at the present time. We have offered a program that, given the 
Same per capita consumption, that is, about 30 kg annually, by 
1995, with a 10 year plan, our needs will reach about 1,750,000 
tons. The proposal of the Ministry of Agriculture is that 
750,000 tons be produced with sugar beets and 1 million tons 
through sugar cane cultivation. The 2 sugar cane factories of 
Haft Tappeh and Karun have a total capacity of about 300,000 
tons, which, under the present conditions, produce about 250,000 
tons. Within the next year or two, they will reach their nominal 
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capacity (300,000 tons). The plan was to add another 700,000 
tons to the 360,000 tons of sugar. The proposal for the 
development of 80,000 hectares, of which 70,000 hectares would be 
cultivated each year, was offered. Of this 70,000 hectares of 
Sugar cane plantation, in addition to 700,000 tons of sucar, 
about 700,000 tons of livestock feed would also be produced. 
Also, 290,000 tons of paper paste, 100,000 tons of pressed wood 
and about 20,000 tons of livestock protein would be produced. 


Then, concerning the government policy regarding the management 
of cultivation and industries, he said: The government does not 
need to invest in the creation of cultivation and industries. 
But it is possible that at times, it will be necessary for the 
government to invest in such complexes in an area and under 
certain circumstances. However, the government must be the 
policy maker for cultivation and industries and must supervise 
the creation of these units by the private sector and the banks. 
For this reason, the policy is to support investments in these 
units, the agricultural sector and the dependent industries. 
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PAKISTAN 
JATOIL'S POLITICAL FUTURE, TAHRIK--E ISTIQLAL MEETING DISCUSSED 
Lahore NAWA-I-WAQT in Urdu 8 Dec 84 pp 1,2 
[Article by Saeed Asi in Column "Lahore Diary": "The Referendum Announcement 


Has Created Difficulties for the Politicians" ] 


[Text] Politicians of MRD [Movement for the Restoration of Democracy] were 
still trying to agree upon a course of action for boycotting the elections 
being held against their wishes when President Zia announced a referendum 
in the shape of presidential elections, making his point of reference Islam 
and the ideology of Pakistan. This move has created a new vroblem for the 
politicians. Up to now, one heard about boycotting the elections only in the 
MRD; but now the referendum is being talked about everywhere. Earlier, the 
news of the MRD boycott was passing from ear to ear with the speed of a 
tortoise, the news of the referendum has, as it were, unleashed a rabbit 
confident of its speed to chase the tortoise, and the goal of 19 December 
moves ever closer. 


Last week, the sun rising over Lahore's political horizon cast colorful 
reflections in the water; Ghulam Mustafa Jatoi arrived from Sind, followed 
by Maulana Shah Ahmad Noorani busily exchanging confidences with his deputy 
leader, Shah Faridul Haq. In the recent past, many things were said about 
Jatoi that were attractive to some and discouraging to others. He has again 
become the center of public attention and enquiry because, upon his release, 
hundreds of thousands of people accompanied him to his ancestral village in 
Sind. A resident of Sind himself, he has openly and emphatically condemned 
the violent acts of the bandits and repeated his condemnation in gatherings 
in Lahore, whereas political leaders of the same school of thought still 
refuse to condemn the criminals. Over the past 7 years, Mr Jatoi has been 
recognized as a moderate politician who can bring together two widely 
differing political trends; consequently, a great deal is expected of him. 
He was still enmeshed in these expectations during his visit to Lahore; but 
as certain political circles are saying, his moderation has scattered 

these hosts of expectations into scattered groups of dismay. Within 2 days 
of his arrival in Lahore, journalists in the Press Club were offering analyses 
about him. He adroitly managed to attend six different welcoming parties, 
lunches, teas and dinners; at the same time, during these 2 days he 
participated in memorial services, visited the sick and held special meetings. 
During this time, the people noted how he acted, talked and behaved toward 
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others and formed their own varied opinions about him. A group in his own 
People's Party [PPP] said that in none of his speeches or interviews did he 
utter a single word about the ladies who are the leaders of the PPP or express 
his views about Sind. He did open a new chapter in the condemnation of 
Sind's criminals. At one reception, when Jatoi stood up to speak, a lawyer 
friend of ours who recently returned from a tour of Sind and Baluchistan, 
could contain himself no longer and burst out: "If this is all that Mr 
Jatoi is going to say, he need not have come to Punjab. We in Punjab are 
always talking about Sind, but even though he comes from Sind, he is not 
willing to say a word about it.” A further disappointment was that by 
condemning the criminals in Sind, Jatoi was establishing a justification for 
the government's action taken to crush its political opponents. 


A circle belonging to Jatoi's own party is saying that he is busy trying to 
make himself more effective in opposition to Begum Bhutto and Miss Benazir. 
By distinguishing between criminals and political activists in Sind, he 

is giving the impression in certain circles that he has broken politically 
with extremist leaders and activists in Sind and is as distrustful and 
fearful of them as any large landowner. Hence, to protect himself, he is 
trying to attract the sympathy of Punjab and the Punjabis in Sind. Some 
people, however, are comforted with the thought that since Jatoi is symbolic 
of the country's federation, they should not take umbrage of anything he 
says. 


Mr Jatoi came to Punjab principally to consider the possibility of boycotting 
the elections and brought with him the good tidings that not more than 25 
percent of the people in Sind would vote. However, under encouragement from 
Malik Mohammad Qasim, his good tidings got even better. Speaking to lawyers 
at Lahore's High Court Bar Assocition, he maintained that he did not expect 
more than 10 percent voter participation in Sind. Following this announce- 
ment, Sind and Punjab began to draw up programs for beating each other in 

the vote count, and Jatoi finally had to admit that he was starting the 
campaign for a boycott from Lahore. Jatoi met Nurani Mian on his arrival 

in Lahore, and meetings between the two also took place at various lunches and 
dinners. When Nurani Mian was asked to reveal the secret behind these 
meetings, he confided that he held meetings frequently but these were not the 
results of any conspiracy but rather further advanced a brighter future for 
politics in the country; at this, certain circles expressed the view that 
such progress is possible only through cooperation and unanimity among all 
people. Instead of returning by way of Multan, Mr Jatoi made his journey 
back through Rawalpindi to Karachi by government transportation. Lahore's 
political leaders communicate with him by telephone but comments on his 

style of politics continue. 


Last week's activities in Lahore included the national convention of lawyers; 
efforts were made to hold the convention according to the traditions of past 
such national meetings. 


The efforts of the organizers of the convention deserve to be commended for 
giving lawyers from all parts of the country an excuse to gather in one place; 
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this reflects strong nerves under the present conditions. In the convention, 
a new fact came to light during a resolution demanding the ejection of 
refugees from the cities, which had no connection with the lawyers' past 
efforts in the interests of the country. Such a resolution presented to the 
lawyers forum shows that certain pro-Soviet elements are trying to harm the 
wider interests of the lawyers. Malik Qasim had said in his speech at the 
lawyers convention by way of forecast that the MRD's announcement of a boycott 
had frightened the government into seeking a referendum. Two days later, the 
referendum was announced on 19 December. The MRD Central Committee has now 
announced that it will boycott the referendum, and the procedure to be 
followed is the same as was agreed upon for the elections boycott. The 
Lahore High Court Bar Association has as usual supported and confirmed the 
MRD's boycott decision. MRD leaders maintain contact with each other directly 
or by telephone; Khan Abdul Wali Khan's efforts at direct contact were 
foiled, however, and he was sent back to Peshawar from Rawalpindi before he 
could reach Lahore. At this important juncture, retired Air Marshall 

Asghar Khan and Maulana Shah Ahmad Nurani have left the country for reasons 
of their own. How well the boycott will thrive and spread only those in 
charge know; but as to what the results of the referendum will be, future 
historians are already preparing the answer in the new chapter on the 
country's history. 


Last month, on 23 November, a meeting of the defunct Tahrik-e Istiqlal's 
National Council was held in which the party's central leadership was 
nominated and elected as well. But certain individuals are still relishing 
the memory of the fracas that took place between two groups of the party at 
this meeting. Tahrik-e Istiqlal’s former secretary general, Gen Asif 
Fasihuddin Vardak, participated with his companions in this special meeting 
presided over by retired Air Marshal Asghar Khan. Asif Fasihuddin Vardak 
placed himself again in the running for the post of secretary general. 
Meanwhile, the demand that the report of the Sind Election Committee 
regarding Tahrik-e Istiqlal's Sind elections be presented at the meeting 
gathered increasing strength. Dr Parvez Hassan, the chairman of the Election 
Committee, prepared the report in which Mr Vardak's extensive fraudulent 
schemes were revealed. But Asghar Khan tried to keep the activities secret 
by insisting that the report not be presented. The other candidate for the 
secretary generalship and his supporters naturally protested against this 
attempt, and one of the members of the National Council even went so far as 
to ask how a man whose fraudulent acts had been proved could be made the 
secretary general again. At this time, the reverberations of the incident 
at the Lahore Gymkhana regarding the Tahrik-e Istiqlal elections in Lahore 
were being heard. It was said that we had campaigned against Bhutto on 

the basis of fraud in the 1977 elections. If we were to accept fraud now, 
the question would be raised as to why Bhutto was punished. Mian Mahmud Ali 
Qasuri, who was also trying to hide Mr Vardak's fraud, fell victim to the 
agitation, so that Asghar Khan was forced to say that the House should be 
asked to vote on the candidates. The National Council then agreed that the 
House would accept the panel of nominees suggested by Asghar Khan. As a 
result of this unanimous decision, the present central officials of Tahrik-e 
Istiqlal made their debut; in the process, Mr Asif Vardak's retired to the 
background and Khurshid Mahmud Qasuri appeared as an "acceptable" personality. 
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Khurshid Qasuri would undoubtedly have been considered acceptable in the past 
election for Tahrik-e Istiqlal's central officials if he had not made a 
friendship pact beforehand with Mr Vardak. Tahrik-e Istiqlal circles have 
called baseless the conjecture put forward by Asif Vardak's group that Mr 
Vardak would have won if only the two candidates had been running for office. 
These circles say that 148 of the 259 members participating in the National 
Council's meeting were supporters of Mushir Ahmad Pesh Imam; hence, even 

if elections had been held, Mr Vardak would have lost. In any case, the 
party's elections are now completed. As the party's president, Mr Asghar 
Khan will have to nominate the members of Tahrik-e Istiqlal's national 
working committee, since the former working committee was automatically 
dissolved by the elections. The standard Asghar Khan sets for nominations 

to this committee will reveal what his own standards are. 
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PAKISTAN 


REFERENDUM VIEWED AS BEING AGAINST ISLAMIC IDEOLOGY 
Lahore NAWA-I-WAQT in Urdu 13 Dec 84 p 2 


[Article by Prof Waris Mir: "Referendum in Pakistan--Some Important 
Aspects"] 


[Text] These days the newspapers and television are full of talk about the 
boons and blessings to be conveyed on Pakistan by the referendum. In 
addition to the propaganda lectures and articles, some confident sources 
have started providing arguments in favor of the decision to hold the 
referendum. For example: 


1. The history of the Third World indicates that no martial law has been 
removed until its leader has become a civilian administrator. The indicator 
of martial law has to take this important step in order to end martial law. 
For this he has to: (a) establish a new political party, or (b) join an 
already successful political party or (c) Make necessary changes in the 
constitution so he can be elected or recognized as a leader. Thus, President 
Zia's decision to make some changes in our constitution in order to put his 
presidency on a solid footing is not a new or unique step. 


2. Except for a few political leaders, most of the political parties have 
not cooperated with the president in holding elections on a nonparty basis. 
Thus, in order to overcome this situation, end uncertainty and strengthen his 
hands, the president had no alternative. 





3. Rajiv Gandhi, India's new prime minister, had announced a few months 
before his mother's death that there would be a war between India and Pakistan 
at the end of 1984. Pakistan has no reason to believe that as soon as 

the Indian elections are over, India will not try some mischief to sabotage 
Pakistan's elections. To fight this expected danger, it was necessary for 

the leader to empower himself to deal with all critical situations through a 
mandate. When the country is in danger of being attacked by a neighboring 
country and not all political forces agree to cooperate with the government, 
one cannot wait for general elections to make critical decisions. Thus, this 
referendum was necessary to keep his country secure in the face of danger. 


4. After the reelection of President Reagan, the future of General Zia and 
his policies appears to be safe for the next 4 or 5 years. The continued 
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trips of top American defense leaders and leaders from other friendly 
countries indicate that the chances of cooperation in defense matters with 
other countries and the U.S. are bright. To protect the progress 
resulting from these developments, it is important to ensure that the 
military leader stays in power for the next few years. 


5. In order to implement Islamization, it is imperative that anti-Islamic 
elements do not raise their heads for the next 5 years. To stop the 
advance of Soviet communism via Afghanistan, it is essential that the goal 
of Islamization not be blocked by factionalism or Political liabilities. To 
make the leader of a strong government even stronger, he must be given a 
free hand in running the country. He should be able to decide when to 
transfer power to other persons. Thus, the referendum was needed to protect 
our country from the "red menance." 


President Zia announced during his "contact with the masses" campaign that 

he was trying to get input from the people instead of leaders and politicians 
as to whether they desired Islam or a secular government. The president 
perhaps knows that his own advisers were talking against a referendum a 

few days ago because through it the voice of the politicians and thinkers is 
drowned out by the screams of unbridled masses. Even Western political 
experts call this a weakness of the referendum. But we are not discussing the 
pros and cons of referendums here. We are not propogating an Islamic rule 

or stirring up people against the referendum. After all, it is an accepted 
fact that the referendum is an original and direct, open form of the 
democratic system. It cannot in any way be called anti-Islamic. However, 

we have to blame the government, the self-styled representatives of the people 
and even close advisers of General Zia for making the possibility of a 
democratic rule a distant one even after 6 and a half years. 


The serious circles of the Pakistani Society are greatly disappointed in 
both the present military rulers and the politicians who have repeatedly lost 
to these military leaders in the political arena. We failed badly to 

reach an understanding in 1971 and again in 1977, and we have not made any 
progress in 1984 either. 


Even without watching President Zia's activities on television, we can 

tell you the government will win this referendum. However, even an element 
composed of intelligent, influential people among Zia's staunch supporters 
has raised objections about the referendum. They are declaring openly that 
this is the first time in the history of Islam that in an Islamic country 
the questionof Islamization and Muslims’ adherence to Islam is being made 

a subject to debate or dispute. A number of religious scholars have also 
expressed concern about the problems that might arise from this methodology 
[of questions on Islam]. Editors of national newspapers also expressed their 
dissatisfaction with the referendum question in their meeting with him. In 
political and academic circles there are discussions about boycotting the 
referendum. Then there is this secret lobby that does not want to miss 

this opportunity where at the hands of a Soldier of Islam [Zia] the future 
of Islam is in dispute. The greatest adversary of this lobby is not Zia 

but the Islamic religion itself. They are not associated with any political 
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plan or movement, they only have their eyes on the future. In saying 'no' 

to the question posed by Zia, they in fact want to say 'no' to Islam and 

its future. There is another group of educated Muslims that is not connected 
with any political or religious organization but is strongly opposed to some 
of the legislation that the present government is trying to impose on people 
in the name of Islam. Besides this objection, some proponents of Islami- 
zation raise the question of who will be blamed, after the government wins 
this referendum, for the enactment of this strange ceremony established 
especially for Islam, through which a good percentage of Muslims in a 

country were asked to vote for or against Islam, for or against the Pakistani 
ideology and for and against democracy and the rulers had the temerity to make 
the government and Islam inseparable! 


The elections that were held before Pakistan was established, the approval 

of later pro-Islamic resolutions and acceptance of the 1973 constitution 

are living proofs of Pakistanis' desire to have an Islamic country. No 

strong or effective platform so far had raised a slogan of secularism vs. 
Islam, nor had anyone dared to. Some people are afraid that some practices of 
the present government might give momentum to the movement supporting 
secularism. The proverbial bottle is open now and the genie of secularism 
has been let loose. Now there is another danger. Will not some future 
government through a similar question try to take a vote against Islamization 
or the present interpretation of Islamization? 


We do not understand why the government insists on using the words "Islam" 
and "Pakistani ideology" in the referendum question. Is it to force people 
to vote in support of it? Did the authors of the question ever think about 
how many people can be influenced by such psychology? Perhaps only some 
educated people will find these references "spiritually" moving. The majority 
of our people, however, can neither read this question nor understand it. 
What is the use of getting their "no" or "yes" to a question they do not 
understand? Most cf the voters will be "taught" the meaning of these words 
by the propaganda machinery of our government. The minister of information 
may repeat a million times that this question is about "Islamization" and not 
about "Islam"; maybe he understands the difference. At the polling booths 
the question will be, "Are you voting for Islam or against it?". That is 
what the masses will hear. Thus, even if we remove the words "Islam" and 
"Pakistani ideology" from this referendum, there will be no difference! 
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PAKISTAN 


DEVELOPMENT FROM POWER TO ROADS, LAGGING IN BALUCHISTAN 
Lahore NAWA-I-WAQT in Urdu 8 Dec 84 p 2 


[Article by Tariq Ismail: "Baluchistan in the Light of Events and 
Conditions" ] 


[Excerpt] In certain areas, one can see how the present government's plans 
for Baluchistan's real progress have borne fruit. But there are also areas 
where opportunities for progress do not exist; for example, Makran Division 
and Kharan are entirely devoid of facilities such as electricity and roads, 
which are available to other Baluch and Pashtun areas. When one looks around 
Panjgur, Turbat and Gawdar, one wonders why these areas were overlooked in 
the provincial development plans. Even from the standpoint of defense, these 
are Pakistan's most sensitive areas. Makran valley is still waiting for 
electric lights and the installation of tube wells. Punjabi journalists 
asked Mr S. Lee Ponegar, the additional chief secretary, why this large 
territory was deprived of electricity and roads. He answered that it was 
difficult to connect the area with Khazdar by means of high tension wires and 
that other means were being sought. Mr Abdul Aziz Loni, commissioner of the 
Makran Division, stated in his briefing that inhabitants of this area who had 
jobs in the Middle East had prepared a plan under which they were prepared to 
shoulder 49 percent of the cost of constructing a power generating station in 
this area. Electric generators in the district headquarters of Mukran 
Division supply electricity only to households during hours that are similar 
to water supply hours in Lahore. These are areas where blistering heat 

lasts for 9 months of the year, where the rainfall is scanty and the yearround 
climate is dry. Makran is extremely important from the standpoint of 

defense as well; but no effective means of transportation exist here. If 
attention had been paid to building a paved road linking Makran's vast 
coastal area with the Jiwani, Gawadar, Pasni and Mara harbors and with Karachi 
as well, the inhabitants of the area would have benefited from such transpor- 
tation facilities. As it is, the Indo-Soviet lobby is profiting from Makran's 
deprivations. Airfields have been built at Gawadar, Pasni, Turbat and 
Panjgur, but the scarcity of PIA flights has increased problems for the 
people. If daily flights were started, the people would be able to fly to 
Quetta and Karachi. The PIA crews often behave in a manner that gives the 
opponents of the government the opportunity to criticize it. The largest 
center of activity of opposing elements is now in Turbat. 
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There are several reasons why the supporters of the defunct NAP [National 
Awami Party] dominated the recent municipal elections; for example, the 
Baluch Students Organization holds power in a college in Turbat. One 
extremist group in this organization prefers Sardar Ataullah Mengel over 
Mir Ghaus Bakhsh Bizenjo, whereas another group wants to preserve Baluchi 
culture without allowing any changes to take place. The youths of both 
organizations criticize the Punjabis and immigrants and go beyond the 
nationalities concept to promote their ideas. Another unfortunate feature 
of the Mukran Division is that it is not possible to watch Pakistani 
television programs here. The lack of repeaters creates problems for the 
people. Those returning from Musgat and the Middle East bring television 
sets with them but are unable to use them. There is only one radio station 
in Turbat that can be heard in a 1l6-mile radius. 


The people are forced to listen to programs broadcast by the powerful radio 
stations of neighboring countries; this gives the opponents of the country's 
ideology the opportunity to use the propaganda lines of others to win 
converts among the people. The supporters of the defunct NAP can spread 
propaganda against the Islamic administration and obtain the support of the 
Zikriya group. The Zikriyas area a religious group whose center is in the 
Koh Murad mountain near Turbat; the defunct NAP is telling the Zikriyas that 
the Qadiyanis have been declared a minority, it will be the Zikriyas' turn 
next. The number of Zikriys in Panjgur is less than in Turbat and Gawdar; 
religious circles are so influential in Panjgur that they have prevented the 
construction of a movie house in this district headquarters. 


There are certain officials in Turbat whose sympathies are with the ideologi- 
cal opponents of the country. They talk politics openly and seek satisfaction 
in cursing the Punjabis. 


The telephone system in Mukran is antiquated. Turbat should have been 
connected with the country's major cities through direct dialing, but that 
has not happened. If one wants to call any large city in any of the 
provinces, one has to go through the Quetta circuit. Aga Yousuf Pathan, 
deputy commissioner of Panjgur, said that if the suburban communities of 
Panjgur, the district headquarters, were to be provided with full telephone 
facilities, a thousand requests for telephone connections would be received 
within 24 hours. Although new townships are being planned for Panjgur and 
Turbat, some individuals are indulging in an excess of illegal [word 
illegible]. People wake up to find new buildings that have been constructed 
overnight. Those returning from the Middle East are willing to pay any 
price for these houses. This kind of business activity continues on a 
large scale because it does not require much capital. However, the biggest 
tragedy this Division faces is addiction to the deadly poison, heroin. It 
is reported that 25 percent of the population is addicted, and this number 
includes women. The drug business is carried on by large organized groups 
that get help from political elements whenever any measures are initiated 
against them. 


The law and order situation in Mukran Division has been precarious for the 
last 2 years. Seven organized groups have so far been captured and they 








include Iranian youths belonging to well to do families. They came to 
Pakistani Baluchistan from Iranian Baluchistan after Imam Khomeyni's 
revolution. They had the latest weapons in their possession as well as 
heavy duty transportation and the latest wireless equipment. They attacked 
villages at night and disturbed the sleep of the peaceful villagers with 
their violent acts. They looted a village, set fire to it and killed 

three peopl2. 
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